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HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES AND
SUPPLEMENTAL RESPONSES TO DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

COMES NOW, HAWAIIAN BEACHES WATER COMPANY, INC.
("HBWC™"), by and through its attorneys, Morihara Lau & Fong, LLP, and hereby submits
its Responses and Suppiementail Responses to the Division of Consumer Advocacy’s
(“Consumer Advocate”) First Submission of Information Requests, which were
submitted to the Consumer Advocate on October 9, 2009 and October 12, 2009,
respectively.
Pursuant and subject to Protective Order issued in this dacket on
August 31, 2008 (“Protective Order”), HBWC also hereby designates the following
information requests, responses and attachments as CONFIDENTIAL and subject to
the terms and provisions of said Protective Order:
Confidential Portion of Attachment CA-IR-9
Confidential Attachments CA-IR-12a (Parts A and B)
Confidential Supplemental Attachments CA-IR-12a' (Parts A and B)

Confidential Attachment CA-IR-12b
Confidential Attachment CA-IR-17a (Part B)

! Confidential Suppiemental Attachments CA-IR-12a (Parts A and B) are being submitted pursuant
to an informal request received from the Consumer Advocate.



Portions of CA-IR-21 through 23 (containing the confidential text of the
respective information requests that were filed by the Consumer Advocate
pursuant and subject to said Protective Order)

Confidential Attachment CA-IR-21b

Confidential Attachment CA-IR-21c

Confidential Attachment CA-IR-21d

Portion of Response to CA-IR-23

The above-referenced confidential responses and attachments were
prepared and/or provided by HBWC and its consultants in Hawaii or Arizona. Said
confidential information requests, responses and attachments contain confidential
research, development, commercial and financial information and/or other information
that may be subject to non-disclosure pursuant to certain laws, rules and regulations.
In addition, certain confidential responses and attachments contain personal and
confidential information of HBWC's customers and employees and/or other information
that would constitute a clearly unwarranted invasion of personal privacy, and may be
subject to non-disclosure pursuant to certain laws, rules and regulations. Any misuse
or the unpermitted disclosure of the information in said confidential information
requests, responses and attachments may infringe upon certain privacy and proprietary
rights and/or expose Applicant and/or its related entities to unfair competitive

disadvantages and to certain liabilities.

DATED: Honolulu, Hawaii, October 16, 2008.

W% a1

MICHAEL H. LAU
KRIS N. NAKAGAWA
SANDRA L. WILHIDE

Morihara Lau & Fong LLP
Attorneys for HAWAIAN BEACHES WATER
COMPANY, INC.



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

THE DIVISION OF CONSUMER ADVOCACY'’S

FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

General Information Requests.

CA-IR-1

RESPONSE:

SPONSOR:

Ref: Application.

Please confirm that Hawaiian Beaches Water Company, Inc.
("HBWC" and its predecessor, Miler and Lieb Water
Company, Inc. ("MLW"), have not paid any dividends during the
past five years. If the Consumer Advocate's understanding is
incorrect, please provide the amount and rate associated with any
dividends paid by HBWC and/or MLW in the last five years.

It is confirmed that no dividends were paid by either HBWC or MLW
during the last five years.

Robert O’'Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’'S
FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

CA-IR-2 Ref: Application, Exhibit HBWC 2, Schedule 5, page 12.

Please provide copies of the agreement and any amendments
associated with the financial arrangement between Balonne Plains
Pty, Lid. and the Company as described on Exhibit HBWC 2,
Schedule 5, page 12.

RESPONSE: See Attachment CA-IR-2.

SPONSOR: Robert O’Brien
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ATTACHMENT CA-IR-2

PROMISSORY NOTE {
[Unsecured] :
$489,425.00 Pahoa, Hawaii
Maturity Date: October 1, 2020 September 1, 2007

THIS PROMISSORY NOTE (this “Note”), effective as of September 1, 2007 (the
“Effective Date”), is made and delivered by HAWAITAN BEACHES WATER COMPANY,
INC., A HAWAII CORPORATION (“Borrower™), in favor of BALONNE PLAINS PTY
LTD., AN AUSTRAILIAN CORPORATION (“Lender™).

FOR VALUE RECEIVED, Borrower promises to pay to the order of Lender, or
Lender’s successors and assigns, the principal sum of FOUR HUNDRED EIGHTY-NINE
THOUSAND FOUR HUNDRED TWENTY-FIVE DOLLARS ($489,425.00) (the “Note
Amount”}, together with interest as provided herein.

1. Interest Rate. Interest shall accrue on the outstanding portion of the Note Amount,
from the Effective Date until the date the Note Amount is paid in full, at the rate of Eight and
7/10ths percent (8.7%) per annum, compounded monthly.

2. Payments. Interest shall accrue and be paid, interest only monthly, in the amount
of $3,548.33 each calendar month, on or before the first day of each calendar month, beginning
on October 1, 2007 and continuing thereafter until September 1, 2010, at which time monthly
payments of $6,000 per month, principal and accrued interest, shall be made with the first such
adjusted payment of principal and interest due on or before September 1, 2010, and continuing
on the first day of each calendar month thereafter until the full amount of the remaining principal
and accrued interest is paid in full on the Maturity Date. All payments shall be made in lawful
money of the United States of America and in immediately available funds at Lender’s address,
or at any address specified by Lender from time to time, by written notice to Borrower.

3. Maturity Date. If not sooner payable, the outstanding principal balance under this
Note, all accrued and unpaid interest, and all other indebtedness of Borrower and amounts owing
under any and all of the Loan Documents (defined below) shall be due and payable on or before
October 1, 2020 (the “Maturity Date™).

4. Application of Payments. All payments on this Note shall, at the option of the
Lender, be applied first to the payment of accrued interest then to amounts {other than principal)
owed hereunder, and then to payment of principal owed hereunder.,

5. Prepayment. Subject to the foregoing, at any time prior to the Maturity Date,
Borrower may prepay this Note in full or in part at any time without penalty.

6. Collateral. None. This note is an unsecured obligation of the Borrower.

7. Defaults; Acceleration. The occurrence of any Event of Default {(as hereinafter
defined) shall be a default hereunder. Upon the occurrence of an Event of Default, Lender may
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declare the entire principal balance of this Note then outstanding (if not then due and payabie)
and all other obligations of Borrower hereunder, to be due and payable immediately. Subject to
the applicable provisions of law. upon any such declaration, the principal of the Note and
accrued and unpaid interest, and all other amounts to be paid under this Note shall become and
be immediately due and payable.

The occurrence of any one or more of the following, whatever the reason therefor, shall
constitute an “Event of Default” hereunder:

(a) Borrower shall fail to pay on the date and by the time of day specified
above, any amount due to Lender pursuant to the Note or otherwise; or

(b) Borrower shall fail to perform or observe any term, covenant or agreement
contained in the Note. or

(©) Borrower (which term, solely for purposes of this Section 7(d), shall
include any entity comprising or owning Borrower) is dissolved or liquidated, or otherwise
ceases to exist, or all or substantially all of the assets of Borrower are sold or otherwise
transferred without Lender’s written consent; or

(e Borrower is the subject of an order for relief by the bankruptcy court, or is
unable or admits in writing its inability to pay its debts as they mature, or makes an assignment
for the benefit of creditors; or Borrower applies for or consents to the appointment of any
receiver, trustee, custodian, conservator, liquidator, rehabilitator or similar officer (“Receiver™);
or any Receiver is appointed without the application or consent of Borrower or any Guarantor, as
the case may be, and the appointment continues undischarged or unstayed for thirty (30) calendar
days; or Borrower institutes or consents to any bankruptcy, insolvency, reorganization,
arrangement, readjustment of debt, dissolution, custodianship, conservatorship, liquidation,
rehabilitation or similar proceedings relating to it or to all or any part of its property under the
laws of any jurisdiction; or any similar proceeding is instituted without the consent of Borrower,
as the case may be, and continues undismissed or unstayed for thirty (30) calendar days; or any
judgment, writ, attachment, execution or similar process is issued or levied against all or any part
of the Property or Borrower, and is not released, vacated or fully bonded within thirty (30)
calendar days after such issue or levy; or

(H There shall occur a material adverse change in the financial condition of
Borrower from their respective financial conditions as of the date of this Note, as determined by
Lender in its reasonable discretion; or

9. Late Charge. Borrower acknowledges that if any interest payment is not made
when due or if the entire amount due under this Note is not paid by the Maturity Date or any
valid extensions thereof, the Lender will incur extra administrative expenses (i.e., in addition to
expenses incident to receipt of timely payment) and the loss of the use of funds in connection
with the delinquency in payment. Because the actual damages suffered by the Lender hereof by
reason of such extra administrative expenses and loss of use of funds would be impractical or
extremely difficult to ascertain, Borrower agrees that six percent (6%) of the Note Amount
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increased by interest shall be the amount of damages to which such Lender is entitled, upon such
breach, in compensation therefor, in addition to interest on the unpaid amounts after the due
dates and any other remedies to which Lender is entitled as a result of any failure to pay amounts
owed hereunder. Therefore, Borrower shall, in the event any payment required under this Note is
not paid when due and payable, without further notice, pay to the Lender hereof as such Lender’s
sole monetary recovery to cover such extra administrative expenses and loss of use of funds,
liquidated damages in the amount of six percent (6%) of the Loan Amount increased by interest,
n addition to interest on the unpaid amounts after the due dates and any other remedies to which
Lender is entitled as a result of any failure to pay amounts owed hercunder. The provisions of
this paragraph are intended to govern only the determination of damages for administrative
expenses in the event of a breach in the performance of the obligation of Borrower to make
timely payments hereunder. Nothing in this Note shall be construed as an express or implied
agreement by the Lender hereof to forbear in the collection of any delinquent payment or in
exercising any of its other rights or remedies under the Loan Documents, or be construed as in
any way giving Borrower the right, express or implied, to fail to make timely payments
hereunder, whether upon payment of such damages or otherwise. The right of the Lender hereof
to receive payment of such liquidated and actual damages, and receipt thereof, are without
prejudice to the right of such Lender to collect such delinquent payments and any other amounts
provided to be paid hereunder or under any Loan Document or security for this Note or to
declare a default hereunder or under any security for this Note or under any Loan Document.

10.  Acceleration/ Transferability, Except as shall be otherwise specifically provided
herein, any (a) change in the control of the Borrower in an amount greater than 50%; or (b)
change in the form of entity or ownership (including the hypothecation or encumbrance thereof)
of the stock shall be deemed a change of control.

11.  Waivers. Borrower waives any right of offset it now has or may hereafter have
against the Lender hereof and its successors and assigns. Borrower waives presentment, demand,
protest, notice of protest, notice of nonpayment or dishonor and all other notices in connection
with the delivery, acceptance, performance, defauit or enforcement of this Note. Borrower
expressly agrees that any extension or delay in the time for payment or enforcement of this Note,
or renewal of this Note, shall not in any way affect the liability of Borrower hereunder. Any
delay on Lender’s part in exercising any right hereunder shall not operate as a waiver. Lender’s
acceptance of partial or delinquent payments or the failure of Lender to exercise any rights shall
not waive any obligation of Borrower or any right of Lender, or modify this Note, or waive any
other similar default.

12. Costs of Collection. Borrower agrees to pay all costs of collection when incurred
and all costs incurred by the Lender hereof in exercising or preserving any rights or remedies in
connection with the enforcement and administration of this Note or following a default by
Borrower, including but not limited to actual attorneys’ fees. If any suit or action 1s instituted to
enforce this Note, Borrower promises to pay, in addition to the costs and disbursements
otherwise allowed by law, such sum as the court may adjudge reascnable attorneys’ fees in such
suit or action.
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13, Usury. Borrower hereby represents that this loan is for commercial use and not for
personal, family or household purposes. It is the specific intent of the Borrower and Lender that
this Note bear a lawful rate of interest, and if any court of competent jurisdiction should
determine that the rate herein provided for exceeds that which is statutorily permitted for the tvpe
of transaction evidenced hereby, the interest rate shall be reduced to the highest rate permitted by
applicable law, with any excess interest theretofore collected being applied against principal or,
if such principal has been fully repaid, returned to Borrower upon written demand.

14.  Notices. All notices to be given pursuant to this Note shall be sufficient if given
by personal services, by guaranteed overnight delivery services or by being mailed postage
prepaid, certified or registered mail, return receipt requested, to the described addresses of the
parties hereto as set forth below, or to such other address as a party may request in writing. Any
time period provided in the giving of any notice hereunder shall commence upon the date of
receipt.

Borrower: Hawaiian Beaches Water Company, Inc.

P.O. Box 22,
Pahoa, Hawaii 96778

Lender: Balonne Plains Pty Ltd.
“Balonne Plains”
St. George, Qld. 4487
Australia

15.  Construction. This Note shall be governed by and construed in accordance with
the laws of the State of Hawaii. The titles and captions in this Note are inserted for convenience
only and in no way define, limit, extend, or modify the scope of intent of this Note.

16.  Partial Invalidity. If any section or provision of this Note is declared invalid or
unenforceable by any court of competent jurisdiction, said determination shall not affect the
validity or enforceability of the remaining terms hereof. No such determination in one
jurisdiction shall affect any provision of this Note to the extent it is otherwise enforceable under
the laws of any other applicable jurisdiction.
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IN WITNESS WHEREOQF, Maker has executed and delivered this Note on the date set forth
below, to be effective as of the date first set forth above.

Borrower:
Hawaiian Beaches Water Company, Inc.,

A Hawaiian Corporation

By:
Katherine M. Prescott, Its President
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09/04/2007 Page 1

BALONNE PLAINS NOTE

Compound Pericd ... . Monthly

Nomdnai Annuat Rate ... 8700 %
Eifactive Annual Rate .. 8055 %
Periodic Rate .ooveev e : 07250 %
Daily Rate .ooovveevcrecernrnns : (.02384 %

CASHFLOW DATA

Event Siart Date Amount Number Pericd End Date
1 Loan 09/01/2007 486,425.00 1
2 Payment 10/61/2007 Interest Only 36 Monthiy 091012010
3 Payment 08/61/2010 6,000.00 121 Monthiy 08/01/2020
4 Payment 10/01/2020 8.741.28 1

AMORTIZATION SCHEDULE - Normal Amortization

Date Payment interest Principal Balance

Loan 09/01/2007 488,425.00

1 10/01/2007 3.548.33 3,548.33 0.00 488,425.00

2 110172007 3,848.33 3,548.33 0.00 489,425.00

3 12/01/2007 3,648.33 3,548.33 0.00 488.425.00
2007 Totais 10,644.99 10,644.99 0.00

4 01/01/2008 3.548.33 3.548.33 0.00 489,425.00

5 02/01/2008 3,548.33 3,548.33 0.00 488,425.00

& 03/01/2008 3,548.33 3,548.33 0.00 489,425.00

7 04/01/2008 3,548.33 3,548.33 0.00 489,425.00

8 05/01/2008 3.548.33 3,548.33 G.00 488,425.00

9 06/01/2008 3,548.33 3,548.33 0.00 489,425.00

10 07/01/2008 3,548.33 3,548.33 0.00 489,425 00

11 08/01/2008 3,648.33 3,548.33 0.00 488,425.00

12 09/01/2008 3,548.33 3,548.33 6.00 489,425.00

13 10/01/2008 3,548.33 3,548.33 0.00 489,425.00

14 11/01/2008 5,548.33 3,548.33 0.00 489,425.00

15 12/01/2008 3,548.33 3,548.33 0.00 489,425.00
2008 Totais 42,579.96 42,579.98 0.00

16 01/01/2009 3.548.33 3,548.33 0.00 488,425.00

17 02/01/2008 354833 3,548.33 G.o0 489,425.00

18 03/01/2008 3,548.33 3,548.33 G.00 489,425.00

19 04/01/2008 3.548.33 3,548.33 0.00 489 425.060

20 05/01/2008 3,548.33 3,548.33 ¢.00 489,425.00

21 06/01/2008 3548323 3,548.33 0.00 489,425.00

22 07/0%/2008 3.548.33 3.648.33 .06 488,425.00

23 08/01/2008 3,548.33 3,548.33 0.00 489,425.00

24 09/01/2008 3,548.33 3,548.33 6.00 486,425.00

25 10/01/2009 3,548.33 3,548.33 0.00 489,425.00

26 11/01/2008 3,5648.33 3,548.33 .00 484,425.00
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08/04/2007 Page 2

BALONNE PLAINS NOTE
Date Payment interest Principal Balance
27 12/01/2009 3,548.33 3,548.33 C.00 489,425.00
20608 Totals 42,579.98 42,579.86 G.00
28 01/01/2010 3,548.33 3,548.33 0.00 489,425.00
29 02/01/2010 3.548.33 3,548.33 0.00 489,425.00
30 03/01/2010 3,548.33 3,548.33 0.00 489,425.00
31 04/01/2010 3,548.33 3,648.33 0.00 489,425.00
32 05/01/2010 3,648.33 3,548.33 0.00 489,425.00
33 06/01/2010 3,548.33 3,548.32 0.06 489,425.00
34 07/01/2010 3,548.33 3,548.33 (.00 489,425.00
35 0BA12010 3,548.33 3,548.33 0.00 489,425.00
36 089/01/2010 3,548.33 3,548.33 0.00 480,425.00
37 09/01/2010 6,000.060 0.00 6,000.00 483,425.00
38 1000172010 5,000.00 3,504.83 2,495.17 480,9298.83
39 11/01/2010 6,600.00 3,486.74 2,513.26 478,416.57
40 12/01/2010 86,000.0C 3,468.52 2,531.48 475,885.08
2010 Totals 55,834.97 42,395.06 13,535.91
41 01012011 §,000.00 345017 2,549.83 473,335.26
42 02/0172011 8,000.00 3,431.68 2,568 32 470,766.94
43 03/01/2011 5,000.00 3.413.06 2,586.94 4858,180.00
44 04/01/2011 6,000.00 3,394.31 2,605869 466,574 .31
45 05/01/2011 6,000.00 3,375.41 2,624.59 462,949.72
46 08/01/2011 6,000.00 3,356.39 2,643.61 480,306.11
47 07/01/2011 6,000.00 3,337.22 2,862.78 457,643.33
48 08/01/2011 6.000.00 3,317.61 2,682.09 454,961.24
49 09/01/2011 6,060.00 3,288.47 2,701.53 452,259.71
50 10/01/2011 6,000.00 3,278.88 272142 448 538 59
51 11/01/2011 6,000.00 3,259.15 2,740.85 446,797.74
52 12/01/2011 6,000.00 3,239.28 2,780.72 444 037.02
2011 Totals 72,000.00 40,151.93 31,848.07
53 01/01/2012 6,000.00 3,219.27 2,780.73 441,256.29
54 02/01/2012 6,000.00 3,188.11 2,800.88 438,455.40
55 G3/01/2012 6,000.00 3,178.80 2,821.20 435,634.20
56 04/01/2012 6,000.00 3,158.35 2,5841.85 432,792.55
57 05/01/2012 6,000.00 3,137.75 2,862.25 428,830.30
58 06/01/2012 6.000.00 3,116.89 2.883.01 427,047 .29
59 071012012 6,000.00 3,096.09 2,903.91 424,143.38
60 08/01/2012 6,000.00 3,075.04 2,924.96 421,218.42
61 08/01/2012 6,000.00 3,053.83 2,948.17 418,272.28
62 10/01/2012 8,000.00 3,032.47 2,967.53 415,304.72
63 11012012 6,000.00 3,010.96 2,886.04 412,31568
64 12/01/2012 6,060.00 2,988.29 3,010.71 409,304 97
2012 Totals 72,0060.00 37,267.85 34,732.05
65 01/01/2013 6,060.00 2,967.46 3,032.54 408,272.43
66 02/01/2013 6,000.00 2,945.48 3.054 52 403,217.%1

67 03/01/2013 6,000.00 2,923.33 3,076.67 400,141.24
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BALONNE PLAINS NOTE

Date Payment Interest Principal Balance
68 04/01/2013 §,000.00 2,901.02 3,068.98 397,042.268
69 05/01/2013 8,000.00 2,678.56 3,121.44 383,820.82
70 08/01/2013 6,000.00 2,856.83 3,144.07 390,776.75
71 07/01/2013 6,000.00 2,833.13 3,166.87 387,602.88
72 08/01/2013 6,000.00 2,810.47 3,189.83 384,420.05
73 09/01/2013 6,000.60 2,787.05 3,212.95 381,207.10
74 10/01/2013 6,000.00 2763.75 3,236.25 377 970.85
75 11/01/2013 6,000.00 2,740.28 3,258.71 37471114
8 12/01/2013 6,000.00 2,716.66 3,283.34 371.427.80
2013 Totals 72,000.00 34,122.83 37.877.47
77 0170112014 6,000.00 2,602.85 3,307.15 368,120.65
78 02012014 $,000.00 2.668.87 3331143 364,789.52
79 03/01/2014 6,000.00 264472 3,355.28 361,434.24
80 04/01/2014 6,000.00 2,620.40 3,379.60 358,054.84
81 05/01/2014 6,000.00 2,595.80 3,404 .10 354,650.54
82 06/01/2014 6,000.00 2,571.22 342878 351,221.76
83 07/01/2014 §,000.00 2,546.36 3,453.64 347,7688.12
84 08/01/2014 6,000.00 2,521.32 3,478.68 344,289.44
85 09/01/2014 6,000.00 2,496.10 3,503.90 340,785.54
86 10/01/2014 6,000.00 2,470.70 3,528.30 337,258.24
87 1101/2014 6.,000.60 2,445.11 3,654.89 333,701.35
88 12/01/2014 6,000.00 2419.33 3,580.67 330.120.68
2014 Totals 72,000.00 30,692.88 41,307.12
89 01/01/2015 §,000.00 2,393.37 3,606.63 326,614.05
90 0210172015 §,000.00 2,367.23 3,632,977 322,881.28
91 03/61/2015 6,000.00 2,340.89 3,859.11 318,222.17
9z 04/01/2015 6,000.00 2.314.36 3,685.64 315,538.53
93 05/01/2015 6,000.00 2,287.64 3,712.36 311.,824.17
94 06/01/2015 §,000.00 2,260.73 3,738.27 308,084 .90
85 07/01/2015 8,000.00 2,233.82 3,766.38 304,318.52
96 08/01/2015 6,000.00 2,206.31 3,793.69 300,524.83
a7 089/01/2015 6,000.00 2,178.81 3,821.19 286,703.64
g8 10/01/2015 6,000.00 215110 3,848.96 282,854.74
99 11/01/2015 6.000.00 2,123.20 3,876.80 288,977.94
100 12/01/2015 §,000.00 2,085.09 3,904 .91 285,073.03
2015 Totals 72,000.00 26,952.35 45,047.65
101 01/61/2016 6,000.00 2,066.78 3,833.22 281,139.81
102 02/01/2016 §,000.00 2,038.28 3,861.74 277,478.07
103 03/C1/2016 §,000.00 2,008.54 3,990.46 273,187.61
104 04/01/2018 8,000.60 1,980.61 4,018.39 269,168.22
105 05/01/2018 §,000.00 1,951.47 4,048.53 265,119.69
106 06/01/2016 6,000.00 1,022.12 4,077.88 261,041.81
107 07/01/2016 6,000.00 1,892.55 4,107.45 256,934.36
108 08/01/2016 6,000.00 1,862.77 4,137.23 252,797.13
109 08/01/2016 §,000.00 1.832.78 4,167.22 248,629.91
110 10/01/2016 8,000.00 1.802.57 4,197.43 24443248
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BALONNE PLAINS NOTE
Date Payment intarast Principal Balance
111 11/01/2016 6,000.00 1,772.14 4,227.86 240,204 82
112 12/01/2016 6,000.00 1,741.48 4,258.52 235,846.10
2016 Totals 72,000.00 22,873.07 49,126.93
113 0140472017 8,000.00 1,710.64 4,285.35 231,656.71
114 02/01/2017 6,000.00 1,679.51 4,320.49 227,336.22
115 03/01/2017 8.000.00 1,648.18 4,351 81 222,984 41
116 04/01/2017 6.000.00 $,616.64 4,383.36 218,601.05
117 05/0172017 6,000.00 1,584.86 4,415.14 214,185.91
118 06/01/2017 6,000.00 1,552.85 4,447 15 208,738.76
118 o7/0172017 6,000.00 1,5620.61 4,476.39 205,259.37
120 08/01/2017 6,000.00 1,488.13 4.511.87 200,747.50
121 08/01/2017 6.600.00 1,455.42 4,544.58 186,202 .02
122 10/0172017 6,000.00 1,422 .47 4,577.53 191,625.39
123 $1/01/2017 6,000.00 1,389.28 481072 187,014.67
124 12/01/2017 §,000.00 1,355.86 4,644 .14 182,370.53
2017 Totals 72,0600.00 18,424 43 53,575.57
125 01/0172018 6,000.00 1,322.19 4,877.81 177,692.72
126 02/01/2018 6,000.00 1,288.27 4,711.73 172,980.99
127 03/01/2018 6,000.00 1,254.41 4,745 .89 168,235.10
128 04/01/2018 8,000.00 1,219.70 4,780.30 163,454.80
129 05/01/2018 8,000.00 1,185.06 4,814.95 158,639.85
130 06/01/2018 6,000.00 1,180.14 4,840,868 153,789.99
131 07/01/2018 6,000.00 1,114.68 4,885.02 148,804.97
132 08/01/2018 6,000.00 1,078.56 482044 143,084.53
133 08/01/2018 6,000.00 1,043.89 4,856.11 138,028.42
134 10/01/2018 6,000.00 1,007.96 4,892.04 134,036.38
135 11/01/2018 6,000.00 871.76 5,028.24 129,008.14
136 12/01/2018 6,000.00 935.31 5,664.69 123,843.45
2018 Totals 72,000.00 13,572.92 58,427.08
137 Q1012018 6,006.00 $98.59 5,101.41 118,842.04
138 02/01/2018 6,000.00 £61.60 5,138.40 113,703.64
139 03/01/2019 8,000.00 824.35 5,175.85 108,527.69
140 04/01/2018 6,000.00 786.83 5,213.17 103,314.82
141 05/01/2018 6,000.00 749.03 5,250.97 98,063.85
142 06/01/2019 6,000.0C 710.96 5,288.04 92,774.81
143 07/01/2019 6,000.00 872.62 5,327.38 87,447 .43
144 08/01/2019 §,000.00 633.99 5,368.01 §2,081.42
145 08/01/2019 6,000.00 565.00 5,404.91 78,676.51
146 10/01/2019 6,000.00 55590 5,444.10 71,232.41
147 11/01/2018 6,000.00 516.43 5,483.57 65,748.84
148 12/01/2018 6,000.00 476.68 5523.32 80,225.52
2018 Totals 72,000.00 8,282.07 63,717.83
149 01/61/2020 6,000.00 436.64 5,663.36 54,662.16
150 02/01/2020. 6,000.00 396.30 5,603.70 49,058.46
151 03/01/2020 6,000.00 355.67 5,644.33 43,414.13



ATTACHMENT CA-IR-2

09/04/2007 Page 5

BALONNE PLAINS NOTE
Date Payment Interest Principal Balance
152 04/01/2020 8,060.00 314.75 5,685.25 37,728.88
183 05/01/2020 £.000.00 273.53 5 726.47 32,002 .41
154 08/01/2020 5,600.00 232.02 5,767.88 28,234 43
185 (7/01/2020 6,000.00 190.20 5,809.80 20,42483
156 (8/01/2020 §,000.00 148.08 5,851.82 14,572.71
157 09/01/2020 8,000.00 105.65 5,894.35 8,678.36
158 10/01/2020 8,741.28 62.92 8,678.38 0.00
2020 Totals 62,741.28 2,515.76 B80,225.52

Grand Totals 862,481.16 373,086.16 488,425.00



HAWAIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

Rate Base.

CA-IR-3

RESPONSE:

SPONSOR:

THE DIVISION OF CONSUMER ADVOCACY'’S

FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

Ref: Application, Exhibit HBWC 3.

Piease provide a detailed fixed asset schedule which identifies
each asset included in each account that supports Hawaiian
Beaches Water Company, Inc.’s ("HBWC") actual December 31,
2009 plant balance and accumulated depreciation. The schedule

shouid provide the following information:

a. Description of the asset.

b. Date asset acquired.

C. Cost of asset.

d. The remaining net book value.

e. Estimated service life for book purposes.

f Estimated service life for tax purposes, if different from book
service life.

The Company does not have an actual December 31, 2009 plant
balance or accumulated depreciation scheduie and therefore
cannot provide that data at this time. The Company is still working
on compiling the data to respond to parts a through f, above, and
will provide that information on Monday, October 12, 2009.

Robert O’Brien



HAWAIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

THE DIVISION OF CONSUMER ADVOCACY’S

FIRST SUBMISSION OF INFORMATION REQUESTS

Rate Base.

(SUPPLEMENTAL)

DOCKET NO. 2008-0161

CA-IR-3 Ref: Application, Exhibit HBWC 3.

SUPPLEMENTAL
RESPONSE:

SPONSOR:

Please provide a detailed fixed asset schedule which identifies
each asset included in each account that supports Hawaiian
Beaches Water Company, Inc.’s ("HBWC”) actual December 31,
2009 plant balance and accumulated depreciation. The schedule

should provide the following information:

a. Description of the asset.

b. Date asset acquired.

c. Cost of asset.

d. The remaining net book value.

e. Estimated service life for book purposes.

f. Estimated service life for tax purposes, if different from book
service life.

See Attachment CA-IR-3, which contains responses to parts a to e.
With regard to the estimated tax service life, the Company plans to
use the same life used for book depreciation purposes, since there
is no advantage to using accelerated depreciation methods at this
time. The tax depreciation for 2009 and 2010 was estimated to
approximate the book depreciation.

Robert O’Brien






ATTACHMENT CA-IR-3

v

HBWS
Dacket No. 2008-40181
Book Asset Information
i1} {2} 13] 141 i8] (8]
Accumuiated Tax
Ling Faclor or Plart Deperaciation  Depreciation Net Plant Dopreciation
# Deseription Reforance dalance Rate At 12.31-08 AL 12-31-00 Rate .
PLANT 12-31 § 248,132 § 218724 § 28,408
1 Pumping Equipment 4 19,323 10,00% 6,783 12,564
2 Orffice Fumiture 8084 14.29% 4,043 4,044
3 Structures 3512 2.00% 3,512 -
4 Transportation %0 512 20.00% 21,3588 8.154
5
6 TOTAL 309,643
=
7 Water Treatment Plant 534 2.00% 531 {0
8 Meters & Motor Boxes 110,981 8.67% 18,506 92,475
G COffics Fumnitrus & Equipment 9.464 14.29% 3,381 6,083
10
11 TOTAL 430,539
Plant Additlans In 2008
12 Structures 2,920 2.00% 157 2,783
13 Water Treatment Equip 421 2.00% 73 408
14 tMeters § Moter Hoxes 210,208 8.67% 21,031 188,477
15  Other Equipreant 4532 20.00% 1,360 3,172
16 office Furniture 152 14.29% 33 18
17 Transportation 8,500 20.00% 1,850 4 560
18 TOTAL
855,272
Plant Additions In 2009
19 Wells 897.055 5.00% 17426 674,629
20 Reservoirs & Tanks 456,386 5.00% 11,410 44479
21 Meters & Saervices 50,000 887% 1,688 48,333
22  Offics Equipment 5,000 14.20% 357 4 543 .
25  Other Equipment 10,000 20.00% 1,000 - 8,000
24

25 FOTAL 5 1873718 § 333223 % 1,838,492
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CA-IR-4

HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

Ref: Docket No. 2006-0442 Exhibit No. MLW 8-2-B.

Exhibit No. MLW 8-2-B filed in Docket No. 2006-0442 identifies the

following plant additions for the year 2007:

*

550'—12" Well with casing complete;

Well Pump with column—550 gpm;

Motor Controls and Soft Start;

Piping and Electrical Work for Connection;

6” meter set up for SCADA,

Distribution Meter with backflow preventor; and

400,000 gallon Water Storage Tank.

Page 9 of Exhibit HBWC-T-100 states that:

The Company signed a contract with Aqua Engineers,

Inc., through its subsidiary Briant Construction, Inc.

(“AE-BC") on July 18, 2007, to construct a 450 foot

deep well, a 330,000 gallon steel composite storage

site and all related plant and equipment with a

completion date of December 30, 2007 for a total

contract amount of $1,041,000.

Please explain why the depth of the well and capacity of the

tank were revised from Docket No. 2006-0442. Please

include in the explanation, the following:

1. The documentation (e.g., preliminary engineering
study) that supports the original well depth and tank

capacity discussed n Docket No. 2006-0442.



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

CA-IR-4 (cont.)

RESPONSE:

RESPONSE:

SPONSOR:

THE DIVISION OF CONSUMER ADVOCACY'S
FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

The Company believes there is no documentation that
supports original depth and tank capacity as
discussed in Docket No. 2006-0442 at that time. The
Company believes that the information was estimated
based on preliminary discussions with potential
bidders on the well installation and was used as an
estimate in that docket.

The documentation (e.g., amended engineering study
or calculations) that supports the actual well depth
and tank capacity constructed by AE-BE.

The Company believes there is no documentation that
supports the actual well depth and tank capacity
constructed. The actual well depth was determined
when the well was drilled and was based on
information concerning the existing well's depth.
When the well was drilled, the actual depth needed
was identified and the drilling ceased at that point.
The tank capacity was designed based on the needs
of the water system, physical location restraints at the

property and the financial means of the Company.

Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC."S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’'S
FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

CA-IR-5 Ref: Application, Workpaper HBWC 9.2, page 3.

Piease provide the documentation (e.g., quotations, invoices) that
support the “Original Contract Sum” of $1,041,000 identified on
Workpaper HBWC 9.2.

RESPONSE: See Attachment CA-IR-5 for the support documentation requested.

SPONSOR: Robert O'Brien
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CA-IR-5



ATTACHMENT CA-IR-5

BRIANT CONSTRUCTION, INC.

AN EMPLOYEE OWHNED COMPANY {808) 332-7655
3580 Koloa Rd. + Kalaheo, HI 96741 FAX 332-5615

Kate Prescott

President

Hawaiian Beaches Water Company
P 0 Box 22

Pahoa, Hawaii 96778

July 27, 2007
Dear Ms, Prascott:

This is the cover letter for the contract documents that you requested; attached you wiil find two
copies for exacution both will be considered original of which one will be retumed to you and
one for Briant Construction upon execution. Please find contained with which are the Contract
document agreement, General Conditions, vour original RFP, the signhed BC proposal, Project
budget, and Project Schedule.

If all is acceptable please retum with a notice to proceed and any other information required.
We will issue our insurance once these are accepted.

Mahailo,

%Ma&

Lyte Tabata
General Manger
Briant Construction Company

CONTRACTORS LICENSE #ABC 22696



ATTACHMENT CA-IR-5

AGREEMENT BETWEEN
HAWAIIAN BEACHES WATER COMPANY AND BRIANT CONSTRUCTION
COMPANY

This AGREEMENT is made as of the day of in the year of 2007 , by and between
the following parties, for services in connection with the Project identified below.

OWNER:

Hawaiian Beaches Water Company

P. 0. Box 22

Pahoa Hawaii 96778

DESIGN-BUILDER:

Briant Construction

3560 Koloa Road

Kalzheo, HI 96741

PROJECT:

Hawaiian Beaches Water Company New Potable Water Well and 332,000 gallon Storage Tank

In consideration of the mutual covenants and obligations contained herein, Owner and Design-
Builder agree as set forth herein.



1.1

[S¥]

ATTACHMENT CA-IR-5

Article 1
Scope of Work

Design-Builder shall perform all design and consrruction services, and provide all
material. equipment, tools and labor, necessary to complete the Work described in and reasonably
mferable from the Contract Documents,

Article 2
Contract Documents

The Contract Documents are comprised of the followmg:

.1

o

All written modifications, amendments and change orders to this Agreement
issued in accordance with DBIA Document No. §33, Standard Form of General
Conditions of Contract Between Owner and Design-Builder (1998 Edition)
¢“General Conditions of Contract™);

This Agreement, including all exhibits and attachments, executed by Owner and
Design- Builder;

Written Supplementary Conditions, if any, to the General Conditions of Contract;
The General Conditions of Contract;

Construction Documents prepared and approved in accordance with Section 2.4
of the General Conditions of Contract;

Design-Builder’s Deviation List, if any, contained in Design-Builder’s Proposal,
which shall specifically identify any and all deviations from Owner’s Project
Criteria;

Owner’s Project Criteria;

Design-Builder's Proposal, except for the Deviation List, submitted in response
to Owner’s Project Criteria.



ATTACHMENT CA-IR-5

Article 3
interpretation and Intent

3 The Contract Documents are intended to permit the parties to complete the Work and all
obligations required by the Contract Docwments within the Contract Time(s) for the Contract
Price, The Contract Documents are intended to be complementary and interpreted in harmony so
as to avoid contlict, with words and phrases interpreted in a manner consistent with construction
and design industry standards, In the event of any inconsistency, conflict, or ambiguity between
or among the Contract Documents, the Contract Documents shall take precedence in the order in
which they are listed in Section 2.1 hercof,

shall have the meanings given them in the General Conditions of Contract.

3.2 Terms, words and phrases used in the Contract Documents, including this Agreement,

33 The Contract Documents form the entire agreement between Owner and Design-Builder
and by incorporation herein are as fully binding on the parties as if repeated herein. No oral
representations or other agreemenis have been made by the parties except as specificaily stated in
the Contract Documents.

Article 4
Ownership of Work Product

4.4 Work Product. All drawings, specifications and other documents and electronic data
furnished by Design-Builder to Qwner under this Agreement (“"Work Product™) are deemied to be
instruments of service and Design-Biwnlder shall retain the ownership and property interests
therein, including the copyrights thereto.

4.2 Owner’s Limited License Upon Payment in Full. Upon Owner’s payment in full for all
Work performed under the Contract Documents, Design-Builder shall grant Owner a limited

conditioned on Owner’s express understanding that its use of the Work Product is at Owner’s sole
risk and without liability or legal exposure to Design-Builder or anyone working by or through
Design-Builder, including Design Consultants of any tier (collectively the “Indemnified Parties”).

43 Owner’s Limited License Upon Owner’s Termination for Convenience or Design-
Ruiider's Election to Terminate, If Owner terminates the Project for its convenience as set forth
in Article 8 hereof, or if Design-Builder elects to terminate this Agreement in accordance with
Section 11 .4 of the General Conditions of Contract, Design-Builder shall, upon Owner’s payment
in full of the amounts due Design-Builder under the Contract Documents, grant Owner a Hmited
ticense to use the Work Product to complete the Project and subsequently occupy the Project.
conditioned on the following:

A Use of the Work Product is at Owner’s sole risk without liability or legal
exposure to any Indemnified Party; and

2 Owner agrees to pay Design-Builder the additional sum of ten percent (10%3 of
the contract value for the work completed 1o date as compensation for the right to
use the Work Product in accordance with this Article 4 if Owner resumes the
Project through its employees, agents, or third parties.




ATTACHMENT CA-R-5

4.4 Owner's Limited License Upon Design-Builder's Default, If this Agreement is terminated
due to Design-Builder's default pursuant to Section 11.2 of the General Conditions of Contract
and {1} it is determined that Design-Builder was in default and (i) Owner has fully satisfied ali of
its obligations under the Contract Documenis, Design-Builder shall grant Owner a limited license
to use the Work Product in connection with Owner's completion and occupancy of the Project.
This limited license is conditioned on Owner’s express understanding that its use of the Work
Product is at Owner’s sole risk and without liability or legal exposure w any Indemnified Party.

43 Owrer’s Indemnification for Use of Work Product. If Owner uses the Work Product
under any of the circumstances identified in this Article 4, Owner shall defend, indemnify and
hold harmless the Indemnified Parties from and against any and all claims, damages, liabilities,
losses and expenses, including attorneys” fees, arising out of or resulting from the use of the
Work Product.

Article §
Contraet Time

5.1 Date of Commencement. The Work shall commence immediately upon Design-
Builder’s receipt of Owner’s Notice to Proceed (“Date of Commencement”) unless the parties
mutually agree otherwise in writing.

52 Substantial Completion and Final Completion

5.2.1  Substantial Completion of the entire Work shall be achieved no later than one hundred
fifty (150) calendar days after the Date of Commencement (“Scheduled Substantial Completion
Date™).

35.2.2  Interim milestones and/or Substantial Completion of identified portions of the Work
shall be achieved as follows: nfa

523  Final Completion of the Work or identified portions of the Work shall be achieved as
expediticusly as reasonably practicable.

5.2.4  All of the dates set forth in this Article 5 (“Contract Time(s)”) shall be subject to
adjustment in accordance with the General Conditions of Contract.

83 Time is of the Essence. Owner and Design-Builder mutually agree that time is of the
essence with respect to the dates and times set forth in the Contract Documents,

5.4 Liguidated Damages. Design-Builder understands that if Substantial Completion is not
attained by the Scheduled Substantial Completion Date, Owner will suffer damages which are
difficult to determine and accurately specify. Design-Builder agrees that if Substantial
Completion is not attained by sixty (60} days after the Scheduled Substantial Completion Date
{the “LD Date™), Designer-Builder shall pay Owner One Hundred Dollars ($100 5 as liguidated
damages for each day that Substantial Completion extends beyond the LD Date. The liguidated
damages provided herein shall be in lieu of all hability for any and all extra costs, losses,
expenses, claims, penalties and any other damages, whether special or consequential, and of
whatsoever nature incurred by Owner which are occasioned by any delay in achieving Substantial
Completion, (If liquidated damages are applicable to any dates set forth in Section 3.2.2 hereof,
this Section 5.4 will need to be modified accordingly)



ATTACHMENT CA-IR-5

Article 6
Contract Price

6.1 Contract Price. Owner shall pay Design-Builder in accordance with Article & of the
General Conditions of Contract the sum of Cne Million Forty One Thousand Dollars
(51,041,000 (*Contract Price™), subject w adjustments made in accordance with the General
Conditions of Contract. Unless otherwise provided in the Contract Documents, the Contract Price
is deemed to include all sales, use, consumer and other taxes mandated by applicable Legal
Requirements.

6.2 Markups for Changes. If the Contract Price requires an adjustment due to changes in the
Work, and the cost of such changes is determined under Sections 9.4.1.3 or 9.4.1 4 of the General
Conditions of Contract, the following markups shall be allowed on such changes: nfa

6.3 Work will be billed on a biweekly basis, in accordance with the following schedule:

Down payment for mobilization and equipment purchases as prescribed by
vendors

Drilling payments weckly or biweekly based on drillers payment rates:
$10,000 per 30 fect of 87 pilot hole
$15,000 per 50 feet of 16” finished reamed bore

Other construction based on a Biweekly progress payments

Article 7
Procedure for Payment

7.4 Progress Payments

7.1.1  Design-Builder shall submit to Owner on a biweekly basis or as invoiced by contactor or
subcontractor’s cach term, beginning with the first month after the Date of Commencement,
Design-Builder’s Application for Payment in accordance with Article 6 of the General Conditions
of Contract.

7.1.2  Owner shall make pavment within ten (10) days afier Owner’s receipt of each properly
submitted and accurate Application for Payment in accordance with Article 6 of the General
Conditions of Contract, but in each case less the total of payments previously made, and less
amounts properly withheld under Section 6.3 of the General Conditions of Contract.

7.2 Retainage on Progress Payments

7.2.1  Owner will retain ten percent (10%) of each Application for Payment for the construction
portion of the project.

7.2.2  Upon Substantial Compiction of the entie Work or, if applicable, any portion of the
Work, pursuant to Section 6.6 of the General Conditions of Contract, Owner shall release 1o
Design-Builder all retained amounts relating, as applicable, to the entire Work or completed
portion of the Work, less an amount equal to the reasonable value of all remaining or incomplete
items of Work as noted in the Certificate of Substantial Completion.



ATTACHMENT CA-IR-5

7.3 Final Payment. Design-Builder shail submit #ts Final Apphication for Payment to Owner
in accordance with Section 6.7 of the General Conditions of Contract. Owner shall make payment
on Design-Builder's properly submitted and accurate Final Application for Payment within forry-
eight (48} days after Gwner’s receipt of the Notice of Completion, provided that Degign-Builder
has satisfied the requirements for final payment set forth in Section 6.7.2 of the General
Conditions of Contract.

7.4 Interest, Payments due and unpaid by Gwner to Design-Builder, whether progress
payments or final payment, shall bear interest commencing five (5} days after payment is due at
the rate of one and one-half percent per month (1.5 5%),

1.5 Record Keeping and Finance Controls. With respect to changes in the Work performed
on a cast basis by Design-Builder pursuant to the Contract Documents, Design-Builder shall keep
full and detailed accounts and exercise such controls as may be necessary for proper financial
management, using accounting and control systems in accordance with generally accepted
accounting principles and as may be provided in the Contract Documents. During the
performance of the Work and for a period of three (3} years after Final Payment, Owner and
Owner’s accountants shall be afforded access from time to time, upon reasonable notice, to
Pesign-Builder’s records, books, cormespondence, receipts, subcontracts, purchase orders,
vouchers, memoranda and other data relating to changes in the Work performed on a cost basis in
accordance with the Contract Documents, all of which Design-Buailder shall preserve for a period
of three (3) years after Final Payment,

Article 8
Termination for Convenience

8.1 Upon ten (10) days’ written notice to Design-Builder, Owner may, for its convenience
and without cause, elect to terminate this Agreement. In such event, Owner shall pay Design-

Builder for the following: All Work completed less pavment previously made plus ten percent

10%) for overhead and profit for nroven loss, cost or expense in connection with the Work.

8.2 If Owner terminates this Agreement pursuant to Section 8.1 above and proceeds to
design and construct the Project through its employees, agents or third parties, Owner’s rights to
use the Work Product shall be as set forth in Section 4.3 hereof.

Article 9
Representatives of the Parties
9.1 Owner’s Representatives
9.1.1  Owner designates the individual listed below as its Senior Representative ("Owner's

Senior Representative™), which individual has the authority and responsibility for avoiding and
resolving disputes under Section 10.2.3 of the General Conditions of Contract:

Kate Prescott
Hawaiian Beaches Water Company
P. 0. Box 22
Pahoa, HI 96778



ATTACHMENT CA-IR-5

9.1.2  Owner designates the individual listed below as its Owner’s Representative, which
individual has the authority and responsibility set forth in Section 3.4 of the General Conditions
of Contract:
Kate Prescott
Hawaiian Beaches Water Company
P. O Box 22
Pahoa, HI 96778

9.2 Design-Builder’s Representatives

G.2.1 Design-Builder designates the individual listed below as its Senior Representative
("Design-Builder’s Senior Representative”), which individual has the authority and responsibility
for avoiding and resolving disputes under Section 1(.2.3 of the General Conditions of Contract:

Eassie Miller, President
Briant Construction
35660 Koloa Road
Kalaheo, Hawaii 96741
808-332-73&1

922  Design-Builder designates the individual listed below as its Design-Buiider's
Representative, which individual has the authority and responsibility set forth in Section 2.1.1 of
the General Conditions of Contract:

Lyle Tabata, General Manager
Briant Construction Co.
3560 Kolea Road
Kalaheo, Hawaii 96741
808-332-7566

Article 10
Ronds and Insurance

10.1 Insurance. Design-Builder shall procure in accordance with Articie § of the General
Conditions of Contract the following insurance coverages:

See attached insurance schedule

1.2 Bonds and Other Performance Security. Design-Builder shall provide the following
performance bond and fabor and material payment bond or other performance security:

n/a

Article 11
Other Provisions
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11.1  Other provisions. if any, are as follows: n/a

In executing this Agreement, Owner and Design-Builder each individually represents that it has
the necessary financial resources to fulfill its obligations under this Agreement, and each has the
necessary corporate approvals to execute this Agreement, and perform the services described

herein,

QOWNER: DESIGN-BUILDER:
Hawaiian Beaches Water Company Briant Construction Company
(Signature} {Signature)

(Printed Name) {(Printed Name)

{Titley (Title}

Date: Date:




Article 1

General
1.1 Mutual Obligations

L.E1 Owser and Design-Builder commit at all tmes
to cooperate fully with each other. and proceed on the
basis of trust and good faith, © permit each party to
realize the benefns afforded under the Contract
Documents.

1.2 Basic Definitions

1.2.1  Agreement refers to the executed contract
between Owner and Design-Builder under either DBIA
Document No. 5325, Swandard Form of Agreement
Benwveen Onener and Design-Builder C Lump Sum (1998
Edition) or DBIA Document No. 530, Standard Form of
Agreemen; Berween Owner and Design-Builder & Cost
Phus Fee with an Option for a Guaranteed Maxinum
Price {1998 Edition).

1.2.2 Dav or Dave shall mean calendar days unless
otherwise specifically neted in the Contract Documents.

L2.3  Design Consulrant is a quatified, licensed devign
professtonal who is not an employee of Design-Builder,
but i5 retsined by Design-Builder, or employed or
rerained by anyone under contract with Design-Builder or
Subcoatractor, to furnish design services required under
the Contract Documents,

1.2.4  Hazardous Conditions are any materials, wastes,
substances and chemicals deemed to be hazardous under
applicable Legal Requirements, or the handling, storage,
remediation, or disposal of which are regulated by
applicable Legal Requirements.

1.2.5  General Conditions of Coniract refer to this
DBIA Document No. 533, Standurd Form of General
Conditions of Contract Between Owrner and Design-
Builder (1998 Bditon).

1.2.6  Legal Reguiremenss are all applicable federal,
state and Jocal 1aws, codes, ordinances, riles, regulations,
orders and decrees of any government or quasi-
government entity having jurisdiction over the Projector
Site, the practices involved in the Project or Site, or any
Work.
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1.2.7  Owuaer's Project Criteria are developed by or
for Owner W describe Owner's program requirements and
objectives for the Project. including use. space, price,
time, site and expandability requirements, as well as
submittal requirements and other requirements governing
Design-Buiider's performance of the Work, Owner’s
Project Criteria may include conceptual documents,
design criteria. performance requirements and other
Project-specific technical materials and requirements.

1.2.8  Sire is the land or premises on which the Project
is focated.

1.2.9  Subcontracter is any person or entity retained by
Design-Builder as an independent contractor 10 performa
portion of the Work and shall include materialmen and
suppliers.

L2.10  Sub-Subcontractor is any person or entity
retained by a Subcontractor as an independent contractor
to perform any portion of a Subcoatractor’s Work and
shall include matcrialmen and suppliers,

Y210 Substanrial Completion is the date on which the
Work, or an agreed upon portion of the Work, is
sufficiently complete so that Owner can occupy and use
the Project or 3 portion thereof {or its intended purposes.

1.2.12 Work is comprised of all Design-Builder's
design, construction and other services required by the
Contract Documents, including procuring and furnishing
all materials, equipment, services and labor reasonably
inferable from the Contract Documents.

Article 2

Design-Builder's Services and
Responsibilities

[2]

Nl General Services

211 Design-Builder's Representative shall  be
reasonably available to Owner and shall have the
necessary expertise and experience required to supervise
the Work.  Design-Builder's Representative shall
communicate regularly with Owner and shall be vested
with the authority to act on behalf of Design-Builder.
Design-Builder's Representative may be replaced only
with the mutual agreement of Owner and Design-Builder.

2.4.2  Design-Builder shall provide Owner with a
monthly status report detailing the progress of the Work,
inctuding whether {i} the Work is proceeding according to
schedule, (ii) discrepancies, conflicts, or ambiguities exist
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tn the Contract Documents that require resolution. (i)
health and safety issues exist in connection with the
Work, and ¢ iv) other items require resolution so as not ©
ieopardize Design-Bullder's ability to complete the Work
for the Contract Price and within the Contract Time(s).

2.1.3  Design-Builder shall prepare and submit. at least
three (3) days prior to the meeting contemplated by
Section 2.1.4 hereof, a scheduie for the execution of the
work for Owner’s review and response.  The schedule
shall indicate the dates for the start and completion of the
variaus stages of Work. including the dates when Owner
information and approvals are required to enable Design-
Builder to achieve the Contract Timets). The schedule
shall be revised as required by conditions and progress of
the Work, but such revisions shall not relieve Design-
Builder of its obligations to complete the Work within the
Contract Time(s), as such dales may be adjusted in
accordance with the Contract Documents. Owner's
review of and response o the schedule shall not be
construed as relieving Design-Builder of its compiete and
exclusive conirol over the means, methods. sequences and
techniques for executing the Work.

2,14 The parties will meet within seven (7; days after
execution of the Agreement to discuss issues affecting the
administiation of the Work and to implement the
necessary procedures, including those relating to
submittals and payment, to facilitate the ability of the
parties to perform their obligations under the Contract
Documents.

22 Design Professienal Services

22.1  Design-Builder shall, consistent with applicable
state licensing laws, provide through qualified, licensed
design professionals employed by Design-Builder, or
procured from qualified, independent licensed Design
Consultants, the necessary design services, including
architectural, engineering and other design professional
services, for the preparation of the required drawings,
specifications and other design submittals to permit
Design-Builder o complete the Work consistent with the
Contract Documents, Nothing in the Contract Documents
is intended or deemed to create any legal or contractual
relationship between Owner and any Design Consultant.

23 Standard of Care for Design Prefessional
Services

2.3.1  The standard of care for all design professional
services performed 1o execute the Work shall be the care
and skill ordinarily used by members of the design
profession practicing under similar conditions at the same
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time and locality of the Project. Notwithstanding the
preceding sentence, if the parties agree upon specific
performance standards for any aspect of the Work, which
standards are to be set forth in an exhibit © the
Agreement entitied “Performance Standard
Requirements,” the design professional services shall be
performed 1o achieve such standards.

14 Design Development Services

24.1  Design-Builder and Owner shall. consistent with
any applicable provision of the Contract Documents,
agree upon any interim design submussions that Owner
may wish to review, which interim design submissions
may include design criteria, drawings, diagrams and
specifications setting forth the Project requirements. On
or about the time of the scheduled submissions, Design-
Builder and Owner shall meet and confer about the
submissions, with Design-Builder identifying during such
meetings, among other things, the evolution of the design
and any significant changes or deviations from the
Contract Documents, or. if applicable. previously
submitted design submissions. Minutes of the meetings
will be maintained by Design-Builder and provided to all
attendees for review. Following the design review
meeting. Owner shall review and approve the interim
design submissions in a time that is consistent with the
turnaround times set forth in Design-Builder’s schedule.

2.42  Design-Builder shall submit to  Owner
Construction Documents setting forth in detail drawings
and specifications describing the requirements for
construction of the Work. The Construction Documents
shall be consistent with the latest set of interim design
submissions, as such submissions may have been
modified in a design review meeting. The parties shall
have a design review meeting to discuss, and Owner shall
review and approve, the Construction Documents in
accordance with the procedures set forth Seetion 2.4.1
above. Design-Builder shall proceed with construction in
accordance with the approved Construction Documents
and shall submit one set of approved Construction
Documents 0 Owner prior ¢ commencement of
construction,

243  Owner's review and approval of interim design
submissions and the Construction Documents is for the
purpose of mutually establishing a conformed set of
Contract Documenis compatible with the requirements of
the Work. Neither Owner's review nor approval of any
interim design submissions and Construction Documents
shail be deemed to transfer any design Hability from
Design-Builder to ODwner.
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2.4.4  To the extent not prohibited by the Contract
Documents or Legal Requiremenis. Design-Builder may
prepare interiem design submissions and Construction
Documents for a portdon of the Work o permit
construction W proceed on that portion of the Work priar
w completion of the Construction Documents for the
entire Waork.

2.5 Legal Requirements

2.5.1  Design-Builder shall perform the Work in
accotdance with alt Legal Requirements and shall provide
all notices applicabiz to the Work as required by the
Legal Requirements,

2.5.2  The Contract Price and/or Contract Time(s) shall
be adjusted to compensate Design-Builder for the effecis
of any changes in the Legal Requirements enacted after
the date of the Agreement affecting the performance of
the Work, or if a Guaranteed Maximum Price is
established after the date of the Agreement, the date the
parties agree upon the Guaranteed Maximum Price, Such
effects may include, without limiration, revisions Design-
Builder is required fo make to the Construction
Documents because of changes in Legal Requirements.

2.6 Government Approvals and Permits

2.6.1  Except as identified in an Owner’s Permit List
attached as an exhibit to the Agreement, Design-Builder
shall obtain and pay for all necessary permits, approvals,
ficenses, government charges and inspection fees required
for the prosecution of the Work by any government or
quasi-govermmaent entity having jurisdiction over the
Project.

2.6.2  Design-Builder shall provide reasonable
assistance to Owner in obtaining those permits, approvals
and licenses that are Owner's responsibility.

2.7 Design-Builder’s Construction Phase
Services

2.7.1  Unless otherwise provided in the Contract
Documents to be the responsibility of Owner or a
separate contractor, Design-Builder shall provide through
iself or Subcontractors the necessary supervision, labor,
inspection, testing. start-up. material, equipment,
machinery, temporary utilities and other temporary
facilities tw permit Design-Builder to complete
canstruction of the Project consistent with the Contract
Documents.
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212 Design-Builder shall perform all construction
activities efticiently and with the requisite expertise. skili
and competence t© salisfy the requirements of the
Contract Documents.  Design-Builder shall at alf times
exercise complete and exclusive control over the means.
methods, sequences and techniques of construction.

213 Design-Builder shaii employ only
Subcontractors who are duly licensed and gualified
perform the Work consistent with the Contract
Documents. Owner may reasonably object © Design-
Buildet's selection of any Subcontractor, provided that
the Contract Price and/or Contract Time(s) shall be
adjusted to the extent that Owner's decision Impacts
Design-Builder’s cost and/for time of performance,

2.74  Design-Builder assumes responsibiity w Owner
for the proper performance of the Work of Subeontractors
and any acts and omissions in connection with such
performance, Nothing in the Contract Documents s
intended or deemed to create any legal or contractual
relationship between Owner and any Subcontractor or
Sub-Subcontractor, including but not limited to any third-
party beneficiary rights.

275  Design-Builder shall coordinate the activities of
all Subcentractors. If Owner performs other work on the
Project or at the Site with separate contractors under
Owner “ s control, Design-Builder agrees to reasonably
cooperate and coordinate its activities with those of such
separate contractors 5o that the Project can be completed
in an orderly and coordinated manner without
uareasonable disruption.

2.7.6  Design-Builder shall keep the Site reasonably
free from debris, trash and construction wastes (o permit
Design-Builder to perform its construction services
efficiently, safely and without interfering with the use of
adjacent land areas. Upon Substantial Completion of the
Work, or a portion of the Work, Design-Builder shall
remove all debris. trash, construction wastes, materialg,
equipment, machinery and tools arising from the Work or
applicable portions thereof to permit Owner 10 occupy the
Project or a portion of the Project for its intended use.

2.8 Design-Builder's Responsibility for Project
Safety

28,1 Design-Builder recognizes the imporiance of
performing the Work in a safe manner so as o prevent
damage, mjury or loss to (i) all individuals at the Site,
whether working or visiting, (i) the Work, including
materials and equipment incorporated intw the Work or
stored on-8ite or off-Site. and (iii) all other property at
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the Site or adjacent thereto. Design-Builder assumes
responsibility for implementing and monttoring all safety
precawtions and programs related to the performance of
the Work. Design-Builder shall, prior to commencing
construction. designate a Safery Representalive with the
necessary qualifications and experience to supervise the
mmplemendation and monitoring of all safety precautions
and programs related 10 the Work, Unless otherwise
required by the Contract Documents. Design-Builder's
Safety Representative shall be an individual stationed at
the Site who may have responsibilities on the Project in
addition o safety, The Safety Represemtative shall make
routine daily inspections of the Site and shall hold weekly
safety meetings with Design-Builder’'s personnel,
Subcentractors and others as applicable.

2.8.2  Design-Builder and Subcontractors shall comply
with all Legal Requirements relating 10 safety, as well as
any Owner-specific safety requirements set forth in the
Contract Documents, provided that such Owner-specific
requirements do not viclate any applicable lLegal
Requirement. Design-Builder will immediately report in
writing any safety-related injury, loss, damage or accident
arising from the Work to Owner ' s Representative and, to
the extent mandated by Legal Requirements, to all
government or quasi-government authoriies having
jurisdiction over safety-related matters involving the
Project or the Work.

2.83  Design-Builder's responsibility for safety under
this Section 2.8 is not intended in any way to relieve
Subcontractors and Sub-Subcontractors of their own
contractual aad legal obligations and responsibility for (b
complying with alt Legal Requirements, including those
related to health and safety matters, and (ii) taking all
necessary measures o implement and monitor alf safety
precautions and programs to guard against injury, fosses,
damages or accidents resulting from their performance of
the Work.

2.9 Design-Bailder’s Warranty

29.f  Design-Builder warrants to Owrer that the
construction, mciuding all materials and eguipment
furnished as part of the construction. shal] be new unless
otherwise specified in the Contract Documents, of good
quality, in conformance with the Contract Documents and
free of defects in materials and workmanship. Design-
Butlder's warranty obligation excludes defects caused by
abuse, alterations. or fatlure fv maintain the Work by
persons other than Design-Builder or anyone for whose
acts Design-Builder may be liable, Nothing in this
warranty is intended to limit any manufacturer's warranty
which provides Owner with greater warranty rights than
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set forth in this Section 2.9 or the Contract Decumenis.
Design-Buiider will  provide Owner  with  all
manufacturers’ warranties upon Substantial Completion.

210 Correction of Defective Work

2.10.1  Design-Builder agrees 1o correct any Work that
is found to not be in conformance with the Contract
Documents, including that part of the Work subject to
Section 2.9 hereof, within a period of one year from the
date of Substantial Completion of the Work or any
portion of the Work, or within such longer period 10 the
extent required by the Contract Documents.

2.16.2 Design-Builder shall, within seven (7) days of
receipt of written notice from Owner that the Work is not
in conformance with the Contract Documents, take
meaningful steps 10 commence correction of such
nonconforming Work, including the correction, removal
or replacement of the nonconforming Work and any
damage caused to other parts of the Work affected by the
nonconforming Work,  If Design-Builder fails to
commence the necessary steps within such seven (7) day
period, Owner, in addition to any other remedies
provided under the Contract Documents, may provide
Design-Builder with written notice that Owner will
commence {orrection of such nonconforming Work with
ity own forces. If Owner does perform such corrective
Work, Design-Builder shall be responsible for all
reasonable costs incurred by Owner in performing such
correction.  If the nonconforming Work creates an
emergency requiring an immediate response. the seven
(7) day periods identified herein shall be deemed
inapplicable.

2.10.3  The one year period referenced in Section 2.10.1
above applies only to Design-Builder's obligation to
correct nonconforming Work and is not intended to
constitute a period of limitations for any other rights or
remedies Owner may have regarding Design-Builder’s
other obligations under the Contract Documents,

Article 3

Owner’'s Services and Responsibilities
3.1 Buty te Cooperate

3.3 Owner shall. throughout the performance of the
Work, cooperate with Design-Builder and perform its
responsibilities. obligations and services in a timely
mannert o facilitate Design-Builder’s timely and efficient
performance of the Work and so as not 10 delay or
interfere with Design-Builder’s performance of its
obligations under the Contract Documents.
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312  Owner shall provide timely reviews and
approvals of interim design submissions and Construction
Documenis consistent with the turnaround times set forth
in Design-Builder's schedule.

32 Furnishing of Services and Information

3.2.1  Unless expressly stated to the contrary in the
Contract Documents, Owner shall provide, at its own cost
and expense, for Design-Builder's information and use
the following, all of which Design-Builder is entitled to
rely upon in performing the Work:
1 Surveys describing the  property,
boundaries, topography and reference

points for use during construction,

including existing service and utility lines;

.2 Geotechnical studies describing subsurface
conditions, and other surveys describing
other latent or concealed physical
conditions at the Site,

.3 Temporary and permanent easements,
zoning and other requirements and
encumbrances affecting land use, or
necessary 1o permit the proper design and
construction of the Project and enable
Design-Builder to perform the Work:

.4 A legal description of the Site;

5 Tothe extent available_ as-buiit and record
drawings of any existing structures at the
Site; and

6 To the extent available, environmental
studies, reports and impact statements
deseribing the environmental conditions,
including Hazardous Conditions, in
existence at the Site.

3.2.2  Owner is responsible for securing and executing
all necessary agreemenis with adjacent land or property
owners that are necessary to enable Design-Builder 1o
perform the Work. Owner is further responsible for all
costs, including antorneys” fees, incurred in securing these
RECESSAry agri eements.

33 Financial Information
3.3.1 At Design-Builder's request, Owner shall

promptly  fumish  reasonable  evidence
satisfactory to Design-Builder that Owmer has
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adeguate funds available and committed to
fulfill all of Owner’s contractual chligations
under the Contract Documents. H Owner fails
to furnish such financial information in a timely
manner. Design-Builder may stop Work under
Section 1.3 hereof or exercise any other right
permitied under the Contract Documents.
332  Design-Builder shall cooperate with the
reasonable requirements of Owner's lenders or other
financial sources.  Notwithstanding the preceding
sentence, after execution of the Agreement Design-
Builder shall have no obligation to execute for Owner or
Owner’s fenders or ather financial sources any documents
or agreements that require Design-Builder to assume
obligations or responsibilities greater than those existing
oblipations Design-Builder has under the Contract
Documents.

34 Owner’s Representative

34.1  Owner's Representative shall be responsible for
providing Owner-supplied information and approvalsina
timely manner to permit Design-Builder to fulfill its
obligations under the Contract Documents, Cwner’s
Representative shall also provide Desipn-Builder with
prompt notice if it observes any failure on the part of
Design-Ruilder 1o fulfill fts contraciual obligations,
including any errors, omissions or defects in the
performance of the Work,

35 Government Approvals and Permits

3.5.0  Gwner shall obtain and pay for all necessary
permits, approvals, licenses, government charges and
inspection fees set forth in the Owner's Permit List
attached as an exhibit (o the Agreement,

352  Owner shall provide reasonable assistance to
Design-Builder in obtaining those pertnits, approvals and
licenses that are Design-Builder's responsibility.

3.6 Owner’s Separate Contractors

3.6.1  Owner is responsible for all work performed on
the Project or at the Site by separate contractors under
Owner’s control.  Owner shall contractually require s
separate contractors to cooperate with, and coordinate
their activities so as not to interfere with, Design-Builder
in order to enable Design-Builder (o timely complete the
Work consistent with the Contract Documents.
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Article 4
Hazardous Conditions and Differing
Site Conditions
4.1 Hazardeus Conditions

4.1.1 Unless otherwise expressly provided in the
Contract Documents to be part of the Work. Design-
Buiider 1s not responsible for any Hazardous Conditions
encountered at the Site. Upon encountering any
Hazardous Condithons, Design-Builder will stop Work
immediately in the affected area and duly notify Owner
and, if required by Legal Requirements, all government
or quasi-government entities with jurisdiction over the
Project or Site,

4.1.2  Upon receiving notice of the presence of
suspected Hazardous Conditions, Owner shall take the
necessary measures required (o ensure that the Hazardous
Conditions are remediated or rendered harmless. Such
necessary measares shall include Gwner reraining
qualified independent experts to (i} ascertain whether
Hazardous Conditions have actually been encountered,
and, if they have been encountered, (if) prescribe the
remedial measures that Owner must take either to remove
4.1.5  To the fullest extent permitied by law, Dwaer
shall indermify, defend and hold harmless Design-
Buiider, Design Consultants, Subcontractors, anyone
employed directly or indirectly for any of them, and their
officers. directors, employees and agents, from and
against any and all claims, losses, damages, liabilities and
expenses, including attorneys’ fees and expenses, arising
cut of or resulting from the presence, removal or
remediation of Hazardous Conditions at the Site.

4,1.6  Notwithstanding the preceding provisions of this
Section 4.1, Owner is not responsible for Hazardous
Conditions introduced to the Site by Design-Builder,
Subcentractors or anyone for whose acts they may be
liable. Design-Builder shall indemnify, defend and hold
harmless Owner and Owner's officers, directors.
employees and agems from and against all claims, losses,
damages, liabilities and expenses, including attorneys’
fees and expenses, arising out of or resulting from those
Hazardous Conditions introduced o the Site by Design-
Builder. Subcontractors or anyone for whose acts they
may be luable.

ATTACHMENT CA-iR-58

the Hazardous Conditions or render the Hazardous
Conditions harmiess,

4.1.3  Design-Builder shall be obligated o resume
Work at the affected area of the Project only after
Owner's expert provides it with written certification that
{1} the Hazardous Conditions have been removed or
rendered harmless and (ii} all necessary approvals have
been obtained from all government and quasi-government
entities having jurisdiction aver the Project or Site,

414  Design-Builder will be entitled. in accordance
with these General Conditions of Contract, w an
adjustment in its Contract Price and/or Contract Time(s)
to the extent Design-Builder's cost andfor time of
performance have been adversely impacted by the
presence of Hazardous Conditions.

4.2 Differing Site Conditions

4.2.1 Concealed or lateni physical conditions or
subsurface conditions at the Site that (i) materially differ
from the conditions indicated in the Contract Documents
or (i) are of an unusual nature, differing materially from
the conditions ordinarily encountered and generally
recognized as inherent in the Work are collectively
referred to herein as “Differing Site Conditions.” I
Design-Builder encounters a Differing Site Condition,
Design-Builder will be entitied to an adjustment in the
Contract Price and/or Contract Time(s) to the extent
Design-Builder's cost andfor time of performance are
adversely impacted by the Differing Site Condition.

4.2.2  Upon encountering a Differing Site Condition.,
Design-Builder shall provide prompt written notice to
Owmner of such condition, which notice shall not be later
than fourteen (14) days after such condition has been
encouniered.  Destgn-Builder shall, 1w the exient
reasonably possible, provide such notice before the
Differing Site Condition has been substantially disturbed
or altered,
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Article 5
Insurance and Bonds

i1 Design-Bailder’s Insurance Requirements

5.1.1  Desien-Builder is responsible for procuring and
maintaining from msurance companies authorized to do
busingss in the state in which the Project is located, and
with a minimum rating set forth in the Agreement, the
following insurance coverages for certain claims which
may arise from or out of the performance of the Work and
obligations under the Contract Documents:

.1 Coverage for claims  arising  under
workers’ compensation, disability and
other similar employee benefit laws
applicable to the Work;

.2 Coverage for claims by Design-Builder’s
employees for bodily injury, sickness,
disease, or death;

.3 Coverage for claims by any person other
than Design-Builder’s employees for
bodily injury, sickness, disease, or death,

812  Desige-Builder's liability insurance required by
Section 5.1.1 above shall be written for the coverage
amounts set forth in the Agreement and shall include
completed operations insurance for the period of time set
forth in the Agreement.

5.1.3  Design-Builder's liability insurance set forth in
Sections 5.1.1.1 through 5.1.1.7 above shall specifically
delete any design-build or similar exclusions that could
compromise coverages because of the design-build
delivery of the Project.

5.1.4  Tothe extent Owner requires Design-Builder or
any Design Consultant to provide professional liability
insurance for claims arigsing from the negligent
performance of design services by Design-Builder or the
Design Consultant, the coverage lfimits, duration and
other specifics of such insurance shall be as set forth in
the Agreement.  Any professional liability shall
specifically delete any design-build or similar exclusions
that could compromise coverages because of the design-
build delivery of the Preject. Such policies shail be
provided prior to the commencement of any design
services hereunder.

5.1.5  Prior to commencing any consiruction services
hereunder, Design-Builder shall provide Owner with
certificates evidencing that (i) all insurance obligations
required by the Contract Documents are in full force and
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4 Coverage for usual personal injury lability
claims for damages sustained by a persen
as a direct or indirect result of Design-
Builder’s employment of the person, or
sustained by any other persom

.5 Coverage for claims for damages {other
than 1o the Work) because of injury 1o or
destruction of tangible property, inclading
toss of use:

6 Coverage for claims of damages because
of personal injury or death, or property
damage resulting from ownership, use and
maintenance of any motor vehicle; and

.7 Coverage for contractual liability claims
arising out of Design-Builder’s obligations
under Section 7.4.1 hereof.

n effect and will remain in effect for the duration
required by the Contract Documents and (ii) no insurance
coverage will be canceled. renewal refused, or materially
changed unless at least thirty (30) days prior written
notice is given o Owner.

52 Owner’s Liability Insurance

520  Owner shall procure and maintain from
insurance companies authorized to do business in the
state in which the Project is Jocated such liability
insurance to protect Owner from claims which may arise
from the performance of Owner’s obligations under the
Contract Documents or Owner’s conduct during the
course of the Project.

5.3 Owner’s Property Insurance

5.3.1  Unless otherwise provided in the Contract
Documents, Owner shall procure and maintain from
insurance companies authorized 1o do business in the
state in which the Project is lacated property insurance
upoi the entire Project to the full insurable value of the
Project, including professional fees, overtime premiums
and all other expenses incurred to replace or repair the
insured property. The property msurance cbtained by
Owner shall include as additional insureds the interests of
Owner,  Design-Builder,  Design  Consultants,
Subcontractors and Sub-Subcontraciors, and shall insure
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againgt the perils of fire and extended coverage. thefi.
vandalism.  malicious  mischief,  collapse.  flood.
earthquake, debris removal and other perils or causes of
loss as called for in the Contract Documents.  The
property insurance shall include physical loss or damage
to the Work, including materials and equipment in wansit,
at the Site or at another location as may be indicated in
Design-Builder's Application for Payment and approved
by Owner.

532  Unless the Conwact Documents provide
otherwise, Owner shall procure and maintain boiler and
machinery insurance that will include the interests of
Owner,  Design-Builder,  Design  Consultants,
Subcontracters and Sub-Subcontractors.

5.3.3  Priorto Design-Builder commencing any Work,
Owner shall provide Design-Builder with certificates
evidencing that (i} all Owner’s insurance obligations
required by the Contract Documents are in full force and
in effect and will remain in effect until Design-Builder
has completed all of the Work and has received final
§.3.8  Owner and Design-Builder waive against each
other and Owner’s separate contractors, Design
Consultants, Subcontractors, agents and employees of
each and all of them, all damages covered by property
insurance provided herein. except such rights as they may
have to the proceeds of such insurance. Design-Builder
and Owner shall, where appropriate, require similar
waivers of subrogation from Owner’s separate
contractors, Design Consultants and Subcontractors and
shall require each of them to include similar waivers in
their contracts.

54 Bonds and Other Performance Security

54.1  If Owner requires Design-Builder to obtain
performance and labor and material payment bonds, or
other forms of performance security, the amount, form
and other conditions of such security shall be as set {orth
in the Agreement.

Article 6

Payment
4.1 Schedule of Values

6.1.1  Within ten (10} days of execution of the
Agreement, Design-Bulilder shall submit for Owner's
review and approval a schedule of values for all of the
Work. The Schedule of Values will (i) subdivide the
Work into its respective parts, (it} include values for all
tems comprising the Work and (iii) serve as the basis for
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payment from Owner and (31} no insurance coverage will
be canceled. renewal refused. or materially changed
uniess at least thirty (30} days prior written notice (s
given to Design-Builder. Owner’s property insurance
shall not fapse or be canceled if Owner occupies a portion
of the Work pursuant to Section 6.6.3 hereof. Owner
shall provide Design-Builder with the necessary
endorsements from the msurance company prive w
occupying a portion of the Work.

534  Any loss covered under Owner’s property
insurance shall be adjusted with Owner and Design-
Builder and made payable 1 both of them as trustees for
the tosureds as their interests may appear, subject to any
applicable mortgage clause. Al insurance proceeds
received as a result of any loss will be placed in a
separate account and distributed in accordance with such
agreement as the interested parties may reach. Any
disagreement concerning the distribution of any proceeds
will be resolved in accordance with Article 10 hereof.

monthly progress payments made to Design-Builder
throughout the Work.

6.2 Maonthly Progress Payments

6.2.1  On or before the date established in the
Agreement, Design-Butlder shall submit for Owner’s
review and approval its Applicaion for Payment
requesting payment for all Work performed as of the date
of the Application for Payment. The Application for
Payment shall be accompanied by all supporting
documentation required by the Contract Documents
and/or established at the meeting required by Section
2.1.4 hereof.

6.2.2 The Application for Payment may request
payment for equipment and materials not yet incorporated
into the Project, provided that (i) Owner is satisfied that
the equipment and materials are

suitably stored at either the Site or ancther
acceptable location, (i} the equipment and materials
are protected by suitable insurance and (i} upon
payment, Owner will receive the equipment and
malerials free and clear of all liens and
encumbrances.

6.2.3  The Application for Payment shall constitute
Design-Builder’s representation that the Work has been
performed consistent with the Contract Documents. has
progressed to the point indicated in the Application for
Payment, and that title 10 all Work will pass to Gwner
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free and clear of all claims. liens. encumbrances. and
security interests upon the incarporation of the Work into
the Project, or upon Design-Builder's receipt of payment.
whichever vccurs earbier,

6.3 Withholding of Payments

6.3.1  On or before the dawe established in the
Agreement, Owner shall pay Design-Builder all amounts
properly due. If Owner determines that Design-Builder is
not entitled 1o all or part of an Application for Payment. i
will notify Design-Builder in writing at least five (5] days
prior to the date payment is due. The notice shall indicate
the specific amounts Owner intends to withhold. the
reasons and contractual basis for the withholding, and the
specific measures Design-Builder must take o0 rectify
Owner's concerns. Design-Builder and Owner will
attempt to resolve Owner’s concerns priov to the date
payment is due. If the parties cannot resolve such
concerns, Design-Builder may pursue its rights under the
6.5 Design-Builder’s Payment Obligations

6.5.1  Design-Builder will pay Design Consultants and
Subcontractors, in accordance with {5 contractual
obligations to such parties, all the amounts Design-
Builder has received from Owner on account of their
work. Design-Builder will impose similar requirements
on Design Consultants and Subcontractors to pay those
parties with whom they have contracted. Design-Builder
will indemnify and defend Owner against any claims for
payment and mechanic’s liens as set forth in Section 7.3
hereof,
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Contract Documents. including those under Article 10
hereof.

6.3.2  Nowwithstanding anything to the contrary in the
Contract Documents. Owner shall pay Design-Builder al}
undisputed amounts in an Application for Payment within
the times required by the Agreement.

6.4 Right to Stop Work and Interest

64.1  If Owner fails w0 pay Design-Builder any
amount that becomes due. Design-Builder. in
addition to ail other remedies provided in the
Contract Documents. may stop Work pursuant
to Section 1.3 hereof. All payments due and
unpaid shall bear interest at the rate set forth in
the Agreement.

6.6 Substantial Completion

6.6.1 Design-Builder shall notify Owner when it
believes the Work, or 1o the extent permitted in the
Contract Documents, a portion of the Work, is
substantially complete. Within five (5) days of Owner’s
receipt of Design-Builder’s notice, Owner and Design-
Builder will jointy inspect such Work to verify that it is
substantially complete in  accordance with  the
requirements of the Contract Documents. If such Work is
substantially complete, Owner shall prepare and issue a
Certificate of Substantial Completion that will set forth (1)
the date of Substantial Completion of the Work or portion
thereot, {ii) the remaining items of Work that have 1 be
completed before final payment, (iii} provisions {to the
extent not already provided in the Contract Documents)
establishing Owner’s and Design-Builder’s responsibility
for the Project’s security, maintenance, utilities and
insurance pending final payment and (v) an
acknowledgment that warranties commence 1o run on the
date of Substantial Completion, except as may otherwise
be noted in the Certilicate of Substantial Completion.

6.6.2  Upon Substantial Completion of the entire Work
or, if applicable, any portion of the Work, Owner shall
release w Design-Builder all retained amounts relating. as
applicable, to the entire Work or completed portion of the
Work. less an amount equal to the reasonable value of ail
remainiag or incomplete Hems of Work as poted in the
Certificate of Substantial Completion.

6.6.3  Owner, at #is option, may use a portion of the
Work which has been determined 1o be substantially
complete, provided, however, that (i} a Certificate of
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Substantial Completion has been issued for the portion of
Work addressing the items set forth in Section 6.6.1
above, (1) Design-Builder and Owner have obiained the
consent of their sureties and insurers, and w the exent
applicable, the appropriate government authorities having
jurisdiction over the Project. and ¢ii) Owner and Design-
Builder agree that Owner’s use or occapancy will not
interfere  with Design-Builder's completion of the
remaining Work,

6.7 Final Payment

6.7.1  After receipt of a Final Application for Payment
from Design-Builder, Owner shall make final payment by
the time required in the Agreement, provided that Design-
Builder has completed afl of the Work in conformance
with the Contract Documents.

6.7.2 At the time of submission of its Final
Application for Payment, Design-Builder shall provide
the following information:

.1 an affidavit that there are no claims,
obligations or lens outstanding or
unsatisfied for labor, services, material,
equipment, taxes or other items performed,
furnished or incarred for or in connection
with the Work which will in any way affect
Owner's interests;

.2 a general release executed by Design-
Builder waiving, wpon receipt of final
payment by Design-Buiider, aii claims,
except those claims previously made in
writing o Owner and remaining unsettled
at the time of final payment;

.3 consent of Design-Builder's surety, if any,
to final payment;

.4 all operating manuals, warranties and other
deliverables required by the Contract
Documents; and

5 certificates of insurance confirming that
requived coverages will remain i effect
consistent with the requiremenis of the
Contract Documents.

6.7.3  Upon making final payment, Owner waives all
claims against Design-Builder except claims relating to
(i) Design-Builder’s failure to satisfy its payment
obligations. if such failure affects Owner’s interests, (it}
Design-Builder's failure to complete the Work consistent
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with the Contract Documents, including defects appearing
after Substantial Completion and (iii) the terms of any
special warranties required by the Contract Documents.

Article 7

indemnification
7.1 Patent and Copyright Infringement

7.1.t  Design-Builder shall defend any action or
proceeding brought against Owner based on any claim
that the Work, or any part thereof, or the operation or use
of the Work or any part thereof, constitutes infringement
of any United States patent or copyright, now or hereafter
issued.  Owner shall give prompt written notice t©
Design-Builder of any such action or proceeding and will
reasonably provide authority, information and assistance
in the defense of same. Design-Builder shall indemnify
and hold harmless Owner from and against all damages
and costs, mcluding but not limited to attorneys’ fees and
expenses awarded against Owner or Design-Builder in
any such action or proceeding. Design-Builder agrees to
keep Owner informed of all developments in the defense
of such actions.

712 W Owner is enioined from the operation or use
of the Work, or any part thereof, as the result of any
patent or copyright suit, claim, or proceeding, Design-
Builder shali at its sole expense take reasonable steps to
procure the right to operate or use the Work. H Design-
Builder cannot so procure such right within a reasonable
time, Design-Butlder shali prompily, at Design-Builder's
option and at Design-Builder’s expense, (i) modify the
Work 50 as to aveid infringement of any such patent or
copyright or (i) replace satd Work with Work that does
not infringe or violate any such patent or copyright.

7,13 Sections 7.1.1 and 7.1.2 above shall not be
applicable to any suit, claim or proceeding based on
infringement or violation of a patent or copyright (i)
relating solely to a particular process or product of a
particular manofacturer specified by Owner and not
offered or recommended by Design-Builder to Owneror
(i} arising from modifications 1o the Work by Qwner or
its agents after acceptance of the Work, If the suit, claim
or proceeding is based upon events set forth in the
preceding sentence, Owner shall defend. indemnify and
hold harmiess Design-Builder (0 the same exient Design-
Builder is oblipated to defend. indemnify and hold
harmiess Owner in Section 7.1.1 above.

7.1.4  The oblipations set forth in this Section 7.1 shall
constitute the sole agreement between the parties relating
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to liability for infringement of violation of any patent or
Copyright.

7.2 Tax Claim Indemnification

721 M, in accordance with Owner's direction, an
exemprion for all or part of the Work is claimed for taxes.
Owner shall indemnify, defend and hold harmless Design-
Builder from and against any liability, penalty, interest,
fine, tax assessment. attorneys” fees or other expenses or
cosgs incurred by Design-Builder as a result of any action
taken by Design-Builder in accordance with Owner's
directive.

7.3 Payment Claim Indesmification

7.3.1  Providing that Owner i3 not in breach of its
contractual obligation o make payments o
Design-Builder for the Work, Design-Builder
shall indemnify, defend and hold harmliess
Owner from any claims or mechanic’s liens
brought against Owner or against the Praject as
a result of the failure of Design-Builder, or those
for whose acts it is responsible. to pay for any
services, materials, labor, equipment, taxes or
other items or obligations furnished or incurred
for or in connection with the Work, Within
three (3) days of receiving written notice {from
Crwner that such a claim or mechanic's lien has
been filed, Design-Builder shall commence to
tzke the steps necessary to discharge said claim
or lien, including, if necessary, the furnishing of
a mechanic’s lien bond. If Design-Builder faiis
to do so, Owner will have the right to discharge
the claim or lien and hold Design-Builder liable
for costs and expenses incurred, inchuding
attorneys’ fees,

7.4 Design-Builder’s General Indenmification

7.4.1  Design-Builder, to the fullest extent permitted by
taw, shall indemaify, hold harmless and defend Gwaer, its
officers, directors, employees and agents from and against
claims, losses, damages, Habilities, including attorneys’
fees and expenses, for bodily injury, sickness or death,
and property damage or destruction {other than 1o the
Waork iseff) to the extent resulting from the negligent acts
of omissions of Design-Builder, Design Consultants,
Subcontractors, anyone employed directly or indirectly by
any of them or anvone for whose acts any of them may be
liable.

742 If an employee of Design-Builder, Design
Congulrants, Subcontractors, anyone employed directly or
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mdirectly by any of them or anyone for whose scts any of
themr may be lisble has a cizgim againgt Oweaer, s
officers, directors. employees, or agents. Design-
Builder's indemnity obligation set forth in Section 7.4.1
above shall not be limited by any limitation on the
amount of damages. compensation or benefits payable by
of  for  Design-Builder, Design  Consultants,
Subcontractors, or other entity under any employee
benefit acts, including workers” compensation or
disability scts.

7.5 Owner’s General Indemnification

7.5.1  Owner, to the fullest extent permitted by faw,
shall indemnify, hold harmless and defend Design-
Builder and any of Design-Builder’s officers. directors,
employees, or agents from and against claims, losses,
damages, liabilities, including auworneys” fees and
expenses, for bodily injury, sickness or death, and
property damage or destruction {other than to the Work
itself) to the extent resulting from the negligent acts or
orissions of Qwner’s separate contractors or anyone for
whose acts any of them may be liable,

Article 8
Time
8.1 Obligation to Achieve the Contract Times

8.1.1  Design-Builder agrees that it will commence
performance of the Work and achieve the Contract
Time(s}) in accordance with Article § of the Agreement.

8.2 Delays to the Work

8.2.1 I Design-Builder is delayed in the performance
of the Work due to acts, omissions, conditions, events, or
circumstances beyond s controd and due to no faultof its
own or those for whom Design-Builder 1s responsible, the
Contract Time(s) for performance shall be reasonably
extended by Change Order. By way of example, events
that will entitle Design-Builder to an extension of the
Countract Time(s} include acts or omissions of Owner or
anyone under Owner's control (including separate
contractors), changes in the Work, Differing Site
Conditions, Hazardous Conditions, wars, floods, labor
disputes, unusual delay in transportaiicn, epidemics
abroad. earthquakes, adverse weather conditions not
reasonably anticipated, and other acts of God.

8.2.2  In addition tv Design-Builder's right to a time
extension for those events set forth in Section 8.2.1
above, Design-Builder shall also be entitled to an
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appropriale adjustrment of the Contract Price provided.
however, that the Contract Price shall not be adjusted for
those events set forth in Section 8.2.1 above that are
beyond the control of both Desiga-Builder and Owner,
including the events of war, floods. labor disputes.
earthquakes, epidemics. adverse weather conditions not
reasonably anticipated, and other acts of God.

Article 9

Changes to the Contract Price and
Time

9.1 Change Orders

9.1.1 A Change Order is a written instrument issued
after execution of the Agreement signed by Owner and
Design-Builder. stating their agrezment upon all of the
following:

.1 The scope of the change in the Work;

9.2 Work Change Directives

92,1 A Work Change Directive is a written order
prepared and signed by Owner, directing a change in the
Work prior to agreement on an adjustment in the Contract
Price and/or the Contract Time(s).

$2.2 Owner and Design-Builder shall negotiate in
good faith and as expeditiously as possible the
appropriate adjustments for the Work Change Directive.
Upon reaching an agreement, the parties shall prepare and
execute an appropriate Change Order reflecting the terms
of the agreement.

2.3 Minor Changes in the Work

92.3.1  Minor changes in the Work do not involve an
adjustrment in the Contract Price and/or Contract Time(s}
and do not materially and adversely affect the Work,
inciuding the design, quality, performamce and
workmanship required by the Contract Documents.
Design-Builder may make minor changes in the Work
consistent with the intent of the Contract Documents,
provided, however that Design-Builder shall promptly
inform Owner, in writing, of any such changes and record
such changes on the documents maintained by Design-
Buiider.

9.4 Contract Price Adjustments
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2 The amount of the adjustment o the
Contract Price; and

3 The extent of the adjustment 1o the
Contract Timeis).

9.1.2 Al changes in the Work authorized by
applicable Change Order shall be performed under the
applicable conditions of the Contract Documents. Owner
and Design-Builder shall negotiate in good faith and as
expeditivusly as possible the appropriate adjusiments for
such changes.

9.1.3  If Owner requests a proposal for a change in the
Work from Design-Builder and subsequently elects not to
proceed with the change, a Change Order shall be issued
to retruburse Design-Builder for reasonable costs incurred
for estimating services, design services and services
involved in the preparation of proposed revisions to the
Contract Documents.

94.1  The increase or decrease in Contract Price
resulting from a change in the Work shall be determined
by one or more of the following methods:

.1 Usitprices set forth in the Agreement or as
subsequently agreed o between the
parties;

.2 A mutually accepted, lump sum, properly
itemized and supported by sufficient
substantiating data to permit evaluation by
Owner;

.3 Costs, fees and any other markups set forth
in the Agreement; and

.4 Ifanincrease or decrease cannot be agreed
to as set forth in items .1 through .3 above
and Owner issues a Work Change
Directive, the cost of the change of the
Work shall be determined by the
reasonable expense and savings in the
performance of the Work resulting from
the change, including a reasonable
overhead arnd profit, as may be set forth in
the Agreement. If the net result of both
additions and deletions to the Work is an
increase in the Contract Price, overhead
and profit shall be calculated on the basis
of the net increase to the Contract Price. If
the net result of both additions and
deletions to the Work 15 a decrease i the
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Contract Price, there shall be no overhend
or profit adjustiment to the Contract Price.
Design-Buiider  shall  maintain a2
documented, temized accounting
evidencing the expenses and savings
associated with such changes.

9.4.2  If unit prices are set forth in the Contract
Documents or are subsequently agreed to by the parties,
but application of such unit prices will cause substantial
inequity w0 Owner or Design-Builder because of
differences in the character or quantity of such unit tems
as originally contemplated, such unit prices shall be
equitably adjusted.

94.3  If Owner and Design-Builder disagree upon
whether Design-Builder is entitled to be paid for any
services required by Owner, or if there are any other
disagreements over the scope of Work or proposed
changes to the Work, Owner and Design-Builder shall
resolve the disagreement pursuant to Article 10 hereof.
As part of the negotiation process, Design-Builder shall
furnish Owner with a good faith estimate of the costs to
perform the disputed services in accordance with Owner's
interpretations. If the parties are unable to agree and
Owner expects Design-Builder to perform the services in
accordance with Owner's imerpretations, Design-Builder
shall proceed to perform the disputed services,
conditioned upon Owner issuing a written order fo
Design-Builder (i) directing Design-Builder to proceed
and (1) specifying Owner's interpretation of the services
that are to be performed. If this occurs, Design-Builder
shall be entitled to submit in its Applications for Payment
an amount equal to fifty percent {50%) of its reasonable
estimated direct cost to perform the services, and Owner
agrees o pay such amounts, with the express
understanding that (i) such payment by Owner does not
prejudice Qwner's right to argue that it has no
responsibility 10 pay for such services and (ii) receipt of
such payment by Design-Builder dees nof prejudice
Design-Builder's right to seek full payment of the
disputed services if Owner's order is deemed to be 2
change to the Work.

9.5 Emergencies

9.5.1  Inanyemergency affecting the safety of persons
and/or property, Design-Builder shall act, at s
discretion., o prevent threatened damage, injury or loss.
Any change in the Contract Price and/or Contract Time(s)
on account of emergency work shall be determined as
provided in this Article 9,
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Article 10
Contract Adjustments and Disputes

160.1 Reguests for Contract Adjustments and
Relief

10,11 If either Design-Builder or Owner believes that
it is entitfed to relief against the other for any event
arising out of or related to the Work or Project. such
party shall provide written notice to the other party of the
basis for its claim for relief.  Such notice shall, ¥
possiblie, be made prior to incwTing any cost or expense
and in accordance with any specific notice requirements
contained in applicable sections of these General
Conditions of Contract. In the absence of any specific
notice requirgment, written notice shall be given withina
reasonable time, not 10 exceed twenty-one (2 1) days, after
the occurrence giving rise to the ciaim for relief or after
the claiming party reasonably should have recognized the
event or condition giving rise to the request, whichever is
later. Such notice shall include sufficient nformation to
advise the other party of the circumstances giving rise o
the claim for relief, the specific contractual adjustment or
refief requested and the basis of such request.

102 Dispute Avoidance and Resolution

16.2.1  The parties are fully commitied to working with
each other throughour the Project and agree to
communicate regularly with each other at all times 50 as
to avoid or minimize disputes or disagreements. If
disputes or disagreements do arise, Design-Builder and
Owner each commit to resolving such disputes or
disagreements in an amicable, professional and
expeditious manner so as to avoid unnecessary losses,
delays and disruptions to the Work,

10.2.2  Design-Builder and Owner will first attempt to
resolve disputes or disagreements at the field level
through  discussions  between  Design-Builder’s
Representative and Owner’s Representative.

§0.2.3  If a dispute or disagreement cannot be resolved
through Design-Builder's Representative and Owner’s
Representative, Design-Builder’s Sentor Representative
and Owner’s Senior Representative, upon the request of
either party, shall meet as soon as conveniently possible,
but in o case later than thirty {30) days after such a
request is made, to atempt to resolve such dispure or
disagreement. Prior to any meetings between the Senior
Representatives, the parties will exchange relevant
information that will assist the parties in resclving their
dispute or disagreement,
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10.2.4 If after meeting the Senior Representatives
determine that the dispute or disagreement cannot be
resolved on terms satisfactory o both parties, the parties
shall submit the dispute or disagreement 1o non-binding
mediation. The mediation shall be conducted by a
mutually agreeable impartial mediator, or if the parties
cannot so agree, a mediator designated by the American
Arbitration  Association ("AAA"} pursuand to its
Construction Industry Mediation Rules. The mediation
will be governed by and conducted pursuant to 4
mediation agreement negotiated by the parties or, if the
parties cannot so agree, by procedures established by the
mediator.

HR Arbitration

10.3.1  Any claims, disputes or controversies between
the parties arising out of or relating w the Agreement. or
the breach thereof, which have not been resolved in
accordance with the procedures set forth in Section 10.2
above shall be decided by arbitration in accordance with
the Construction Industry Arbitration Rules of the AAA
then in effect, unless the parties mutually agree otherwise.

10.3.2 The award of the arbitrator{(s) shall be final and
binding upon the parties without the right of appeal to the
courts, Judgment may be entered upen it in accordance
with applicable law by any court having jurisdiction
thereof,

10.3.3  Design-Builder and Owner expressly agree that
any acbitration pursuant to this Secticn 10.3 may be
joined or consolidated with any arbitration involving any
other person or entity (i) necessary to resolve the claim,
dispute or controversy, o1 (ii) substantially involved inor
affected by such claim, dispute or controversy. Both
Design-Builder and Owner will include approgpriate
provisions in all contracts they execute with other parties
in conpection with the Project to require such joinder or
consotidation.

10.3.4 The prevailing party in any arbirration, or any
other final, binding dispute proceeding upon which the
parties may agree, shall be entitled (0 recover from the
other party reasonable attorneys’ fees and expenses
incurred by the prevailing party.
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10.4 Pty fo Countinue Performance

10.4.1  Unless provided 1o the conirary in the Contract
Docurments, Design-Builder shall continue w perform the
Work and Owner shall continug 1o satisfy Hs payment
obligations to  Design-Builder, pending the final
resolution of any dispute or disagreement between
Design-Builder and Owner.

105 CONSEQUENTIAL DAMAGES

1651 NOTWITHSTANDING ANYTHING HEREIN
TO THE CONTRARY (EXCEPT AS SET FORTH IN
SECTION 10.5.2 BELOW). NEITHER DESIGN-
BUILDER NOR OWNER SHATLL BELIABLE TO THE
OTHER FOR ANY CONSEQUENTIAL LOSSES OR
DAMAGES, WHETHER ARISING IN CONTRACT,
WARRANTY, TORT (INCLUDING NEGLIGENCE),
STRICT LIABILITY OR OTHERWISE, INCLUDING
BUT NOT LIMITED TO LOSSES OF USE, PROFITS,
BUSINESS, REPUTATION OR FINANCING.

13.5.2  The consequential damages hmitation set forth
in Section 10.5.1 above is not intended to affect the
paymentof liquidated damages, if any, set forth in Article
5 of the Agreement, which both parties recognize has
been established, in part, to reimburse Qwner for some
damages that might otherwise be deemed (0 be
consequential.

Article 11

Stop Work and Termination for Cause
1.1 Owner’s Right to Stop Work

11L.1.} Owner may, without cause and for s
convenience, order Design-Builder in writing to stop and
suspend the Work. Such suspension shall not exceed
sixty (60) consecutive days or aggregate maore than ninety
(90} days during the duration of the Project.

1L1L2  Design-Builder is entitled to seek an adjustment
of the Contract Price and/or Contract Time(s} if its cost or
time to perform the Wark has been adversely impacted by
any suspension of stoppage of work by Owner.

i.2  Owner’s Right te Perform and Terminate for
Cause

11.2.1  If Design-Builder persistently falls to (i) provide
a sufficient number of skilled workers, (ii) supply the
materials required by the Contract Documents, (iif)
comply with applicable Legal Requirements, (iv) timely
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pay. without  cause. Design  Consultams  or
Subcontractors, (v} prosecute the Work with promptness
and diligence to ensure that the Work is completed by the
Contract Timeqs). as such times may be adjusted. or {vi)
perform  material  obligations under the Contract
Documents. then Owner. in addition to any other tighty
and remedies provided in the Contract Documents or by
law, shall have the rights set forth in Sections [1.2.2 and
F1.2.3 below.

11.2.2  Upen the occurrence of an event set forth in
Section 11.2.1 sbeve, Owner may provide written notice
to Design-Builder that it intends 10 terminate the
11.2.3 Upen declaring the Agreement terminated
pursuant to Section 11.2.2 above, Owner may enter upon
the premises and take possession, for the purpose of
completing the Work, of all materials, equipment,
scaffolds, tools, appliances and other items thereon,
which have been purchased or provided for the
performance of the Waork, all of which Design-Builder
hereby transfers, assigns and sets over to Owner for such
purpose, and to employ any person or persons (o
complete the Work and provide all of the required labor,
services, materials. equipment and other items. In the
event of such termination, Design-Builder shall not be
enfitied to receive any further payments under the
Contract Documents untll the Work shall be finally
completed in accordance with the Contract Documents.
At such time, if the unpaid balance of the Contract Price
exceeds the cost and expense incurred by Owner in
completing the Work, such excess shall be paid by Owner
to Design-Builder. Notwithstanding the preceding
septence, if the Agreement estabiishes a Guaranieed
Maximum Price. Design-Builder will only be entitled to
be paid for Work performed prior o its default. Tf
Owner’s cost and expense of completing the Waork
exceeds the unpaid balance of the Contract Price, then
Design-Builder shall be obligated to pay the difference to
Owner. Such costs and expense shall include not only the
cost of completing the Work, but also losses, damages.
costs and expense, including attorneys’ fees and
expenses, incurred by Owner in connection with the
reprocurerent and defense of claims arising from
Design-Builder’s default, subject to the waiver of
consequential damages set forth in Section [0.5 hereof.

11.2.4  1f Owner improperly terminates the Agreement
tor cause, the termination for cause will be converted to a
termination for convenience in accordance with the
provisions of Article § of the Agreement.

113 Design-Bailder’s Right to Stop Work

ATTACHMENT CA-IR-5

Agreernent unless the problem cited s cured. or
commenced w be cured, within seven (7) days of Design-
Builder's receipt of such notice. H Design-Builder faiis
10 cure. of reasonably commence o cure. such problem.
then Owner may give a second written notice to Design-
Builder of s intent 10 wrminate within an additional
seven (71 day period.  If Design-Builder. within such
second seven {7 day period, fails t cure, or reasonably
commence o cure, such problem. then Owner may
declare the Agreement lerminated for default by
providing written notice to Design-Builder of such
declaration.

11.3.1 Design-Builder may, in addition to any other
rights afforded under the Contract Documents or at law.
stop work for the following reasons:

1 Owner’s failure to provide financial
assurances as required under Section 3.3
hereof; or

.2 Owner’s failure to pay amounts properly
due under Design-Builder’s Application
for Payment.

11.3.2  Should any of the events set forth in Section
113 | above occyr, Design-Builder has the right
provide Owner with written notice that Design-Builder
will stop work undess said event is cured within seven (7)
days from Owner’s receipt of Design-Builder’s notice. If
Cwner does not cure the problem within such seven (7)
day period, Design-Builder may stop work. Insuch case,
Design-Builder shall be entitled to make a claim for
adjustment to the Contract Price and Contract Time(s} to
the extent it has been adversely impacted by such

stoppage.

114  Design-Builder’s Right to Terminate for
Cause

11.4.1  Design-Builder. in addition to any other rights
and remedies provided in the Contract Documents or by
law, may terminate the Agreement for cause for the
following reasons:

.1 The Work has been stopped for sixty (00}
consecutive days, or more than ninety (90)
days during the duration of the Project.
because of court order. any government
avthority having jurisdiction over the
Work, or orders by Gwner under Section
Fl.L1 hereof, provided that such
stoppages are not due o the acts o
omissions of Design-Builder or anyone for
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whose acts  Design-Builder may  be

responsible.

2 Owner's failure 10 provide Design-Builder
with any information. permiis of approvals
that are Owner’s responsibility under the
Contract Documents which result in the
Work being stopped for sixty (6
consecutive days, or more than ninety (90}
days during the duration of the Project.

11.4.2  Upon the occurrence of an event set forth in
Section 11.4.1 above, Design-Builder may provide
written notice to Owner that it intends to terminate the
Agreement unless the problem cited is cured. or
commenced to be cured. within seven (7} days of
Owner's receipt of such notice. If Owner fails to cure, or
reasonably commence to cure, such problem, then
Design-Builder may give a second written notice to
Owner of its intent to terminate within an additional seven
{7} day period. If Owner, within such second seven (7)
day period, fails to cure, or reasonably commence (o cure,
such problem, then Design-Builder may declare the
Agreement lerminated for defauit by providing written
notice to Owner of such declaration. In such case,
Design-Builder shall be entitied to recover in the same
manner as if Owner had terminated the Agreement for its
convenience under Article 8 of the Agreement.

i1.5  Bankruptcy of Owner or Design-Builder

11.5.1 If either Owner or Design-Builder institutes or
has instituted against it a case under the United States
Bankruptey Code (such party being referred (o as the
“Bankrupt Party™), such event may impair or frusirate the
Bankrupt Paity’s ability to perform ks obligations under
the Contract Documents. Accordingly, should such event
oceur:

.1 The Bankrupt Party, its trustee or other
successot, shall furnish, upon request of
the non-Bankrupt Party, adequate
assurance of the ability of the Bankrupt
Party to perform all future material
obligations under the Contract Documents,
which assurances shall be provided within
ten {10y days after receiving notice of the
request; and

.2 The Bankrupt Party shall file an
appropriate action within the bankrupicy
court (o seek assumption or rejection of the
Agreement within sixty (60} days of the
institution of the bankruptey filing and
shall diligently prosecute such action.

ATTACHMENT CA-IR-5

even though Owner has not ordered
Design-Builder in writing to stop and
suspend the Work pursuant t¢ Section
11,1t hereof.

3 Owner's failure 1o cure the problems set
forth in Section t1.3.1 above after Design-
Builder has stopped the Work,

H the Bankrupt Party fails to comply with its foregoing
obligations, the non-Bankrupt Party shall be entitled to
request the bankruptcy court to reject the Agreement,
declare the Agreement terminated and pursue any other
recourse available to the non-Bankrupt Party under this
Article 1.

1£.5.2 The rights and remedies under Section F1.5.1
above shall not be deemed 1o limit the ability of the non-
Bankrupt Party to seek any other rights and remedies
provided by the Contract Documents or by law. including
its ability to seck relief from any automatic stays under
the United States Bankrupicy Code or the right of Design-
Builder to stop Work under any applicable provision of
these General Conditions of Contract.

Article 12
Miscellaneous

12.1 Assignment

12.L1  Neither Design-Builder nor Owner shall, without
the written consent of the other assign, transfer or sublet
any portion or part of the Work or the obligations
required by the Contract Documents.

122 Successorship

12.2.1  Design-Builder and Owner intend that the
provisions ¢f the Contract Documents are binding upon
the parties. their employees, agents, hieirs, successors and
assigns.

123 Governing Law

12.3.1  The Agreement and afl Contract Documents
shall be governed by the laws of the place of the Project,
without giving effect to its conflict of law principles.

124 Severability

12.4.1  Ifany provision or any part of a provision of the
Contract Documents shall be finally determined to be

Page 16



superseded. invalid, illegal. or otherwise unenforceable
pursuant o any applivable Legal Reguirements. such
determination shall not impair or otherwise affect the
validiy. legality. or enforceabitity of the remaining
provision or paris of the provision of the Contract
Documents. which shall remain in full force and effect as
if the unenforceable provision or part were deleged.

12.8 No Waiver

12.5.1 The fatlure of either Design-Builder or Owaer to
insist, in any OTE OF MoOTe instances, on the performance
of any of the obligations required by the other under the
Contract Documents shall not be construed as a waiveror
relingquishment of such obligation or right with respect to
future performance.

12.6 Headings

12.6.1 The headings used in these General Conditions
of Contract, or any other Contract Document, are for ease
of reference only and shall not in any way be construed
limit or alter the meaning of any provision.

ATTACHMENT CA-IR-5

12.7 Netice

12.7.1  Whenever the Contract Documents require that
nefice be provided to the other party, notice wili be
deemed to have been validly given (1) if delivered in
person to the individual intended to receive such notice,
(it} four (4} days after being sert by registered or certified
mail, postage prepaid o the address indicated in the
Agreement or (i) if transmitted by facsimile, by the time
stated i a machine generated confirmation that notice
was received at the facsimile number of the intended
recipient,

128  Amendments
12.8.1 The Contract Documents may not be changed,

altered, or amended in any way except in writing signed
by a duly aurhorized representative of gach party.

Page |7
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Hawaiian Beaches Water Company
PO Box 22 * Pahoa * Hawaii * 96778
Phone: (808) 965-9882  Fax: (808) 968-83838

April 2, 2007

Hawaiian Beaches Water Company Request Proposals to Provide
Professional Engineering Design and Post-Design Construction
Administration Services for Potable Water Well Construction,
Outfitting, Associated Storage and Emergency Backup Power

Introduction: Hawaiian Beaches Water Company located in Puna on the Big Island of
Hawaii is requesting proposals from qualified consulting engineering firms or qualified
contractors with the capacity to complete the project scope.  The project includes the
design and construction phase services for the construction of a new potable water well,
outfitting, associated storage, and emergency backup power. Professional services wil}
include design of potable water well, well casings & screens, well pipe, well head,
pumps, electrical control and valves, integration with the existing well facility, treatment,
and site, preparation of bid ready plans and specifications, bid documents, construction
cost estimates, and bid the project to prospective contractors. Post-design services shall
include inspection and testing during well construction, and startup and testing of the
completed system. Time is of the essence and the facility is required to be operational
by Decentber 30, 2007,

Bidding Instructions: Proposals for Consulting Engineering Services will be received at
P.0. Box 22, Pahoa, Hawaii 96778 or hand delivered to 15-966 Punawai Street, Pzhoa,
Hawaii 96778, until 4:00 p.m.on or by April 30, 2007. Any questions regarding this
propasal should be directed 1o Kate Prescott, President (kateprescott78 @hotmail.com).

Background: Hawaiian Beaches Water Company is located at on a lot identified as tax
map key (3)-1-5-101:20. The chain-link fence enclosed site contains the Hawaiian
Beaches administration office which is part of a wood structure warehouse, a radio
antenna mounted on a woad pele, a 100,000 gallon stee! tank (30 ft. high by 24 ft.
diameter), a 40,000 gallon abandoned steel tank (16 ft. high by 20 fi. diameter) a wooden
shed housing chemical tank and metering pump, an injection vault, another wooden shed
housing the elecirical panel, a three-wire —three transformer power pele and a supply well
equipped with a submersible pump (see attached site map).  The entire site is
topographically flat.  The USGS topographic map indicates that the Hawaiian Beaches
wellhead resides approximately 404 feet above MSL.

Currently, the well pump is operating 16 hours per day at approximately 570 gallons per
minute, The on and off cycling of the pump is recorded by a simple mechanical counter
which reads each time a control switch is thrown,  This cycles five to six times per day.


mailto:kateprescott78@hotmail.com
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The existing well will continue to be used as a back-up facility after the new well is on-
line.

The well water 1s pumped through a chemical injection vault before entering into a 24-fi.
diameter, 30-{t. high steel tank (100,000 gatlons). The disinfection system is a liquid
injection type and consists of an LMI chemical metering pump that draws liquid chlorine
solution from a 35 — gallon tank housed within the chlorine building.

Permits have been issued by the Department of Land and Natural Resources (“DLNR™),
for Well Construction and Pump Instailation. Driller/contractor will need to provide all
materials, a schedule for completing the well, related storage and operational date and
provide a detailed cost for the project, including progress payment and retention
requirgments.

Project Scope:;

Design of approximarely 450-foot deep well. Al this time, current water consumption is
estimated to be approximately 570,000 GPD and the system is estimated to be at 50% of
full build-out. The future well will be Hawaiian Beaches’ main production well and the
design should aliow for an upgrade (o larger pump to handle future demand.

Depending on cost and physical constraints, the water storage tank is anticipated to be
approximately 400,000 gallons to 600,000 gallons.

An emergency generator shall also be established for back-up power during times of
sysiem breakdown or power outages. Power ouiages are relatively common and last
several hours.

The work will consist of developing, drilling, outfitting, and pump testing the new water
well, Engineering work needed for a complete installation including motor controls and
soft start or VFD, meters and backflow prevention, air relief valve, additional piping and
electrical work.

Both existing and future well and storage need to be integrated to allow for operation
bath independently and collaboratively for mainterance and repair of either source or
storage as needed.

The scope of work shall include the following:

» Research and field investigation

¢ Preliminary cost estimates

o Design of the facility, piping and appropriate valves

s Design of the facility shall be in accordance with all Hawaii Department of
Health requirements for Public Water Systems as well as the Department of
Land and Natural Resources (State Water Commission).

» Coordinate all Department of Health review and approval procedures.
Develop design and coordinate bid process
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« Construction management and inspection

The entire Project must be completed and operational hy December 30, 2007,

Pre-Proposal Tour: Interested parties are asked to visit the site at 13966 Punawai Street,
Pahoa, Big Island, on April 16, 2007 at 11 a.m. to inspect proposed site and existing well
storage. Site inspection 1s available by appointment during regular business hours for
those who are unable 1o attend  the pre-proposal tour.

All proposals will be evaliated by Kate and Mark FPrescott. President and Vice-President
of Hawaiian Beaches Water Company. Thank you for your attention and quick response
to this request for bids.

Sincerely,

Kate Prescott
President
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3560 Koloz Road
Kalaheo, Hawai 88743

Tel {808} 332-7381
&-\AQUA ENCGINEERS Fax {808) 332-7598
AN IMPLOYEE OWRED COMPANY Ne,?f‘:gg;fs;z;f;;g?

ae@aquaenginesrs com

Ms. Kate Prescott

President

Hawaiian Beaches Water Company
P.O. Box 22

Pahoa, Hawaii 96778

July 18, 2007

Subject: Hawaiian Beaches Water Company
Potable Water Well System Design Build - Revised Proposal

Dear Ms. Prescott:

Aqua Engineers, Inc through its subsidiary Briant Construction is pleased to submit a
revised proposal to design and build the water system improvements as outlined in your
RFP of April 02, 2007 (attached). It is our understanding that the approach has changed
from a Design Bid Build project to a Design Build project.

We are excited with the opportunity to work with you and your group in meeting the
design obiectives for the project. We have organized an experienced design and
construction team to meet your schedule of having the system operational by December
30, 2007.

Our approach to this project is to work in close partmership with you fo ensure a
successful project. Our team’s proposed approach to the design and construction is
outlined below.

Background

Hawaiian Beaches Water Company has an existing water well and storage system on its
property located at TMK ({3)-1-5-101:20. The existing system currently pumps and
distributes approximately 570, 000 gallons per day (gpd) to Company’s users. The
pumped water is stored in a 100,000 gallon steel tank and disinfected using a liquid
chlorination system to meet the regulatory disinfection requirement.

Hawaiian Beaches Water Company has secured the required Department of Land and
Natural Resources permit to draw 1,440,000 gpd of water from the new well.

Project Scope

Hawaiian Beaches Water Company’s objective is to design and build a reliable and
simple to operate new water production well and storage system that are integrated into
the existing water system. The scope includes:
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Ms. Kate Prescoft
Hawatiian Beaches Water Co.
Page2of 4

s Drilling new 4350 foot deep primary production water well on the existing
property. The initial installed pump will have the capacity to mest current
demands of 570,000 gpd with the opportupity to install a larger pump in the
future to meet development build out water demand.

¢ New pump to use a soft start motor or Variable Frequency Drive.

» New flow meter, appurtenant valves and control valves, piping, and back flow
prevention.

e Construction of a new 332, 000 gallon water storage tank size determined based
on cost and site constraints,

» Instaliation of an emergency generator to provide back up power for the
production pump(s) and system controls.

s Integrating the existing disinfection system into the new system.

e Design team will coordinate all Department of Health reviews and approvals
inchuding required permits.

¢ Design team will communicate and coordinate with the Department of Land and
Natural Resources to ensure compliance with all permit conditions.

s Design will meet all security requirements for water wells and storage systems
¢ Prepare system Operations and Maintenance Manual,

The project schedule requires the new well and storage system to be operational by
December 30, 20G7.

Project Team

Aqua Engineers, Inc has created an experienced team with the required expertise to meet
Hawaiian Beaches Water Company’s project objectives. Our team will be managed by
Mr. Lyle Tabata, General Manager, of Briant Construction. The engineering design team
would include members headed up by Aqua Engineers for the system design which
include; mechanical, electrical, structural, and hydro-geological engineering. The
construction team will consist of members headed up by Briant Construction to include,
well drilling, mechanical, electrical and civil soil and concrete work.
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Ms. Kate Prescott
Hawaiian Beaches Water Co.
Page 3 of 4

We are committed to working with you and your team, as our experiences reinforces the
importance of working in close partnership with the project owner to ensure success.

Project Approach

We understand the importance of keeping the system simple and integrating the new with
the existing. Qur goal in designing and constructing the new system will be to
incorporate sufficient redundancy to provide a reiiable water system while keeping it
simple. This is a challenging goal that we are up to. QOur team’s experience in design and
operation will test our approach as we forge ahead with the system design. We also, are
up to working with the existing site constraints and being creative in laying out the new
well and storage tank, Figure 1 lays out the site challenges with the existing structures
and property configuration.

Qur approach includes the following tasks:
Task 1: Data Gathering

s+ Meet with the owners team to discuss the current system operation, understand
project objectives and develop partnership agreement
Obtamn available drawings and data of the existing system
Meet with DOH and DLNR staff to discuss project and schedule
Install electrical monitoring eguipment on the existing power supply to gain real
information on power system integrity and ensure proper electrical system design
s Prepare project schedule

Task 2: Design

o Prepare Project Basis-of-Design Technical Memorandum fo guide design process
and ensure owners objectives are met. Meet and discuss Technical Memorandum
with owner.

Select equipment and initiate procurement

Emergency generator will be powered by diesel fuel.

Prepare design package and obtain DOH and DLNR approvals

Secure all regulatory permits #

¢ & o =

Task 3: Construction

Begin initial construction activities concurrent with design
Work with owners team to integrate new and existing system
Test system

Prepare Operations and Maintenance Manual

& & & &
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Ms. Kate Prescott
Hawaiian Beaches Water Co.
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Task 4: Turn system over to Owner

« Complete this task by December 30, 2007

Owner Responsibilites

o Walk all local permitting through the local government channels for approval;
these include building, electrical and plumbing,
Insure the smooth transfer of funds to support the project payment schedule.
Assist the contractors with local communications of coordination between the
entities for the project; LE., utilities, ground transportation, vendors etc.

Fee Proposal

We have prepared the following lump sum proposal fee of the scope as listed above for
the amount of §1, 041, 008 tax included. Our objective is to utilize the Design Build
approach to partner with you and your team to further refine the project costs to enswre a
positive outcome.

Our fee proposal is based on the following key assumptions.

Drilling 2 450 foot well

Installing a 570,000 gpd capacity pump with a

Constructing a 332,000 gallon steel composite storage tank, assuming the site is
adequate

Use a diesel fuel emergency generator

Basic SCADA ajiarm system

Use of existing disinfection system

We appreciate the opportunity to submit this proposal for your consideration and look
forward to working with you to successfully meet your project objectives. We are
available to meet with you to discuss our approach and proposal details. Based on this
meeting we would reevaluate our fee proposal and make the appropriate adjustments,

Please feel free to contact Mr. Lyle Tabata at (808)332-7381 to discuss any questions or
concerns and schedule the meeting.

Mahalo, .

B PR, W //)wmﬁ—

Eassie Miller

President Aqua Engineers, Inc. ,D{ L W Hadsainah. HZ&U—L
Walie . Inc,

7//5’/07
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Briant Construction, inc.

3560 Koloa Road
Kaleheo, Hawail 96741
Lic. No. ARC 22696

Project: Hawaiian Beaches Water Company
Location: Pabioa, Hivwsil
{l’“ i and fon of a Potable Watar Wsli for Hawalian Beashes Water Company i
DESCRIPTIONS QUANTITIES TOTAL COSYS
Conmulting Enginsers
Tots! Consultants $83,236.57
Piping - Backflow Preventer, Flow meter, Automatic Air Valve, Piping from Wedl Head to Storage Tank.
Totai Labor £59,357 02
Total Materinis $65.865.70
Fusion Tank Watsr Storags Tank - 332,000 gals 171.617.80
instalation 37,230.63
$208.,848.23
Equipment
Total Equipmant 56,600.00
Subcontractors
Weli Dritling; Intornational Drilling - Fred Page 309.588.00
Elactrical Sub - from Lyman
MCC Soft Start'vFD 38.800.00
Mission Alarm (Tank Levels) 18,500.00
HELCO SVC 13,750.00
Backup Power Emergency Generalor 55,600.00
Generator and ATS - 150 KW
Purchase Generator / Silant Enclosure / Tank
ingigitation / Testing
Civl aite work 6.600.00
Total Subcontractor 441,038.00 $441,038.00
Other
Travel / Room / Boerd 20,000.00
Operation Manugl 5,600.00 $£25,5006.00
BC Freight 15,000.00 $1500000
SUBTOTAL $305,245.62
10% Contingency $50.624.56
Petd Bond
insurance $3.620.98
4.188% GET $41,634.64

TOTAL $1,041,626.80
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! .ﬂmwx Name ' Duration Finish Jul 22, 07 TJul 29, 07
?i% S A e ] SIMITIWITIFIS s M[T
8]~ Hawalian Beaches Potable W: 107 days? ~ Tue 7/24i07. Wed 1218/67 > -
WE Notice to Procasd 1day?  Wed 8107 Wed 8/1/07 ;
w Site vigit Hydro-geologist, +  tday?  Wed 7/25/07  Wed 7/25/07 1
M Finalize Budget 1day?  Tue T/24/07, Tue 7/24/07 - |
Finalize sehedule 4days  Tue 7/24/07 Fri 7727107
Well Design 4days  Tue 7/24/07 Fri 7/27/07
Dritler Maobilization 5 days Thu 8/2/07 Wed 8/8/07
Dril Wetl 72 days Thu 8/9/07  Fr 1111607
Weli testing 7days Mon 11/19/07  Tue 11/27/07
Potable pump installation 10 days’ Wad 11/28/07  Tue 12/11/07
Elactrical Design 15days.  Thu8/2/07 Wed 8/22/07
" Electrical order A0days  Thu 82307 Wed 10/17/07
5 Electrical installation Bdays  Thu 10HBOT  Mon 10/20/07
Tank Design 15 days.  Tue 72407 Mon B/13/07
Qrder Equipment; tank, e 40 days Thu 8/2/07-  Wed 9/26/07
Site Civit Construction Sdays  Tue 8/14/07-  Mon 8/20/07
i Tank Construction 204days  Thu 9/27/07 Wed 10/24/07
Piping Order & dilivery 10deys.  Tue 8/21/07  Mon §/3/07
, Piping Construction Sdays  Tue 9/4/07  Mon 9/10/07
Piping tank chiorination tday? Thu 10/25/07 Thu 10/25/07
Piping te in to pump and & 4 days. Wed 1212/07  Mon 12/17/07
n_amm na”ozamgg mza 3«_.. 2 anﬁ M.Ew 12/18/07 Wed 1218107 :

Task NS Milestons * External Tasks =
Projact, Hawsiian Beachas Proj Mang .
Dater Thu /2607 Split e Summary Pram———  Externai Milestone $&
Progress s Project Summary  §PeessssssTmknady  Deadiine :

Page 1
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1Aug 26, 07

SIMIT WITTFET

*Mmpw.du iSap 8,07
H H H

S

IMITIWITIFls  sIMITIWIT

Project: Hawalian Beaches Proj Mana
Date: Thu 7/28/07

Task
Spiit
Progress

R A A RO RO

Milgstone * External Tasks
Summary PrsIm——— Exiernal Milestone ¢
Project Summary SpesSasioucossgy  Deadline

Page 2
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| S80, 30 e Q07,07 [Octia a7 10ct21,07 " TOct38 07 . TNowa, 'O
ITTF Q.m M TIFISiSIMITIWITIETS S IMIT W[ TIFISIS M TIWITIFIs s MITIWI T FIsSis mlTiwl

Task VRN Misstons * Extemal Tasks
: Hawatian Beaches Praj M : i
wwﬁ%owgawﬂwmﬁﬁw eachas Fray Mans Sptit e Summary Pmnmmna ey External Milestone ¢
Progress s Projoct Sumimary  Pieesimaucising  Deadiine
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{Mov 11,07

I —

TLF

ISIsS IMIT WITIFls

Sy
o

Nov 25, '07

T

€907

A i.:rd
sIM]

~ 1Dec
1 8

2,07 i
|

IMITIWITIFIs|siMiT WITTE!
o

7 !
TIWITIFl8lsImMITIWITIF]

]
—

Project Hawaiian Beaches Proj Mana
Daie; Thu 7/26/07

Task
Split

Progress

Milestone
Summary

Project Summary

Externai Tasks .
Externa! Milestone
Ceadiine

Page 4
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BRIANT CONSTRUCTION, INC.
Subsidiary of Aqua Engineers, Inc.

3564 Koloa Road Kalaheo, Hawaii 96741

Phone; (808)332-7655 Fax: (B08) 332-3615

LETTER OF TRANSMITTAL
TO: Hawaiian Beaches Water Company DATE: 7/1/09
PO Box 22

Pahoa, HI 96778 REFERENCE:  Final Billing

ATTN:  Ms. Kate Prescoit

FROM Lynne Tamashiro
WE ARE TRANSMITTING: [ | ATTACHED [ ] UNDER SEPARATE COVER
THE FOLLOWING ITEMS:  [] PRINTS [] TRACINGS [[] SUBMITTALS

[ ] SHOPDRAWINGS [] SPECIFICATIONS PJ OTHER  Seebelow

REMARKS:
Hi Kate,
Attached is the final billing for your project. As of June 30, 2009 [ have no notification that any
liens have been filed on your project. Also attached is a copy of the affidavit of publication for the
notice of completion.

This is a summary of the amount to remit.

Invoice # 3423 Final Retention billing S 72,569.51
Credit Memo #3424 Liquidated Damages | S (30,700.00)
Over payment on inv#3417 S {3.00)

Balance Due | § 41,866.51

If you have any questions please feel free to call me at (808)240-2210 or email:
ltamashiro@agquaengineers.com. J

A
COPY TO:  File BYOZQ’W\JQF{%MQJﬂ

UWynne Tamashiro
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Briant Construction, Inc. Invoice
3560 Koloa Road

Kalaheo, HI 96741 DATE INVOICE #
(808) 332-7381 6/26/2009 3423

[ BILLTO ]

Hawaiian Beaches Water Company
Kate Prescott

PO Box 22

Pahoa, HI 96778

TERMS JOB NG.
353
DESCRIPTION AMOUNT

Application for Payment No. 21R Retention 72,569.51
See attached - . .

Total $72,569.51
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APPLICATION AND CERTIFICATE FOR PAYMENT i PAGE 10F 2
TO OWNER; HAWANAN BEACHES WATER COMPANY PROJECT: 353 Hawaiian Beaches APPLICATION NO.  21R

PAHOA HAWAL PERICD TC: 28-Jun-08

PROJECT NO. 83

FROM CONTRACTOR: BRIANT CONSTRUCTION, INC.

3580 Kolos Roed

Kalaheo, HI 36741
CONTRACT FOR: Design and Construction of a Potable Water Well for Hawaiian Beaches Water Comgany

CONTRACTOR'S APPLICATION FOR PAYMENT

Application is made for payment, as shown below, in connection with the Caniract,

Continuation Sheet is attachad.
1 QRIGINAL CONTRACT SUM
2 Net Chengs by Change Qiders
3 CONTRACT SUM TO DATE {Line 142)
4 TOTAL COMPLETED & STORED TO DATE

5 RETMNAGE:
a. 10% of Complated Work Less ftem No. 3

{Galumns U + E on atlached)

b, 10% of Stored Material
{Columns F on atieghed)

Tolal Reteinage (Line 5a + 5b orTotal in Column { of aitached)

6 TOTAL EARNED LESS RETAINAGE
{Line 4 less Line 5 Tolal}
{Line & from prior Caertificate]

8 CURRENT PAYMENT DUE

9 BALANCE TO FINISH, INCLUDING RETAINAGE
; {Ling 3 Jess Line 6)

7 LESS PREVIQUS CERTIFICATES FOR PAYMENT

3

CHANGE ORDER SUMMARY ADDITIONS

DEDUCTIONS

Total changes approved in previous $ 137.842.00

months by Qwner

15.600.00

Yotal approved this Month $§ 3812196

$

37,968.91

TOTALS | § 175,763.98

53.568.91

NET CHANGE by Change Order 3

122,195,058

$

§

$

$

1,041,000,60

122,196.08

1,163,195.05

1,163,195.05

1,163.195.06
1,090625.54

72,569.51

The undersigned Contraclor cerdifies thal fo the best of the Contractors knowledge,
information and belief the Work covered by this Application for Payment has been completed
in pecordance with the Contract Documents, that all amounts have been paid by the
Contractor for Work for which pravious Certificates for Payment were issued and payments
recaivad Irom the Ownar, and (hat cutrent payment shown herain is now due.

GCONTRACTOR: RIANT CONSTRUCTION, INC.

rl
Date: h\ux\m:

By:
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APPLICATION NO.; He O
e AEPLICATION DATE: 61292008

PERIOD END:

! o s ot Beaches WaterBystem F
"PATIOA HAWAT : "
A ) 3 D & F 3 7] 0
SCHEDULED WORK GOMPLETED STORED | TOTAL STOHED] BALANGE

VALUE PREVIOUS | THIS PERIOD | MATERIAL | & COMPLETED | % 1O FiliSH RETAINAGE

e ey

... DESCAIPTION

i mosmezanonsw 1 58000001  58,000.00 - 5800000 | _100.0% . 530000
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. ..R) DESIGH

104,000.00 103754861 24512 - 104,000.00 1 100.0%| ot 0400400

3 _WELL

4] _smEwoRk 2408800 24,088.00 . 2408800 | 100.0% . 240680

. 32439800 424,298.00 - 324398.00 1 1000%) . : :

LB CONCRETE

3290000 32,0000 . - 32,900.80 | 100.0%| - 3,200.00

6]  TANK 25453300 242,298.75 12.234.25 284853300 ] 1000%|. - ...25453.30

7] _DISCHARGE PIFING

52,000.00 49,785.98 221402 - 52.000.00 | H0.0%

MOC BUILDING 2600000 26000001 1 2600000] 1000% .

8
91 BLECTRICAL o £2,500.00 57 A38 B9 5061111 -1 5250000 WOa%| -
L

LHELCO 1sewe0l - 1560000 | 15600.00 1 100.0% -

1] GEMERATOR A 66,200.00 . 5857948 662051 - €6,200.00 | 100.0% -

20 20000 12,091.25 8708.75 - 20,800.00 § 100.0% -

CHMNGEORDER . ] - : L300 WU S [FUSSU IS YOt SRR

_-Atditive Change Order

1 Ghamge in Well Driler - Sodsaeeoy L e ] TIRI0100 ] 100.0% . :

:DOM Reguistory Perd Requiements | 24801001 24841008 1 - 4 PASN001 w00 - G 248490
: Exeetrical Change In Scope - Meterials,
.31 iEguinment (Funded by Gonfingency} :

HICC Bultding Design & Construciton 1.821.23 - 182123 . 11821231 100.0% e

1Dasign & Construct 2 a8, Siorm Runolf
71.... | Dnowells - Requived by County of Haweil 1302080 - 13,02060 - 1302060 | 100.0% - . T30

Design Requiremants 1o Mest Hew 2008
L8 cGroundWawrPee 1 S T3 S 10,214,434 - 10.214.13 | 100.0% R 142141
‘Request to Pace Chigring injestion o Pump
L8 Flew

o . 38800 1 308800 - 306600 | 100.0% - 206,60

| Dedutive Change Order S I

THELSO Charges for Elctical Foad B D
4} Constuction {15,600.00) . {18,800.00}

M [P I B—

5] Flasifb MCC 8ubding 1 (26.000.00) . (26.000.00) : (GE00000) 000%E . - b (2600003

| H00.0% - {1.560.00)

L - ney (G0 162 {11,988.91) (11,968 91 - {11.58891)] 100.0% - 1,196.89

1,163,185.08 1,101,868.24 §1,236.81 - 1.963,185.05 | 100,00 - 7256981




Briant Construction, Inc. C re d i t M emo

3560 Koloa Road ‘

Kalaheo, HI 96741 DATE CREDIT NO.

(808) 332-7381 6126/2000 3424
CUSTOMER

Hawaitan Beaches Water Company
Kate Prescott

PG Box 22
Pahoa. HI 56778
P.O. NO. PROJECT
353 353 - Hawaiian Beac...
DESCRIPTION Qry RATE AMOUNT
Liquidated damages 307 days @ $100.00 -307 100.00 -30,700.00

Total $-30,700.00

ATTACHMENT CA-IR-§




ATTACHMENT CAIR'S

in the Circuit Court of the Third Circuit FILED
Siate of Hawail

BISHAY 15 AM10: 24

J. YAGL CLERK
Ti—!f%zg CIRCLIT COURT

S LT

IN THE MATTER OF
NOTICE OF COMPLETION

Hawaiian Beaches Water } AFFIDAVIT QF PUBLICATION

Company Inc.
Owner(s)
Tax Map Key (3) 1-5-101-020
326307 STATE OF HAWAIL )

s8s.

COUNTY OF HAWAII }

LEILANI K. R. HIGAKI, being duly sworn deposes and
says, that she is the Business Manager of the Hawalii
Tribune-Herald, publisher of Hawali Tribune-Herald, a
_newspaper published in Hilo, Island and County of Hawali _
that the ordered publication in the above entitled matier,
of which the annexed is a frue and correct copy was
published 2 times in the HAWAH TRIBUIN?I‘E,-

HERALD, aforesaid,
Commencing . . May 7, 2009
Ending May 14, 2009

Both dates inclusive, to wit;

May 7, 14, 2009

and the affiant is not a party o or in any way intetested in
the above entitled matter.

. ¢ HAWAIl TRIBUNE-HERALD
Subscribed and sworn 1o before me this  15th

day of May, 2009 JAD.

Gl H T, Ogute

SHARON H.P. OGATA
Notary Public, Third Judicial Circuit, State of Hawaii

. Qctober 1, 2012

My Commission Expires
Page(s):1 -

99”1‘ ‘03 1&




HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

CA-IR-6

RESPONSE:

SPONSOR:

THE DIVISION OF CONSUMER ADVOCACY’S

FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

Ref. Application, Exhibit HBWC 9.4.

Please provide the workpapers and documentation used by the
Company to determine the depreciation expense rates identified on
Exhibit HBWC 2.4,

The depreciation expense rates used on Exhibit HBWC 9.4 come
mainly from the last rate case and represent depreciation rates
used at that time. The Company did not use the prior depreciable
lives for the meters and meter installations which ranged from 50
years to 7 years. The Company believes that the meter
installations and meters should have a combined life of 15 years
and used that for the meter installations in recent years. The
Company also used a composite depreciable life for the well and
related equipment of 20 years. Some of the components are likely
to require replacement sooner and some should last ionger.
Likewise with the reservoir and tank, the Company believes that a
20 year life is reasonable.

Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

CA-IR-7

RESPONSE:

SPONSOR:

THE DIVISION OF CONSUMER ADVOCACY’S

FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

Ref: Stipulation of Settlement Agreement in Lieu of Rebuttal
Testimonies, filed April 4, 2007 in Docket No. 2006-0442
{“Stipulation’).

The following table summarizes the annual depreciation rates for
several capital equipment costs used in the Stipuiation (Exhibit C,

page 6) and the instant proceeding.

Docket No. 20068-0442 @ Docket No. 2009-0161
Stipulation
New Water
Well 0.0250 0.05
Meters and
Installation 0.05 0.0667
(2007)

To the extent not discussed in another response, please explain
why the Company is using different depreciation expense rates in
the instant proceeding from the rates set forth in the Stipulation.
With regard to the meters and installations, based on the state of
the pre-existing meters and meter installations observed when they
were replaced, those assets were not lasting 20 years. The
Company believes its current procedures should provide a 15 year
life span. With regard to the well and related equipment, the
Company believes that while the well shaft could last 40 years, the
reiated pumps and other equipment that are included in the
$697,055 asset value will have much shorter lives. Therefore, the
Company believes that a composite life of 20 years is reasonable.

Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

CA-IR-8 Ref: Application, Exhibit HBWC 9.7.

a. Please identify the actual amount of contributions-in-aid-of
construction (“CIAC"} collected annually for the years 2006
through 2008.
RESPONSE: The Company commenced operations in April 2007. The
information for CIAC applies only fo 2007 and 2008. See
Attachment CA-IR-8a.
b. In light of the Company’s new well and storage facilities,
please discuss whether the Company pians to serve the 150
new customers anticipated in the Stipulation in Docket
No. 2006-0442. If so, please identify when the Company
plans to serve these customers.
1. If not, please expiain why the Company will not be
providing water service o these 150 homes.
RESPONSE: The Company plans to serve all new customers who
request service and comply with the Company’s rules
and regulations. Of the 150 customers that were
anticipated at the time of the Stipulation in Docket
No. 2006-0442, approximately one-third have
connected to the water system and are currently

customers of the Company. The remaining two-thirds



HAWAIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NO. 2009-0161
CA-IR-8 (cont.)
have not elected foc request service which the
Company believes is, in all probability, due to the
economic downtuim that has occurred over the last
several years when new home construction effectively
ceased. The Company has accommodated all new

customer requests received to date.

SPONSOR: Robert O'Brien






Sheett ATTACHMENT CA-IR-8a
HAWAIIAN BEACHES WATER COMPANY

CA-IR-BA
CIAC COLLECTED 2007-2008
DATE ACCT # NAME AMOUNT

07/01/07 2-1509-0 BARAO $1,500.00
Q770107 1-1056-0 ZAPPALA $1,500.00
07/06/07 2-2608-0 DAVIS $1,500.00
07/13/07 2-0460-0 SUYKRY $1,500.00
Q7707 1-1520-0 NICHOLS $1,500.00
07/18/07 2-0921-0 SCRIVEN $1,500.00
07/18/G7 1-0650-0 MC GUNN $1,500.00
07110/07 2-1208-0 ERIKSSON $1,500.00
Q7i20/07 1-0238-0 WHITE $1,600.060
07/20/07 1-0545-0 THIBODEAUX $1,500.00
07/20/07 2-0357-0 WHITE $1,500.00
07/20/07 2-0451-0 HALE $1,500.00
07/20/07 2-0632-0 STEPHENS $1,500.00
07/20/07 2-0232-0 STEPHENS $1,500.00
(7/20/07 1-0810-0 YOUNG $1,500.00
07/22/07 2-0166-0 COYLE $1,500.00
07/24/07 1-0309-0 STEVER $1,500.00
07/24/07 2-0364-0 YOUNG $1,800.00
07724707 3-1621-0 YOUNG 1,560.0C
Q7124107 3-1623-0 YOUNG $1,500.00
07724107 3-1908-0 YOUNG $1,500.00
07/24/07 3-1709-0 GREEN $1,500.00
07/24/07 3-0173-0 WOHN $1,500.00
07125107 1-0116-0 LAIR $1,500.00
07/25/07 1-2425-0 SALSEDO $1,500.00
07/25/07 1-1448-0 MANN $1,500.00
08/02/07 1-06708-0 RINKLEIB $1,5600.00
08/06/07 2-0868-0 THORSEN $1,500.00
08/08/07 3-1849-0 BAILEY $1,500.00
08/09/07 3-1913-0 ZAPARKA $1,500.00
00/21/07 3-1665-0 WOODWORTH $1,500.00
09/24/07 3-1617-0 KAWELO $1,500.00
09/24/07 3-1615-0 KAWALO $1,500.00
10/04/07 1-0833-0 KAM $1,500.00
10/04/07 2-02150 LOPEZ $1,500.00
10/18/07 2-1030-0 ISHI! $1,500.00
10/21/07 3-0694-0 LAU $1,500.00
10/23/07 3-1518-0 BRINKLEY $1,500.00
10/25/07 2-0800-0 DURNAN $1,500.00
10/26/07 3-1484-0 MOSHER $1,500.00
10/30/07 1-2140-0 ZANIEWICZ $1,500.00
10/30/07 3-1906-0 TABEL $1,500.00
10/31/07 3-1887-0 LOwWY $1,500.00
11/05/07 1-0638-0 HANSEN $1.500.00
11/08/07 2-0854-0 OTA $1,500.00

Page 1



11/09/07
114271067
11/28/07
11/29/07
11/29/07
11/30/07
12/01/07
12101707
12/03/07
12/19/07
12/27/07

2007 TOTAL.

01/15/08
01/17/08
01/24/08
01/25/08
02/08/08
02/14/08
03/13/108
03/18/08
03/31/08
05/15/08
05/20/08
06/05/08
07/07/08
08/13/08
09/04/08
09/09/08
10/09/08
10/28/08

2008 TOTAL

1-1714-0
2-0665-0
1-0410-0
1-0938-0
2-0468-0
3-0845-0
3-1672-0
3-1872-0
2-0339-0
1-0228-0
2-2629-0

2-0350-0
3-1803-0
1-0653-0
2-0865-0
2-0201-0
1-0503-0
1-0856-0
1-1811-0
1-0958-0
1-2625-0
2-1528-0
2-1060-0
1-1526-0
1-0107-0
2-1631-0
2-0657-0
3-1732-0
1-2324-0

SUZUKI
MERTZ
HARA
KLEID
BENNETT
CALICA
EATON
EATON
OSHIRO
WARNOCK
RIDGE

CRAMER
ALLEN
DURGIN
DOMINGUEZ
ALATINI
YAMASHITA
JONES
ZAMORA
EVERITT
BLACKISTON
YOUNG
BREZOVAR
ROBINSON
GAST
LOOMIS

VAN DYKE
SOBGERQUIST
HALE

Sheett

Page 2

$1,500.00
$1,600.00
$1,500.00
$1,500.00
$1,500.00
$1.500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,800.00

$84,000.00

$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,600.00

$27,000.00

ATTACHMENT CA-IR-8a



HAWAIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY'S
FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

CA-IR-9 Ref: Application, Exhibits HBWC 9.5 and 9.6.

Please provide a complete copy of the Company’'s federal and
Hawaii income tax returns for the years 2007 through 2008.
RESPONSE: See Attachment CA-IR-S.

SPONSOR: Robert O’'Brien



ATTACHMENT
CA-IR-9



SATTACH CHECK OR MONEY ORDER AND FORM N-201V HERE®

ATTACHMENT CA-IR-%

2067 STATE OF HAWAI ~ DEPARTMENT OF TAXATION DO NOT s; P CE
FORM CORPORATION INCOME TAX RETURN
N-30 For calendar year 2007 or other tax year
{REV, 2007} heginning » . 2007 and ending ® s N
Mame
. i H i
{|HAWATTAN BEACHES WATER CO., INC. 0 1 Tewt| o |
} Dha or IO » Federsl Employer ldemtdeaion Number
[N
x 42-1727155
< Address {number ang Sireel} . & Busaness Coge Number R34 oumbey
— shows: on federsi Form 1120 0r YV 204)
Zip { BOX 22 221300
g_ Tty o town, Slate, ard! ZF Coos. i s % & loregn acdress, se¢ Ivhuchions, Diate busiress began o Mawas
. .
PAHCA, HI 86778 4/01/07
THIS RETURN IS (CH!ECK BOX, IF A?PL(CABLE}{ Hawan Busdess Agtedy
PUBLIC UTILITY
S #* For g mulli-state corporalion using separate accounting.
_“,J A combined return of a unilary group of corporations. (See instruchions)
____i A separate return of a member carporation of 2 undary group, (See instructions)

iy
ek

A consotdated return. Bomestic (Hawaii} corporations only J(Altach a copy of Hawan Forms N-303 and N-304 for each subsidiary)

FORLINES 1-5 AND 7 - 10, ENTER AMOUNTS FROM COMPARABLE LINES ON FEDERAL RETURN.

Information | o sors - » 3730 MATN STREET SUITE 265

Ta FEETE g 355,350, P H8NSkes. e € Boance ™| 1c® 355, 350.
2 Cost of goods sold andior operatons. ... 2 119,932,
’-‘é 3 dnberest .. ... 3e 8
8 4 Gioss rents. as
Z1 5 Gross mya}txes .......... e 5e
ﬂ 6a Capiial gain nef income {aﬂach Hawau Schedule Y ... . I Gaw
g b HMet gan or (loss) from Hawaii Schedule D-1, Part Il ine 19 (aitach Scheéu & D e b
X 7 e IOMIE . e e e 7
Sis TOTAL INGOME ... . oo .. TOTALINCOME>| &® 235, 426.
9 TOTAL DEDUCTIONS o - _ TOTAL DEDUCTIONS »| 9e 315,042,
10 Tsxane mooms before Hawan adustmens — Ling 8 minus .ing 9, E nier hers and on Scheduie | bne § L 10 ~79. 616,
11 TOTAL TAX (Schedule J,iine 223 . ......... ..., e TOTALTAX’ 11 0.
o |12 Total nonrefundable credits from Scrieduie CR, fine 14. 12 ]
513 BaEame(s!reh,,:ms!me12,Dutrscttes&thaﬂzem).w.u. Tt B - § g.
UEJ 14a 2006 overpayment allowed as acredit. .. ... ... .. Cf 14a ' n
> b 2007 estimated tax paymenis (include any Form N-288A paymerxis
o ret of any Form N-288C refundsy. . ........... .. . ... .. 1 14b*
i'é ¢ Paymenis with exiension (attach Form N-30%y ... ... . 14c ¢
1 od Tetal refundable credils from Schedule CR, e 22 ... .. . { 14d -
21 e Total (Addlines dathrough 14 . . T TOTAL ™. 14t 0.
<5  Estimeted tax penally (see Instructions). Check +f Form N-220 is atiached T i 15
g 16 TAX QUE {If the total of hnes 13 and 15 are larger than ne 14e}, enler AMOUNT OWED . . 16 a.
T 117 GYERPAYMENT (if ine 14e 15 larger than the total of lines 13 and 15), enter AMOUNT OVERPAID | 17e
18  Enter ameunt of ling 17 you want Credited to 2008 sstimated tax. ™ 18a S ¢ %Refamded > 1gh e
55 12 Amourt paid (overpaid) on original return — AMENDED RETURN ONLY (See instructions}. . 19e
E8iop  BALANCEDUE (REFUND) with amended retum (See instructions). . ... ... ... .. 20
21 if you don’t need Hawall income tax forms mailed fo you next year, check here lo receive a preprinted label only hd \me
i gaciare, under the panaltes 98t Tl 0 secton 231-36, HRE, ma tus return Grcluding Ceompanying Seneduies O slalements) AL 168 examined Ty me and, ©
e best of my knowicoge and bebed, s tfrue, correct, and wmpie(e Beclaration of preparer {other Hhan laxpaver)  dpsed on @l intnrnation of which praparer has
any snowiedge.
> . »
gé;:se Skanature of officer Date
Here SECRETARY
Print or type name of afficer Titie
*  May the Hawaii Department of Taxabion discuss this return with the preparer shown below? {see the Instructions). . E}“{j Yes 5 No
This designation does not replace _%mm n =848, Pc’;wer of Attarney.
Preparers Sigrature el _)-BZK"“—)KI'A_ Sate, e Frepare: s eAUICAtn Murber
piid  |Pomewpasrsname  » THRISTIAN Lo ALDINGER TP A48 |Siteew (] |PO0L53638
Preparer's 1o o ame PEASLEY, ALDINGER & O'BYMACHOW Fegeras £ 33~00055440

address end 2P coce HONT INGTON BEACH, CA 97648 | Prose o ®

(714} 536~

4418

Mail or deliver return and rermifiance lo the Mawad Department of Taxation, Make remsiance payabie to HAWAH STATE TAX COLLECTOR.

HICAGIYE,  GRIZHOT

FORNM N-30



ATTACHMENT CA-iR-8

FORM N-30 (REV. 2007) HAWAIIAN BREACEES WATER (0., INC. 42-1727155 Page 2
Schedule C !income From Dividends (Classified for Hawai: Purposes)
T Mame of declaring corporation 2 WNationa! Bank 3 Receved from an 4 Recewed oy a Smalt 5 {3 smrv 2 though &
{Atsch a separae sheet of more space s nesded )} Assovaations or sertam | afldiate (nciuging foreign) | Butingss tnvestment Co. and g other dradends
rich techasiony a5 IR0 secten 24300 operatng untier Small
businesses suatifying dividend Busingss investment Aot
g
Z
8
% & Total dividends. Sebietal of column 8y . .. .
7 Sum of columns 2 through 4
8 Sublelal. Line Bminus In€ 7. L . o
9 Muitiply tine 8 by 30 (30%) . ..
10 Taxable mutual funds dividends .
- 11 Total taxable dividends. Line 9 plus bne 10, -
Schedule J | Adjustmenis fo Income for Hewar F’uvpoces anﬁ =5 Comgutaﬂaﬂ
1 Taxabie income or foss before Hawan adiustments from page 1, fine 10 (Unitary busimess taxpayers, see Instruchionsy. ..., 1 1 -7%,616.
ADD: ADJUSTMENTS
2a Taxabie dividends from Schedule €, Line 1. ... L 2a
b Deduction showahle for tederal tax purposes bt not anewable of
allowable oniy in part for Hawan tax purposes (atlach scheduie). .. 1 2b
¢ The portion of the Hawail iohs credit from Schedule CR, line 5 (see Instructions). ... ... .. 2c¢
d Other adjustments {allech schedule). ... ... ... ... ... ... | 2d
3 Tolal adjustrents (Add nes 2a, 2b, Zeand Zd) ... 3
4 Totaloflines T and 3 . e a4 -79,6l6.
DEDUCT:
5 Entire dividends as reported on federal return and included on page 1, ine 8. ... B
5 é Interest on obligabions of the United States included on page } Ime 8 )
EE 7 Netincome from sources butside Hawali receivec by 2 foreigh or domestic corporation,
- except for unitary business taxpayers using Form N-30, Schedules Qand P .. 7
E 8  Amorhization of casually losses where elechion 1s made to amortize for Hawait tax purposes
= under section 235-7¢1), HRS (aHach explanation). . . A I -
8 9 Het operating foss detuction (under Section 235-7(d), HRS) x\aﬁacn theﬁu ) S 9
§ 10 Other deductions or adjustments {attach schedulel. .. .......... ... 10
=111 Total of lines 5 to 10 inclusive . . e 1
5112 Taxable income o loss for Hawail tax ourposes (i 4 MRS YL i2e ~79,616,
- TAX COMPUTATION
E 13 Enter the amount of net capital gains as shown on Schedule D, line 16, [Schegules 0 and P taxpayers, see Instructions) ... .| 13 0.
w14 Line 12 minus line 13 (f less than zero, enter zerd). ... ... .. . 14 0.
g 15a Tax on capital gain, life 13 — enter 4% of amount on tine 13, ... ... 15a 0.
2 b Tax on all other taxable ncome, line 14 — if the amount on tine 14 is:
Q () Notover $25,000 — Enter 4 4% of ine 14 L. 15684
(i) Quer $23,000 £t et over $100,000 —
Erder 54% of fipe 14 .. g . Subtract $250.00 and enter afference. .1 158b ¢
(i) Over $100,000 — Enter 64% of fne 14 § . Subtract $1,250.00 and ender difference . 15b {iii)
¢ Total of lines 15a and 150, . DU I |1~ 0.
d Using the rates listed on hine ’5&) compuie tax on & iaxabie income using amount rom tne 12 . .| 154 C.
16 Total tax enter lesserof line 18c or 15a). . ... . .. . ..., i6e G.
17 Recapture of Captal Goods Dxgese Tax Credst from Form N-332, Part i ... . . .. 17
18 Recapiure of Low-income Housing Tax Credit from Form N-586, P it HE . 18
18 Recapture of High Technology Business investment Tax Credit from Fum N 318, Pz r%- 18
20 Recapture of Tax Credit for Flood Victims frem Form N-338 ... .. .. 20
21 Tolal recapture of tax credils (Add lines 17, 18, 19and 20y, ... . . ... .. ... .. o1 21e
22 Totl tax (AdC tnes 16 ang 2D Enter hereand ompage L, Nine VL. Lo L L L. w2 G.
o 1 Taxable income {or lose) for Mawai tax purposes (twee previous years) from Fc:srm ’\! 30
=4 Page 3, Schedule J, line 12 — 2004 8 ~10, 967,
= Page 3, Scheduls J, line 12 — 2005 § 0.
2 Page 2, Schedule J, ine 12 — 2006 § -143,437,

HICACYIZL  0B/27707

FORM N-30



$ ATTACH CHECK OR MONEY ORDER AND FORM N-207V HERE®

ATTACHMENT CA-IR-9

FORM STATE OF HAWAI — DEPARTMENT OF TAXATICN ID NO 5¢C DO NOT WRITE OR STAPLE N THIS SPACE

ggé’iffgégse; CORPORATION INCOME TAX RETURN

T —

S

4

cByoss or other tax yesr beginring * , 2008 and ending * .
® HAWAIIAN BEACHES WATER CO., INC. L Bl
igt: fba o LD # Feuersi Dmpioyer Mentigain Nembter
-~ 42-1727155
3 Agdress [number eng street) # Business Code Numbes {Use rumber
- sheawn on faderal Foem 1126 or 11204}
ZiP G BOX 22 221300
\; City o1 wwr, Sdale, and ZIF Codie, B 16 & & Wredn addiess, e indinickions Tate buswess began @ Hawan
* PAHOA, HI 96778 4/01/87
THIS RETURN 15 (CHECK BOX, IF APPLICABLE): Hawas Buswiess Activity
PUBLIC UTILITY

® For s multi-state corporation using separate accounting.
A combined relurn of a unitary group of corporations. (See insiructions)
A separate relurn of & member corporation of a unitary group. (See nstiuchions)

i

I

| A consolidated return, (Domestic Hawail) corporations enly J{Atlach a copy of Hawail Forms N-303 and N-304 for each subsidiary)

FOR LINES 1 -5 AND 7 - 10, ENTER AMOUNTS FROM COMPARABLE LINES ON FEDERAL RETURN.

Ta SUIERT g 641,557, b SN g C saarce.. ™| _1c® 641,557,
2 Cost of goods soid and/or OperationS. .. .. ei e e e e 2w 187, 314.
13 mleresl.... 3e 531.
8 4 Grossrents oL L 4
Z1 5 Grossroyalties. . . . .0 oL Ge
W Ga Capitai gan nel ncome \at ach Liawa\z Sc. edule 0. R .. Ga®
?E b Net gain or {loss) from Hawaii Schedule D-1, Part li, 5na 19 (a*iaci" Scredate b-x}, J 6b
51 T OIRET INCOMIE . oL ettt e e 7
51 8 TOTAL INCOME .. TOTALINCOME" g 454,774,
9 TOTAL DEDUCT Oms ............ . . TOTAL DEDUCTIONS »| 9s 564,439,
10 Taxahie income helors Hawsll adiustments — Une 8 mings fing 9 Cnter "eere ang on Sch&du Jhnet ] 10 =108, 665.
11 TOTAL TAX (Schedute J Hne 22y .. ... ... ..‘.‘.‘...,...w,‘TOTALTAX“’ 0
a 12 Total nonrefundable credits from Schedule CF% I ne ‘4 btz - &
% 13 Balance (hne 11 minug line 12, but not less than zem} o >
E 14a 2007 overpayment allowed asacredt. ... ... ... ... .. | 142
ﬁ b 2008 estimated tax payments {include any Form N-288A Daymems
") net of any Form N-ZB8C refunds). . . .. . .. . 14hse
X1 ¢ Payments with extension (attach Form N- 50%“ N IS L. T
) d Total refundable credits from Schedule CR, line 21 .. ... ...{ lad N 5
Z| e Tolal (Add lines 14a through 14d) . "TOTAL ™| 14e 0.
é 15  Estimated taz cenally {see nstmcizons} Check €Fo’m !& 220 5 aitached ..... Ll ] i 15
136  TAX DUE (i the iotal of'tines 13 end 75 are larger than line 14e), enter AMOUNT QWED, . 168 0.
17 OVERPAYMENT (f line 14e is larger than the tolal of lines 13 and 18), enler AMOUNT OVERPA 17e
18 Enter amount of ine 17 you want Credited to 2009 estimated tax. ™ 18a S # i Refunded ™| 18b ®
-§§ 19 Amount paid (overpaid) on original return — AMENDED RETURN ONLY (See instructions). ... 1G9
%’ 20 BALANCE DUE (REFUND) with amended return (Saoe instructions) L. 208
I deciars, under the penaities sel forth @ secton 23138, WRS, mat this return {including any accompanymne schedules orsiatements) has been examuned by me ang, o the
pest of my trowlegae and beied, 8 tree, corect, and complete, Deciaratan of prepares: (olher than Wxgayer) s besed on all misrmation of which pICpartr hag any kaowkdse.
I Signature of sificer Bate
T SECRETARY
m Prior or typa name of officer Title
a * May the Hawalt Department of Taxation discuss this return with {he preparer shown belew? (see the Instructions) ... . éj‘ Yes D No
) This designation does not replace Fopm N-BAZ- Rower of Atlorney.
0 ” iéz’r’g;fﬁls Sgnatore . /_j i / - YD Frepsrers inentfication Mumber Checs i e
g g?efgarer‘s Pyt Précarer"s Name CH * ALDINGER CPA FO0153638 employed ™ M‘}
& |imermation| 72 2n  PEASLEY, ALDINGER & O'BYMACHOW Feoo N> 33-0055440
Zztéieer;a?ggm’ 2120 MAIN STREET SUITE 265
ZIP Code HUNTINGICN BEACH, CA 92648 proseno. > {714) 536-4418

HICAGTIZL 19714408

FORM N-30



FORM N-30 (REV, 2008)

ID NO 50

ATTACHMENT CA-IR-9

Page 2

Mame as shown on reluny

TR

HAWATIAN BEACHES WATER CO

IuC.

Federal Employsr
whedhiaie Numbel

42-17271585

CETOBzZ

Schedule C {income From Dividends Classifiad for Hawall Purposes)

1 Name of declaring corporahion 2 MNational Bank 3 Recewsd from an 4 Regewed by 2 Small 5 Columns 2 Swough 4
(AHach g separate sheet if move opece & nesded ) Assooations or certain | affiliste Onchuding ‘c:ee%n} Buseness invesiment Co. and &l other dividends
nigh technoiogy & IRG secton 283(0) operating under Samll
businesses yuakifying dmde%d Business invesiment At
a
ﬁ
g
=1 6 Total dividends. (Sublotal of Column B . e
© 7 Sumofeslumns 2throughd 0
8 Subiotal. Line & minus line 7 o .
9 MultiplymeBby 30 B0%Y......... ... ..., B
10 Taxable mutual funds dividends . o .
11 Total taxable dividends, Lme9ptuslne 10, . et
Schedul® .} | Adiusiments 1o income for Hawau F’urposes and "'ax Cempuxat;on
1 Taxable income or toss before Hawail adustments from page 1, fine 10 (Unitary business taxpavers, see nstructions). . . 1 ~108, 665.
ADD: ADJUSTMENTS
28 Taxable dividends from Schedule C. Line 71...... ... ... ... . .. 22
b Deduction allowabie for tederal tax purposes but not aliowable or
allowable only v part for Hawai tax purposes (altach schedute) ... ... 2b
¢ The porton of the Hawais fobs credit from Schedute CR, line 5 (see Instructions). ... ..., 2¢c
d Cther adjusiments (atiach schedule}. j_2d 101,971,
SEE STATEMENT 1
3 Total adjustments (Add lines 23, 2, 2cand 2dY ... .. ... ... . ... ............ 3 101,971,
4 Totab ot hnes 1 and 3. e - L& ~7,694.
% DEDUCT:
=1 5 Enbre gwidends as reporied on federal return and inciuded onpage 1, fine 8. .., 1 5
é 6 Irterest on obligations of the United States included onpage 1, lne 8.1 6
G 7 Netincome from sources outside Hawant received by a forsign or domestic corporatvon,
g except for unitary business iaxpayers using Form N-30, Schedutes O and P ... .. 7
O 8 Amortization of casually losses whare election is made to amortize for Hawali tax purposes
< under section 235-7(f), HRS (attach explanation). . 8
Tloo ne operaling loss deduckion funder Section 235- ’(d), HRS) (at‘uach scheﬁuie} STM 2 9 79,616,
2110 Other deductions or adjustments (attach scheduie} . ... 10
LT Totalof ines 510 10 MCIUSIVE .. . e e > 11 9,616,
2112 Tavabie income or foss for Hewais tax purpeses (e d s I 11Y L 12e =87,310.
g TAX COMPUTATION
E 13 Erter the amount of net capial gains as shown on Schedule D, lire 18 (Schedules O and P taxpayers, see Insdructions) 13» G.
% 14 Line 12 nunus ine 13 (f less than zero, enter zero). | . . * 4 0.
& | 15a Tax on capital gain, ling 13 — enter 4% of amount on lme a3 ,,,,,,,,,,,,,,,,,, 15a 0.
< b Tax on ali other taxable mcome, iine 14 — i the amount on ime 1415
() Notover $25000 — Enter 44% of bine 14 .. ... 15b (i}
Gy Quer 525000 04 nct over 51 @3,%{} - .
Erter 54% of fre 18 . . Subtract 325000 and enter difference. 15b (i
€iii) Qver 3106000 — Enter 84% ofiine 14 5 . Subtract $1,250.00 and enter dif!B(EﬁEc . 15 (i)
¢ Total oftines 15aand 150 . . . UUUUNUSRNRUE Iy -1~ 0.
d Using the rates listed on hﬁe 35b compute tax on all taxab e NCome using amount ’rom ine 12, .. 15d 0.
16 Total tax {enter lesser of line 15¢ or 15d) . . 169 0.
17 Recapture of Capital Goods Excise Tax Credet from Form §-312 Part .............. 17
18  Recapture of Low-lncome Housing Tax Credit frem Form N~586, Partll.. .. ... 18
19 Recapture of High Technology Business Investment Tax Credit from Form N-318, Part 1L ..} 19
20 Recapture of Tax Credit for Flood Victims from Form N-338 .. ... .. 20
21 Total recapture of tax credits (Add Tines 17, 18, 18 and 20) . . 1 21
22 Tolgtax {Add upes (6 and P13 Enter here andionpage L hae 11 L 2 0.
HICAOTI2L 502108 FORM N-30



ATTACHMENT CA-IR-8

! HEWAII FORM 4562 oM No. 1548 0172
e 5602 i Depreciation and Amortization
{Including Information on Listed Property) 2808
Department of the Treasury . Atachrment
biemal Revenue Savre ~ (00 > See separate instructions. > Attach to your tax return, Seencs No. B7
Nemeish ahown on refun identitying ntumber
HAWATIAN BEACHES WATER CO., INC. 42-1727155

Susiest or stiivily 10 whsoh Bns form elates
FORM 11Z0

}P&!ﬂ | Election To Expense Certain Property Under Section 179
Note: /f you have any iisfed properfy, compiate Part V before you complate Part |,

1 Maximum amount. See the instructions for a fugher limid for certam busnesses . ... . ... ... .01 1 $250, 000.
2 Tolal cost of saection 179 property placed in service (see mnslruchions). .. ... 0 0 Lo . 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 3 $800, 000.
4 Reduction in umitalion. Subtract fine 3 from line 2. if zero or less, enter -G- o 4
5 Dollar imdation for tax year Subtract ine 4 o kine 1, If zero or fess, enter -0-, If marrsed h mg
separately, see instructions .. . e . 5
6 {&) Description of property (b) Cost (husness use anly) (C) Eieeted cost
7 Listed property. Enter the amount from line 29 ... . . 7
8 Total slecled cost of section 179 property. Add amounts in colurm ey hnesGand ..., ... ......% 8
9 Tenialive deduction. Enter the smallerofiine Sorline 8. . . .. .. . 9
10 Carryover of disaltowed deduchion from iine 13 of your 2007 Formi 4562 .. ... .. ... ... ... ... ... .. 10

11 Business nicome limitation. Enter the smaller of business income (ot less than zero) or ine 5 {see instrs) . .1 11

12 Section 179 expense deduction. Add lines 8 and 10, but do not enter more than hne H T I I 4

13 Carryover of disallowed deduciion fo 2009, Add lines @ and 10, less line 12 . . 13 i
Note: Do not use Part I} or Part ilf below for listed property. Instead, use Part V.

[Partg '| Special Depreciation Allowance and Qther Depreciation (Do net include listed property.) (See

14 Special depreciation allowance for qua;n‘sed property {cther than listed pfoperty} placed n service during the

instructions.}

tax year {(see instructions). . e e 14
15 Properly subject fo section lﬁa{ﬁil‘; alectinn | o . . . L 15
16 O%her depraciation (inciuding ACRSY. .............. T I - 800.
] MACRS Depreciation (Do not incluge éstes prcperty} (Se@ msimchcﬂs}
Section A
17 MACRS deductions for assels placed in service in tax years beginning before 2008, . ... ... ...... 17 | 8,330,

18 you are electing 1o group any assets placed in service during the tax vear o one or more genera!
a9sel accounts, check here

Section B — Assets P aceci in Serwce During 2008 Tax Year Using the General Depreciation System

{a) () Month ard (<) Basis for depreciation ) {e) {Q) Degrecaton
Cigszificanon of properdy yedd placed {ousingssfinvestment use Recovery period Convention Method deduction
i AETVICR anly — see mslruchons)

19a 3-year property. ... ...
b5-year property. ... ; 215,313, 5 MQ 1+ 200DB 11,375,
¢ /-year property. .. .. :
d 10-year property. ... ...
e 18-year property.
§ 20-year property. .. .. ..

g 25-vear property. .. ... L 25 yrs S/L
h Residentiaf rental 27.5 vrs MM S/L
propery... .o L 27.5 yrs MM S/L

i Nonreswential real VARIOUS 2,819. 3% vrs MM S/L 28.
properly . e MM 5/L

SectionC — Assets Placed in Service During 2008 Tax Year Using the Alternative Depreciation System

20aClesslife SR S/L
bi2wear . ... .. S 12 vrs 5/1
¢ 40-year . 40 yrs MM S/L

i?!!t v i Summary (See ms*mchons)

21 Listed property. Enter amount fromiine 28. ... ... L L. O 4 | 8,865,
22 Totsl. Adc ameuqtsf*orr line 12, lines 14 through 17, lmes 19 and 20 in coumn \c)f m:[ e 21, Enter here ang on '

the appropriate lines of your return, Partnershi i and S aofporatmns - SHUCHONS . L 22 29,398
23 For assets shown above and placed in service dunng the current year, enter

the portion of the basis aftribulable o sechon 203Acosts . ... ... ... .. 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FOIZORI 2. 06/1208 Form 4562 (2008}



Form 4562 z“Ji}S}

ATTACHMENT CA-IR-8

HAWAITAN BEACHES WATER CO., INC, 42-

1727155

Page 2

!Partv ! Listed Pro

s;xirf%asm*er[) recrealion, o amusement.)

erty {Inchude aulomobiles, certain other vehicles, celivlar telephones, certain computers, and property used for

Note: For any vehicle for wmm you @re using the standard fuieage {a?e or deducting lease expense. compiete only 243, 24k,

cotumns (&} through (©) of Section A, all of Section B, ard Ssction C if applicable.

Section A ~ Depreciation and Other Information {Caution: See the sns:zuctzms for limits for passenger automobiles )

24 a Do you hove endence 1o support the busimese/investmend pse claimeg? L XiYes | Noi24b if Yes, is the evicence witten? .. XiYes F_E No
(&) ) Lo {6 1] D @ th) (i}
Type of property (et Gate paced s el Cost or Bas:s for depretation Recovery Hethasy Depretation Etecter
wehicies frsl) w service et sther nasis fusmess/ rvestert neriog Lonventan deduction sechon 175
?E!ﬂ&“ta@& USE DN} LEeE
25 Special depreciation aliowance for qualified ;sied property placed 10 service durzrg the tax yeaf and
used moere than 50% v 2 quatified business use (Seenstruchions), .. . ... L 25
26 Property used more than 50% in g quabfied busingss use;
HISSAN 4/04/06 ; 100,65 30,512, 30,512, 5.0 Z00DBHY 2,850.
18%4 CHEV UT 2/29/08 1 100.0 6,500. 5,500, 5.0 2G0DBR MG 2,275,
2003 FORD EX ! 9/23/051 100.0 i8,7040. 18,700, 5.0 S/L HY 3,740
27 Pronerty used 50% or less in g aualified business use:
28 Add amounts in coiumn (), lines 28 ttwough 27 Enter here and on line 21, page 1 {28 , 865} Y
29 Add amounts in column (i}, ine Z6. Enterhere andondine 7, page L. . ... .1 29 0.

Section B — nformation on Use of Vehac!es

Complete this seclion for vehicles used by a sole proprietor, partner, or other 'more than 5% cwner,' or refated person. if you provided vehicles
to your employees, first answer the questions i Section C {6 see if you meet an exception lo completing this section for those vehicles.

30

N
32

33

35

36

Total busi . , R {a) {b) {c) {d) (e) (4]
otal business/investiment mies driven N . ) o
during the year (do not inciude Vehicie 1 Vehicle 2 Vehicie 3 Vehicle 4 Vehicie 5 Vehicle 6
commuting miles) ... ... ... 9,000 400 7,200
Total commuting males driven during the ysar .. ...
Totat other perscma! (nmcommuimg)
mides grven. .
Total miles driven during the year. Add
fines 30 through 32, .0 .0 ... ... 9,000 400 7,200
Yes No Yes | No Yes Na Yes No Yes Na Yes Na
Was the vehicie awanabe for persorwal use
during off-duty Hours?. o P4 X X
Was the vehicie used primanly Dy a more
than 5% owner or relaled person? X X X
Is ancther vehicke available for
personal use?. ..., .. X X X

Answer these guestions 1o determine if you meel an exception {o completing Section B for vehicles used by employees who are

Sectxon C Questlons for Employers Who Provide Vehicles for Use by Their Empioyees

5% owners ofr related persons (see instructions;.

not more than

37 Do you maintain a written polacy statement that prohituts all personal use of vehicles, including commuting, Yes No
BY YOUT BIIDIOVEES T L e
38 Do you maintain a written policy statement that prehibils personal use of vehicles, except commuting, by youf
employees? See the instructions for vehicies used by corporate officers, directors, or 1% or moare owners. .. . ... ..
38 Do you treat all use of vehicles by employess as personal Use?. . i e e
40 Do you provi ide mare than five vehicles {0 your employees, obtain information from ys«ur employess about the use of the
vehicies, and retamn the mformation received? . . L e
41 Do you mest the requirements concerning. guahfied automobile demomtramm use7 {See wstruedions.) o L
Note: ¥ your answer (o 37. 38, 39 40 or 41 is 'Yes,” do not complete Section B for the covered vehicles,
[Part Vi | Amortization
(a) (b} (c) () {e) n
Deseriphion of cosls Date amorthization Aportizabie Tade Amortization Amorteaticn
beging amoust $ECL0D pericd of for this year
percentage
42  Amortization of cosis that begins during your 2008 tax year (see nsiructions):
43 Amortization of costs that began defore vour 2008 tax year. o 43 17,326.
a4 Total. Add amouris in column £, See the instructions for where to repor{ ............................ 44 17,326,

FOIZOBYZL 06#12/08

Form 4882 (2008;



ATTACHMENT CA-IR-8

2008 HAWAIlI STATEMENTS PAGE1
CLIENT HAWBEAZ HAWAIAN BEACHES WATER CO., INC, 42-1727155
314008 (R 54AN

STATEMENT 1

FORM N-30 , SCHEDULE J, LINE 2(D)

OTHER ADDITIONS

FEDERAL DEPRECIATION IN EXCESS OF STATE. . .. .. .. . . $ 10%, 973

TOTAL §_ 10l 57

i

STATEMENT 2
FORM N-30, SCHEDULE 4, LINE 8
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END 12/31/G7 8 78, 616.
AVAILARLE FOR CARRYOVER TO 2008 ... . .. 78, 616.
TOTAL NET OPERATING LOSS DEDUCTION. ... ... ... ... ... ... % 0.




com 1 120 E U.S. Corporation Income Tax Return

ot e Treasiiy For calendar year 2007 or tax yeer beginning , 2007, ending

ATTACHMENT CA-IR-8

QS b 15650153

enue Servics > See separate instructions,

‘ 2007

A Check if: B Employer identification number
VECRRES T [ usems 42-1727155
b Lieonc comolc (| 1abel. |HRWAIIAN BEACHES WATER CO., INC. € oere meorpoeisd
Pe-sorst vossing co | printor | L O BOX 22 4/01/2007
(3ltach Sch PH), :___5 '{}‘pe PAHOA;- Bl 96??8 [ ot assems [see wshiktionsy
Personat service -
““%‘53” sty $ 524,27€,
THE  Cheow i 1) X1 ortisi retumn (2)! ! Einal retirn (3} | Name change (&) | Address change
T Gross receis of sales. | 355, 350. | b Less returns & alowances. | lcBasce. » 1c 355,350,
2 Costof goods soid Sehedute A, ne 8 .. L L L 2 118,932,
3 Grossprofit. Subtract line 2irom Bine 10 .. L L 3 235,414,
{ 4 Dividends (Scheduie C, ine 19, . o o 4
g B OmMBIESE . 5 8.
0 6 Grossrents. . .. 6
’é" T OGross Toyall s . L L e e e e e i
8 Capital gain net income (altach Sweda!e D {Form HQQ}\ ........................ 8
9 Net gamn or (loss) from Form 4797, Part 1, ine 17 Gatlach Form 47973, ... . 9
10 {ther mcome {see nstructions — avtackschegulel. ... ..o oL S 10
11 Total income, Addlines 3through Y0 ... .o o . > 11 235,426
12 Compensation of officers (Schedule E, line 4 . o 12
D .| 13 Saiaries and wages ess employment credits)........ 13 149,012,
g ° 14 Repairs and maintenance . 14 3,167,
U 15 Baddebls. . s e e 15
C 5416 Rents. ... .. 16 106
f ®1 17 Taxes and tcenses ,,,,,,,,,, P 17 14,993
o ;118 Interest. , P 18 13,943
N T| 18 Cwamable coﬂEr buuons D o ]
s g 20 Depreciation from Form 4562 noi e:sa.mec! o Sc?edule A or e%sew were on return (attach Form 4582) .. .1 20 17,755,
s 5| 21 Depietion, .
E -
£ o 22 Adveriising ... e e
v M1 23 Pension, profit-sharing, etc plans. ... . L .
s | 24 Empicyee benefit programs ... ... 21,411,
'I‘ 3 25 Domestic production activities deduchon (at*acn Fem- BQDE‘)
Y ¢ 26 (tner deductions (stiach schedule). . e 93, 765.
T ' 27 Total deductions. Add lines h: through 26 o 315,042,
6 ni 28 Taxabie noome befure net operating loss deduction and sped iExﬁ EEG’&A‘CQ%Q?S. Subdract fme 2 -79,616,
'é S1 29 Less: a Netopersting loss deduction (see instructions) AP .
b Special daductions (Schedule C, line 20y ... .
30 Taxable income. Sublract iine 29¢ from line 28 (see instructions) . ~-7%,616,
31 Total tax {Schedule J, line 163.. .. . G,
T 32 a 2006 overpayment credited to 2007 | 32 2
A b 2067 estimated tax payments. .. . 1 32b SRR .
A < 2007 refung aspieed for on Form 4466, ... | 38¢ < Bal» | 32d 0.
N e Tax deposted with Form 7004 .. ... ... ... ... ... ... ........ | 32e
z f Creans: 1)) gﬁ“; @ Forrﬁ 32% Q.
% | 33 Estimaled lax perally (see instructions). U“eck AForm 2220 s altached ... ... ... ® D
§ 34 Amount owed. if ine 379 's smalier than the total of ines 31 and 33, emer amo\mi owed . 0.
s ¢ 35 Overpayment. If line 327 s iarger than the tolal of ines 37 and 23, enler amount overpaid .. .
36 Enter amount from fine 35 you want: Credited to 2088 estimated fax » ! Refunded »
Undler penalties of serjury, ! deciare that | have exammed s reurn, meluding sctemgs NG sehedus s ang statements, and to 1he best of my knowletge | May e IRS miscuss
. arui behel, 18 rue, cormedt. 2nc complele. Declaraiion of preparer (other than @xpayes 1§ based on &l mimalion of wiich preparer bas any knowledge. | 1we return wih the
S!QR . PrEpBarEl ShOWN below
Here » i > SECRETARY (see insteustions)”
Sxgnanire of ofbcer Date: Title Dives | Tne
‘ Praparer's W ‘ﬂpA_ &; ekt ot Erepaiers SN o PTIN
Paid senatwe P CHRT L. ALUDINGER CPA '{‘04? cmpiowe .. | | PD0153638
Preparer's ?‘:‘ﬁg e PEASLEY, ALDINGER & O'BYMACHOHW Bk 33-0055440
Use Only |sereuioer. #2120 MAIN STREET SUITE 265
3P ook HUNTINGTON BEACH, CA 02648 Prove o {714} 536-4418
BAA For Privacy Act and Paperwerk Reduction Act Notice, see separate instructions. CPOAGROBL  12/2FIG7 Form 1120 (2007}

"




Form: 1120 (2007)

HAWATIAN BEACHES WATER CQ., TNC.

ATTACHMENT CA-IR-9

42=-1727155 Page 2
|Schedule A | Cost of Goods Sold (see instr dczicas}
1 inventory al begrrning of year, o 1
2 Purchases L 2 118,932
3 Costofiabor. ... 0 ... L ‘ 3
4  Addtional sechon 2534 costs {atlach schedutey .. . . . L. oL L 4
8§ Ofher cosis {aiach schedul®) . . L. e e 5
6 Total Addlines Vthrough 5. . L ... 6 116,932,
7 inventory at end of year e . L 7
g Cost of goods soid. Subtract line ? from jine 6. E;‘é:@r here and on page |, ine 2 8 118,832,
9a Check all methods used for valung closmg nventony:
& a ECo»s‘
il iLower of cost o market
£y | ey {Specdy method vself and sftach explanation.) B e e e
f Check if there was a wrtedown of subnormal 6oods | o : o »
¢ Checi if the LIFO inventory method was adopted thus tax year {or any gcs}ds f checked, attach Form 9703 - o> ‘___J
g f the LIFG mventory method was used for this tax year, enler percentage (m amaunts) of cicséng énvemmy s I
compuied under LIFG. . . . i &d
e f properly is produced or acquired ‘50-; resale, do tue rules Gf sed on 263A apply 10 *he C&s’pr&t\Gﬂ" 1_1 Yes @No
1 Was there ary change i d&efmmmg quantities, cost, or vailuations between opening and —
closing inventory? if 'Yes ' altach explanabion ... ... , ves [King
[Scheduie C | Dividends and Special Deductions (2) Dividends @) Percentage | (€) Special deductions
{see instructions) recened @ x(b)
1 Dividends from iess-than-20%-owned domestic corporations \ct“ef
than debt-financed stock) .. e 70
2 Dividends from 20%-or-more-gwned domeslic corpafahons (Oti'ler
than debt-financed stock) . 80
3 Dividends on debt-financed stock Qf dc'?;esiic aﬂd fa(agr* cor porat o5 . SEE INSTR.
4 Dwidends on centain preferred stock of tess-than-20%-owned pubhic util stzes. . 42
5 Dividends on certain preferred stock of 20%.-or-more-owned public utilities .. 48
& Diwvidends from less-then-20%-owned foreign corporations and certain FSCs. . 70
7 Dividends Trom Z0%-0r-more-owned foreign corporalions and certain FSCs, , . .. 80
8 Dwidends from wholly owned foreign subsidianas. .. 100
9 Total. Add lines 1 through 8. See instructions for limitation. ... .
10 Dividends from domestic cerporations raceived by a smadl buginess invesimen!
company operating under the Small Business Investment Actof 1958 . 100
11 Divdends fom affiliated group members. 100
12 Diwvidends from certain FSCs ... . ... e 100
13 Danderds from foreign corporations not included on lines 3 E ? 8 ‘i or 12 N
14 income from controlied foreign corporations under subpart F (attach Form(s) 54715
18 Foreign dividend grosS-Up.. ... . oo e
16 1C-DiSC and former DISC dividends not mc:med endines 1, 2,003, ... .. ...
17 Other dividends . . o
18 Deduction for d:*.ﬂderds paid on cermm ;\re?ezmﬁ “ﬂcéf M pl hwf mhfiﬁﬁ e e
19  Total dividends. Add lines T through 17. Enter here and on page 3, iing 4. »-
20 Total special deductions. Adc jines 8,10, 11, 12, and 18. Enler here and on page 1 ling 29b

[Schedule E | Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (ine 1a plus lines 4 through 10 on page 1) are 3500000 or more.

1 {a) (5] (tcr)r ze'gsgge%f Percent of cornoration stock owned ) Amount of
tame of officer Secial securtly number o b&%mess (d Cormmion (¢) Preferred campensation
% % %
% 5 %
% % %
% % %
% % %
2 Tolal compensatian of officers

3

Compensation of gfficers clam

4 Subtract bne 3 from fine 2. Enter the result here and on page 1, bne 12

ed on Scheduie A and elsewhere on refurn

CPCADZYRL 122707

Form 1120 (2007}



ATTACHMENT CA-IR-9

Form 1120 2007y HAWAIIAN BEACHES WATER CO,, INC. 4Z~1727155 Page 3
{Schedule J | Tax Computation {see instructions)
1 Check if the corporation s g member of a conirglled group {atiach Schedule O Form 11200 ... - ;_3
2 income tax. Chack if a qualified persons! service corporation
{see instructions). . » i 2 .
3 Allernahbve murnimum tax {attacn Form 5,6463 ............................................... 3
4 AddWsesZand 3. .. ... L L 4 G.
Sa Foreign tex credit {attach Form 1118, ... . ... Sa
i Credits from Forms 5735 and 8834 A e e . 5b
¢ General husmess credid. Check apphicable poxfes): o Forr 3800 ?ﬂ'r'orm BREL .
EFOH’?} 6478 DFcrm 8835, Section B | Form 8844 Form 8846 5¢
d Credit for prior year minumum tax {allach Form 8827 ... ... .. .. ... ... .. 5d
e Bond credits from: t Form 8860 E Form@&2. ... . ... S5e
6 Total credits. Add lines Sa through B& ... . L . 6
7 Subtractline S from Hoe & L e 7
8 Personal m\diﬂg company tax (attach Scneau & C’H (?orm 11805 .. 8
9 Olrer taxes. | Form 4255 | |Form 8611 | | Form 8697
Check if from: Lj Form 8866 chrm 8902 Other att schedUled ..o 9
10 Total tax. Add lwmes Tthvough 9 Enterhereandonpage VL ohne 31,00 oo 0 oo 10 C.
{Schedule X | Other Information (ses instructions
1 Check accounting method: Yes| No Yes| Ne
a\f‘(}ash bl lacerual 3 7 At any tme during the tax year did one foreign person
< j Ot (specty) = own, directly of manrectly at least 26% of (@) the total
—————————————————— votmg power of all classes of slock of the corporation
2 See the instructions and enter the: entitled to vole or (b) the tolal value of all classes of
a Buglness aciiviiy code no. » 221300 stock ef the corporaton? ... . . .. X

4 Prcduct or service *

1t "Yes," enter: (a) Percentage owned
and (b)Y Owner's country »

3 At the end of the tax ea: did the corporation own, ¢ The corporation may have to file Farm 5472,
directly or indirectly, 50% or more ef the voting stock Infermation Return of a 25% Foreign-Owned LS.
of a comestic corporation? (For rules of altribution, Corporation o a Foreign Corporation Engaged i
see section 267(C)) . X a U.S. Trade or Business. Enter number of
if "Yes,' ?ﬁtach & sc?edule show-gg %«?ﬁ?ﬁ 5 - Forms B4A72 atlached. ... L. »
and employer dentification number {§ kiaryiosl it
ﬁercenta?e owned, and (¢) taxable ncefe of 8 Check this box i the corporation issued pubhary offered
fiossy before NOL and special deduction of such debt instruments with oniginal issue discount. . =]
;83?9{;; )ofgafrc»r ihe tax year ending with or within If checked, the corporation may have o file ?orm 8281,
Inforreation Retorn for Publicly Offered Original Issue
4 Iz the corporation a subsidiary in an aﬁ;lxated group Discourt Instruments,
or a parent-subsidiary conirolied group? 9 Enter the amount of ax-exempt interest received or
¥ Yes,' enter name and EIN of the parent ccrpcrahon accrugd during the tax year. . ® § _ NONE
B e Enter the number of sharehoiders at the end of the tax year
_________________________ &if 100 or fewer). »
5 A the end of the tax year, did any ! ndw:dga ;zari H the corporation has an '\kOL fef the tax year as‘ad is eiectmg
nership, carporation, estate or trust own, directly or o foraae th rrubarl me
indirectly, 50% or more of the corporation's voling to forege the carryback period, check here. . > [g]
stock? (For rutes of atiribution, see section 267(¢).). .. it the corporation is filing & consolidated return, the
if “Yes,' attach a schedule showing name and statement required by Regulatiens section 1. 1502 2HEHD
‘dqu,fymg number. (Do not include any information must be attached or the election will not be vali
already entered in 4 above ) Enter the available NOL carryover from prior tax years
Enter %owned > _ ({©o not reduce it by any deduction on fine 2%a.)
his t H di d > % NONE
{ 8 R T T T T T AT R v v mem e e v s e me e S oo
O ot e e atyidens e ot o cones Are the corporation's total receipts (ine 12 plus fines 4
exchange for SIock) in excess of the corporalion’s through 10 on page 1) for the tax year and is total assels
current and accumiiated earnings and profits? (See at the end of the lax year less than $250,0007 .. ..., ..
sections 30T and 3163 . . ... 0 . if 'Yes,' the corporation is ot required to complete
i "Yes,' file Form 5452, c@rﬁmagg gepgn of Schedules L M-1, and M2 on page 4. Instead, enter the
Sondnidend i istributions. total amourd of cash distributions and the book valle of
. property distributions (other than cash) made during the
i this is a consohdated return, answer here for the . - s
parent comoration and on Form 851, Affiiations . B year.
Schecule, for each subsidiary, -
BAA

CPCADZI4L

Form 1120 (2067
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Foem 1120 (2007)

HAWATIAN BEACHES WATER CO.,

IRC.

ATTACHMENT CA-R-9

42-1727185

Page 4

iSchedule L

! Balance Shests per Books

Beginning

of tax year

End of tax year

w0

Assels

bless aliowance ?«:sf bad debis
lwentones. .. ... ...

UG, government obligatons .. .. (.. L.
Taz-exempt securities {see instructions} .. .

Oter curtend pssets (allach schedule)

Loans lo sharenoiders. ... ... . ...
Mortgage and real estate lpans. ...

Gther westments (affach scheduier .

e Buildings and oiher depreciadble assels. .. ...

n

12

b Less accumutaled depreciation .

{a)

2] )

@

118,688,

24,896,

24,896

430, 540,

aDepletable assels . . o

b iess accurmulaled depliehion. .
Land (net of any amortization)

13a intangible assels (amortizable oniyv) . ...,

14
15

b Less accumulated amortization.
(ther assets (attach scheduie). .
Total assets .

217,820,

212,720.

167,862,

524,276,

16
17
18
12
26
21
22

23
24
25
Z6
27

Liabilities and Shareholders Eqmty

Accounts payable .

Mortgages, notes, bonds ana{}‘e w fess than 1 year

Other current Habakties (attach seh).
toans from shareholders.

Mortaages, notes, bonds payable in b year or mave. ...
SEE ST 4

Cther Habilties (attach schedule). . .

Capial stock: & Freferred stock

SEE ST é

BCommonstogk, ... .. ...

Additional paid-in capital. ... ... ..
Relamed earmngs — Approp {att sch)

Retained earmuings ~ Unappropnaled

Adamnt 1o shareholders’ equity {ptrsehy, .. ..

Less cost of ireasury stock. .

Total hatiliies and shareh oiders equity. .. ... i

3,777,

123, 618.

518, 866,

51,187,

~348,347.

0.

524,276,

}Sc hedule M-1 ] Reconciliation of Income

Note: Schedule M-3

(Loss} per Books

required instead of Schedule M-

With Income per Retum

if total assets are $10 million ¢r more — see Instructions

oW

Net mcome (oss) per books ... ...
Federal income tax per books. .. ....... . ...
Excess of capital losses over capital gains.

Income subect to ax rol recorded on books |,
€ «

this year {itemize):

-72,286,

7 income recorded on books this year not

included o this relurn (Hemize):

Tax-exempt interest 3

8 Deductions o this return not chargee

Expenses recorded on books ihus year not

deducted on this return (lemze):
a Depreciation

against ook income this year (itermize):
a Deprecialion . $

b Chartabie contribns S

bChanfabie contributions. . $_ _F L AR s T 8 SEE STMT 5~ 1] 12,5995,
¢ Travel & entertammment . S b NS ey -
__________________________________________ 12,995,
______________________ 5,665.1 9 Addiines7 and & oo 12,585,
6 Addiines Ythrough S -66,621 .1 10 income {page 1, line 23‘ —ling 8 ‘ess imeﬁ -19,616.
[Schedule M-2 | Analysis of Unappmpr&ated Retained Earnings per Books (Line 25, Schedule L}
1 Batance al beginning of year 5 Distributions........ . ... a Cash .
"2 Net income {ioss) per books. -72,2886, t3 Stoek c P‘a{mrty .
3 Otter ncresses (femwey  _ _ _ _ _ _ _ _ _ _ 4 6 Other decreases (Hemize):
________________________ STATEMENT &6 276,061 .
______________________ 7 AddlnesSand 6. ... 276, 061.
4 Addlines 1,2 and 3 . . -72,286,1 8 Bsanceatend of year (ine & less ine 7Y ~-348,347.

OPCADZ3EL G797

Form 1120 (2007



ATTACHMENT CA-IR-9

Form 4562

Departmerg of the Treasury
sidgrnal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)

> See separate instructions,

> Attach to vour lax return.

OME No. 15450172

2007

Apaciumen
Senuence Mo, 67

Narmeds) shown an refuen

identifying number
HAWRTTAN REACHES WATER 0., INC. 42~1727155
Butaneis or acteiy to which Hus form relales ’
FCRM 1120
{Part] | Election To Expense Certain Pmperty Under Section 179
Note: /f you have any listed properly, complete Pari V before you complefe Part |,
1 Maximum amount. See the instruclions for a hugher Bmd for certam businesses ... .. . L. .. i 8125, 000.
2 Total cost of section 179 property placed in service (see wmsbruchonsy. .. . .. . 2-
3 Trreshold cost of section 179 property before reduction in Emitation ... ... . ... 3 5500, 000,
4 Reduction n inwtation, Sublract tine 3 from kine 2. If zero or less, enter G-, e 4
5 Uoliar iimitation for tax year. Subtract line 4 from line 1, If 2e70 or less, ente* (J i married filing
separately, see insiructions . L o e 5
& {2 Dascriion of property (b} oSt (Husiness use only) (C) Liected cost
71 ‘stecf properly. Enter the amount from line 29 . . L 7
8 Total elecled cost of section 179 property. Add amaurts in colurmn (c ines Band? ... . . ... 8
b Tentatlve deduction. Enler the smallerof line Sorline 8 9
10 Canryover of disallowsed deduction from line 13 of your 2@06 Form 4562 B 10
11 Busmess income ltation, Ender the smaller of business income (not jess tham zero) or iine § {see instrsy .. 1 11
12 Section 179 expense deduction. Add lines 9 and 10, bl do not enter more thantine 11, ... . .. .. 12
13 Carryover of disaliowed deduction to 2008, Add lines Sand 10, less line 12 ... ... *i 13 ;
Note: o not use Part If or Part }] helow for listed property. Instead, use Part V.
[@t 8 | Special Depreciation Allowance and Other Depreciation (Do not inciude lisied property.) {See instructions.)
14 Special allowance for qualified New York Liberty or Gulf Opportunily Zone property ({kthé’jf than listed
property) and cellulosic biomass ethano! plant property placed in service duri r‘ag the tax year
(S8 INMSHUCHIOTIS) . L . i e e e e 14
15 Property subject 1o sechion 18BN slection. ... . . oo 15
16 Other depreciation (including ACRS) . o o 16 6C0.
[Partll | MACRS Depreciation (Do not mc;ude hsteti propeny) (See mst:ucuons,
Section A
17 MACHS deductions for assets placed in service in tax years beginning before 2007. .. .. ... .. 17 i G,224.
18 if you are slecting to gioup any assets placed in service during the lax year into one of more genera[ ’
assel aCCounts, CheCK NEYE . ﬁ
Section B — Assets Piaced in Servnce Dunng 2307 Tax Year Using the General Depreciation System
() Wonth angi (C€) Basis for depraciation (d) (3] [6)] {9) Cepreviation
Classtication af piapenty year placey lBusmess/investment uee Recovery penod Convention Metbcd detduchon
in Service oy = see instruclions}
19a 3-year property, .. ... ..
b S-year properly. . 767, 5 HY 200DB 154.
¢ 7-year properly. . 217. 7 HY 200DB 31.
d 1G-year property. . ...
& 15.year properly. 3,812, 15 HY 150DB 132,
t 20-year property. ...
___gX.ear properly. .. 435.1 25 vrs HY S/L 3.
h Resident:al rentat 27.5 yrs MM S/L
property 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
Droperty ... L L . MM 5/%L
Seclion C ~ Assets Placed in Service During 2087 Tax Year Using the Alternative Depreciation System
28a Class life : 5/L
b 12-year .. 12 vrs 5/L
cAG-year. .. 40 yrs M S/L
[Part IV | Summary (see instructions)
21 Listed property. Enter amount from line 28, o e 21 7,605,
22 Total. Add amounts from line 12, tmes 14 thiough 17, lines 16 and 20 tn cotumn (@), &r:d e 2 Efm here and on
the appropriate fines of your return, Partnerships and S eorporations — see nstructions ... 22 17,755,
23 For assets shown above and placed it service during the current year enter
the partion of the basis atlributable to section 263A cosis. 23

BAA For Paperwork Reduction Act Notice, see separate instructions, HIECOIR, 1G0T

Form 45862 (2007



Form 4562 (200

ATTACHMENT CA-R-S

JAWATIAN BEACHES WATER CO., THC.

42-1727155

Fage 2

F?art V | Listed Pi’operty {inciude avtomobiles, cedain J*&ef veracles, celhilar telephones, cerian compulers, and properly used for

enteriamment, 1eCrEation, O aMuUsernent.)

Nole: For any vehicle for which you are using the standard muteage rate or deducting lease expense, complele only 243, 24b,

columas (a) through {o) of Section A, ail of §‘ec€a:\n B, and Section Cof applicable.

Section A — Depreciation and Other Information (Caution: See the instructions for limils for passenger automobifes.)

24 Do you have swdence 16 swimdrt e busess/ivestivent use claimed? | X Yes | 'No izm 88 15 the gvidence wnilen? XiY¥es ﬁNc
(@) (b) (<} d) () L&) (g} ) i)
Type st properiy (i Nate piaced ,gu’s"?ﬂs?‘ Tiesl o1 Bacs lor depreciatinn Recpvery Methodf Clepracaton Elecied
vonicies ety i gRvILE Riaiiih other 5asis BeSInESE s e siment et Coiventon detuction secton 178
percentage use oty cast
25 Special aliowance for qualified Gulf Opportunity Zone property pleced in service during the tax year
and used more than 50% 0 a qualified business use (see insiructions) . 25
26 Property ysed more than 50% i a quaified business use:
HISSAN 4/04/06 | 100.0 30,512, 30,512, 5.0 200DB HY 4,800.
2003 FORD EX | 9/23/05 1 1CC.0 18,700, 18,700, 5.0 S/L HY 2,805,
27 Property used 50% or less 1 a quaihed business use:
28 Add amounis in column (), tines 25 through 27. Enter here ard on line 21, page 1.. .. .. ... lg 28 7,605,
29 Add amounts in column (0}, line 26 Enter here and online 7 page 1. . oo ] 29 0.

Secticn B — 1nformatwn on Use of Vehlcies

Complete this section for vehicles used by a sole praprietor, pariner, or other 'more than 5% owrnier,” or related person. f vou provided vehicles
to your emplayees, fust answer the guestions in Section C 1o see f you meet an exception 1o completing this section for those vehicles,

30

n
32

33

35

(2)
Vehicle 1

(=)
Vehicle 2

()
Vehicie 3

(d}
Vehicle 4

(e)

Total business/investment miles driven Vehicle 5

o
Vehicle &

during the year {do not inciude
commuting mites} .

7,200 8,500

Totat commuting miles driven dumg the year.

Total other personal nonmmmmmg;
mifes dnven. ... .. L.

Total miles driven durmg the year Add

lines 30 through 32 7,200 8,500

Yes Ng Yes | HNo Yes No Yes No Yes

No

Yes No

Was the vehicle available for personal use
during off-duty hours?

,,,,,, X A

Was the vehic e used primaniy by a more

X X

for

is another uehlcle available
personal use?

X X

Answer these questions to delermine if you meet an exception to completing Section B for vehicles used by employees who are

Section C Questmns for Employers Who Provide Vehicles for Use by Their Employees

5% owners or related persons (see instructions).

nol more than

37 Do you maintain a wrtten golicy statement that prchbds all personai use of veh:cies, ncluding commuting, Yes No
By your empIOYEEST i e e e e e
38 Do you maintain a writlen policy statement that prehibits personal use ¢f vehicles, except commuting, by your
employees? See the instructions for vehicies used by corporate officers, directors, or 1% or more owness. .. .. ...,
39 Do you ireat alf use of vehicles by employees as personal use? ... . L
40 Do vou provide more than five vehictes o your empi o;ees obtain information from your emﬂ!eyees about the use of the
vehrcles, and retain the informalion recemved? L e e
41 Do you meet the regquirements concermning qualified autcmmbrlﬁ défranswairw use? (Sae .ﬂs!'uctlsns}
Mote!  your answer to 37, 38 33, 40, or 47 is 'Yes,' do nof complete Sectivn B for the coversd «ehrc;es
[Part V| Amortization
(@ (&) © ) ) 4]
Descnphon of costs Seke amorhzation Amiorlzable Caoge Amariizaton Amariizalion
BEgyis amoun section parod of for this year
pareentage
42  Ameortzation of costs that begins duning your 2007 tax year (see instructions);
ACQO ADJUSTMENT/ GOODWILL 4/01/07 259,804, 157 15 12,895,
43  Amortization of costs that began before your 2007 tax year .. .. ..o L 0 L 43
44  Total, Add amounts o column (). See the instruchions for where o report. 44 12,995,

FLZagieL 100657

Form 4862 (2067



ATTACHMENT CA-IR-8

2007 FEDERAL STATEMENTS PAGE 1
CLIENT HAWBEA2 HAWAIIAN BEACHES WATER CO.,, INC. 42-1727155
G088 G152
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
ACCOUNTING . .. .. . i 2,842.
AMORTIZATION . . 12,995,
AUTC ARD TRUCK. .. . ... . . .. . .. 11,027,
BANK CHARGES... .. 17,371,
CAPITALIZED EXPENSES . ... . ... ... ... -16,461.
DUES AND SUBSCRIPTIONS | 1,337.
INSURANCE ... . oo 0 11,853,
LEGAL AND PROFESSIONAL. . . .. . . ... 2,300,
MISC EXPENSES: LASSES . e 2,499
MISC EXPENSES: DATA PROCESSING/BILLING. ... . ... . 1,726.
MISC EXPENSES: PERMITS.. . B 275.
NCN UTILITY COSTS. 3,620,
OFFICE EXPENSE . .. ... .. ol ieiieiiiie e 5,247.
OTHER. ... .. . . . o 4,454,
OUTSIDE SERVICES . . . ... ... . ... ... ... 100.
POSTAGE.. oo i i el e 4,231.
REGULATCRY COMMISSION EXPENSES - AMORT OF RATE CASE. ... ... .. 22,109.
SUPPLIES. o 253,
TELEPHONE .. ... 3,955,
UTILITIES.. . e 2,032.
TOTAL § 53,765,
STATEMENT 2
FORM 1120, SCHEDULE L, LINE 14
OTHER ASSETS
BEGINNING ENDING
CWIP . . S 0. 101, 633,
DEF DEBITS - RATE CASE COSTS.. .. ; 0. 66,327.
ROUNDING ... oooooeoeiii i e . 0. 2.
TOTAL § 0. 167,562
STATEMENT 3 ;
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
BEGINNING ENDING
CUSTOMER DEPOSITS . . .. ... .. 8 0. 12,089.
FEDERAL WITHOLDINGS PAYABLE .. .. .. . ... ... ... 0. 2,467.
FUTA PAYABLE . . ... . c. 5.
NOTE PAYABLE - BALONNE PLAINS e 0. 489,425,
PAYROLL TAXES PAYABLE: FICA/MC TAXES PAYABLE 0. 2,395,
PAYROLL TAXES PAYABLE: HAWAII UNEMPL PAYABLE . . ... 0. 910.
PAYROLL TAXES PAYABLE: HAWAII WITHOLDING PAYABLE . ... 0. 971.
SDI PAYABLE . ... ... . 0. 279,
TAXES PAYABLE - PUB SVC CO ... .. .. ... . . 0. 11,425,
TOTAL § 0. 3 519,566,




ATTACHMENT CA-IR-9

2007 FEDERAL STATEMENTS PAGE 2
CLIENT HAWBEAZ HAWAILAN BEACHES WATER CO., INC. 42-1727155
SI0808 {nE2Pw
STATEMENT 4
FORM 1120, SCHEDULE L, LINE 21
OTHER LIABILITIES
BEGINNING ENDING
ACCUM AMORT OF CIAC TR § 0. s -1, 313,
CONTRIBUTIONS IN AID OF CONSTRUCTION o C. 52,500,
TOTAL § G. % 51,787
STATEMENT 5
FORM 1120, SCHEDULE M-1, LINE 8
DEDUCTIONS NOT ON BOOKS
SEC 197 AMORTIZATION OF ACQ ADJ..... . i e . & 12,995,
, TOTAL § 17,995,
STATEMENT 6
FORM 1120, SCHEDULE M-2, LINE 6
OTHER DECREASES
ACQJISITION ADJUSTMENT .. . . . .8 259,894,

T TR A&OY WRTT I =
MILLER & LEIB ACC ‘?fﬁ;&ﬁ BOWN 16,167,

TOTAL 3 576, 061




Rey Dscemper 0673

ent of the Trgasury
Revprug Jeract

Form 7004 E
|

ATTACHMENT CA-IR-9

Application for Automatic 6-Month Extension of Time To File
Certain Business income Tax, Information, and GCther Returns |

» File a separate application for each return.

s
i
|
I Opit o 15454233

i

Flprre

Type or
Print

HAWALIAW BEACHES WATER CO.,

1NC,

identifying number

42-1727155

PLETEE, SLreal, 30 100 Of Swile rurnber,
Frie by the due
date for the
return for which

P O BOX 22

(EFC, bon. see mstruct

an extension 18
requested. See
rstrachions.

PAHCA, HI 396778

Sty 1w slale, and ZF cotfe (M g forewgn addrass, entes oy, provnde o siate. and countiy (fotlow the country’s praciice tor entenng ppstal codel).

Note. See instructions before completing this form.

1 Enter ine form code for the return that ths application 5 for (see below). .

2 H the foreign corporation does not have an office or place of business in the United Staies, check here . » E
3 if the arganization 15 & corporation or partnership that quaiifies under Regulations section 1.6081-5, check here . L Lot B
4a The apphication: is for calendar year 20 07, or tax year becinning 26 , and ending 20

b Short tax year. if this tax year is less than 12 menths, check the reasor:

;:’ nitigf retlrn DFma% return

5 If the organization 1S a corporation and (s the comman parent of a group that intends to file & consolidated return, check here

[{ checked, altach a schedule,
this application.

__j Change m accounting period

E Consalidated return 1o be filed

lisling the name, address, and Employer ldentification Number (EIN} for each member covered by

8 Temtative total 8N 6 G.

7 Total payments and credits (See msruchions) ... L e 7 0.

& Balance due. Subiract line 7 from line 6. Generail)’(_ you must dr?osst this amount using the Electronic

Federal Tax Payment System (EFTPS), a Federal Tay Depnm?l D) Coupnn or Electronic Funds
Withdrawal (EFW) (see instructions for exceplions) . S 8 Q.
Application Form Ap‘?luca‘tnon Form
Is For: Code Code
Form 706-GS(@) o Form. 1120-N0 - ki)
qun 706-GS(M g Form 1120-ND (saction 4951 taxes) 20
Form 1047 (estate) 04 Form 1120-PC n
Form 1041 (rust) 0. 1 Form 1120-POL 22
Form 1041-N 08 Form TI20-REIT z
Form 1041 -OF T Forrm 1120-RIC 24
Form 1042 Form 1120-8 25
Form 1065 | Form 1120-8F 26
For 1065-8 Form 15204 7 F+.
Form 1066 Form 8612 28
Form 1120 Form 8613 20
Form 1120-A (fiscal-year 2006-2007 corporationsy Form 8725 30
Form 1120-C Eorrn 8604 k)]
Fotm 1120F Form 3831 32
Form 1120-FSC Form 8876 33
Form 1120-H Form 8924 25
Farm 1120-L -
BAA For Paperwork Reduction Act Notice, see separate instructions. Form 7004 (Rev 12-2007)
CRCZOTONE 1 HEWET



U.S. Corporation Income Tax Return

Form 1 1 20

ATTACHMENT CA-IR-9

Tepartment of the Traasury
B Revenue Sesvae

{
% For calendar year 2008 or tax year heginning , 2008, ending
t » Ses separate instructions.

OME N, 1545-0123

2008

A Check if: - r——
Rt vag :3 Use IRS 42-1727155
b utcinanite conselr- | fabel. . HAWATTAN BEACHES WATER CO., INC. T Do ropoes
o 2| oAersise:p 0 BOX 22 1/
Personal tuids n; o - print or . 4/01/2087
@itech Soi PH. Cid WW» PAHOR’ hI 96?78 D Total assets (see wistruchons)
o e ] $ 1,502, 669,
il THE  Checiit: ()] | itz refumn @] | Finalreturn @ | Meme change (@) | Address change
T2 Gross receipts o7 sales | 641,557, ibioss rawns & atiowances % feBuane . ™ 1c 641,557,
2 Costof goods soid (Schedule A, tine 8% .. 2 187,314.
3 Gross profil. Subtract ine Zfom bne 16 . 3 454,243,
i 4 Dredends (Schedule C ine 19 .0 . L 4
g 5 interest.. ... ........ 5 531,
o 6 GrossreniS ..l 8
fg 7 Gros:royames P 7
8 Capital gain net ncome (a%‘zach Sc%edme (Fcfm ”20);, ) e 8
9 Net gain or (foss) from Form 4797, Part i, ine 17 (aitach Form 4;::?‘ 9
10 Other income (sen instructions — attach schedule} ... . ... 410
11 Tolalinceme. Add lines 3through 10 .. 11 454,774,
12 Compensation of officers {Schedule £, line 4) . . . . . ... ... 12 130,224,
D 13 Salaries and wages {iess employment credits) S 13 77,416,
E 5 M Repairs and mallenante . 14 849,
DRi15 Baddents .. ... ... 15
C %16 Rents . S 16
T 117 Texes and ficenses. . 17 38,125,
O ;|18 interest, o 18 84,125,
N T 19 Chamable coni{rbutaons . 18
S ol 20 Depreciation from Form 4562 et ¢f amed on Sc, 1eéu‘e A or eisewl"ere on retum (uitach Form 4562) 20 131,368,
s §| 21 Depletion. 21
E ool 22 Advert.sng 22
i ¥ 23 Pension, prcf it- Sharmg, etc péans .......... 23
P Bl 24 Employee benefit programs. . L 24 25,722,
; 3 25 Domestic production as.t:vxttes decfucfncm (at*ach Forrr’ 8903) 25
u ¢ 26 Other deductions {attach schedile). . . SEE STATEME‘.NT 1 26 76,609,
T ;i 27 Total deductions. Add lines 12 through 26 - 27 564,439,
(I; g 2B Taxable income before nef operating loss deduction and spemai (feswmﬂs Subtrac‘[ hing "? fmm ?‘ne 1 - ] -109, 655,
’; S| 20 lLess: a Netoperatng [oss deduckion (see instruchonsy. . .. . _SEE 8T 2 | 29a 0.t
h Special deductions (Schedule C, line 20} 29b 298¢
I 30 Taxable income. Subiract ne 29¢ from line 28 (see msbuchers) ,,,,,,,, 30 -10%, 665,
% 31 Totaltax (Schedute J line 10y .. ... . ... . Ky Q.
R 32a 2007 overpayment credited to 2008 . | 32a : e gf’ i ?
E Al b2008 estmated tax payments. . 32b B R e ;
Yool ¢ 2008 refund apolied for on Form 4466, . 2¢ !d Bal» | 32d 4
5 ol eTexdepositedwith Form7004. ... .. 32e
Byl fceas (D52 @ 'fg;g 32f ,
£ E g Refundable cfeda:s from Form 3800, tine 193¢, and Form 8827, tne 8c . 32g 32h 0.
g ; 33 Estimaled tax penally &see insbructions), Check if Form 2220 is atiached . » S 33
g 34 Amount swed. i ine 327 is smaller than the total of lines 31 and 33, enler amoum owed . ... .. - Q.
,:_ 35 Overpayment. if line 32g is larger than the total of lines 37 and 33, enter amount sverpazd 35
5 35 Enter amount from line 35 you want Credited to 2008 estimated tax . ™ [ Refunded * 136
undor peraties of peruny, | o80iaee that 1/ heve cxamined this return, including accompanying schedides and slalements, and 1o the besi of my saowiedge | May the 1AS distuss
Slgn ang belit!, 4 @ bue, correct, sl complete. Deciaratien of preparer {odter than Ataxgsfyer‘ § based on af infermation of wheh nreparer has any knowledsge. wi;s retwi‘i‘wm 3?‘;&;]
preparer siiown bolow
Here |) i SECRETARY (see nsirictions)?
Sighature of officer Da{& Tiie EXEY% ﬁ No
Freparer's M Dats ‘Cr‘ N Fraparer's SEN or PTIN
Paid sorstrs b CH N SELDIN FY o (el Tllroo153638
Preparetr's Frms nasme PEASLEY, ALDINGER & O BYMACHOW ) Eiiy 33-0055440
Use Only |Zidiioes. P 2120 MAIN STREET SUITE 265
I e HONTINGTON BEACH, CA 52648 Pronerw (714) 536-4418

BAA For Privacy Act and Paperwork Reduction Act Nolice, see separate instructions.

CPCAOZOBL  12:02/08
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ATTACHMENT CA-IR-9

CONFIDENTIAL
SUBJECT TO
PROTECTIVE ORDER

iventory gt begineng of year
Purchases . o
Coet of fabor ... . .
Additonal section 2634 kcsts {st’ra** scredm* e
Other cosls {attach schedule} . .. ...
Totah, AGd tmes  thigugh 5. ... ...
iventory atend of year ... . L
Cost of goads soid, Subiract line 7 from ine 6 Erder here and On page 1, Bne 2
a Cheok alt methodds used for valuing closing inventory:

& [jrm

{Iiy | {Lower of cost or market

ity Ijmw (Specly methao used and afiach axplanation) ... . ™

b Check if lhere was a wriledown of subngrmal goods .. ... .. .. . >
¢ Chack if the LIFO mwentory method was adoptad this {ax year for any goods \af checkac} attach Form 97@, L

187,314,

187,314,

Eisgien{unide jin [he s

187,314,

[ LR S R L

d it the LiFC inveriory method was used for his tax year, enter pef(‘ertage {or amaur‘ﬁg} of closing ;rvemo:y
computed under LIFQ . L e S Gl

e if property is produced or acquired for resale, do the rules c? seciscra 263A am}ty Bl the cormrauon ....... o .. BYes Mo
1 Was there any change in determining quantties, cosl, or valuations between opening aﬁd
osm mvem::zy? H"es, allach explanation . . oo o e e E_EYes ﬁ(—]Nc

Dividends and Special Deductions (&) Dwidends (b) Percentage | {€) Special deductions
(see instructions) . received {a) x (b)

1 Dividerds fram iess-than-20%-owned domestic cor{mzamns (Qiher .
Ve cebb-financed stock .. . . ... 70

2 Dividends from 20%-or-more-swned demestic corporalions {other
than debi-financed SIoTKY ... .. it e e . B8O

3 Dividends on debt-financed stnck of domestic and foreun corporations . ... . SEE INSTR.
4 Dividends on ceriain preferred stock of lessthan-20%.-owned pubiic slilities, . . .. 42

5 Dividends on certain preferred stack of 20%-or-more-cwaed public utilities ... ... 48

6 Dividenels from fess-than 20%-owned foreign corporabions and cerlain FSCs. . L. 70
7
8
]

Bividends frorm Z0%-or-more-owned “orsign corporetions #ad certain FSGs. ... . 80

Dividends from wholly owned foreign subsidwaries ............. ...

Total. Ado Hres 1 trwough 8. See instructions for luvelation. . .,
10 Dlwgends fram domestic corporations recewved by a smalt business investment

company operating undey the Smalt Business Investment Actof 8958 .. ... . 100
11 Dividends from affiliated group members. ... oo 100
12 Dwidends from cerlain FSCs . U 100
13 Divigends from foreiga corporations not mcluded o im&s 357 8, M orlz. . ot W b Lo
14 Income from contrctied foreign corporations under subpart F ¢attzeh Form(s) J&ﬂ} . 3
15 Foregn dividend gross-up. e
16 IC-DISC 2 former JISC dividands et ncluded on fires | i 2 oS . : : ; -

17 Other dwidends

18 Deduction for dividends paid on certam oreforred stock of public utilities . .. ... .. EhEdEg

18 Tetal dividends, Add Bnes 1 thrcugh 17, Eater hereanc onpage 1, tne d L. > : i

ial deductions. Add fines 9, 10, 11 12, and i8. Eterhere andonpage 3, ne 29b. ... L -
Compensation of Officers (see instructions for page 1, line 12}

Nate: Complete Scheduls £ only if totaf receipts (line 1a pius lines 4 through iG on page 1) ais $560,000 or more.

1 {a) () gfr)qzeégsgiie%f Percent 5f corporation sick cwned {fy Amount of
Name of officer Social seeurity nunmber i BUSHESS {d) Common te) Preferrad compensat on
KATHERINE PRESCOTT 103 % 50.00% 0.00%
MERK PRESCOLT 1003 50.003% 6.00% i
% % %
% % %
% % %
2 Total compensation of officers.. .. ... . ... . ... o e I j
3 (Compensation of officers ¢ amed an ,mecﬁulp A ar »d elsewhere on rf*tum e AP
‘4 Subtract line 3 from line 2. Enter the resuli bere andonpage 1 ne 12 . . .

For: 1120 (2008)

CPCABZI2L 1201408



ATTACHMENT CA-IR-3

L fViz0 2008 HAWAIIAN BEACHES WATER CO., INC. 42-1727155 Page 3
Ahedule ] | Tax Computation (see instructions)
1 Crack 4 the corporation s a member of o controlied group {attach Schedule O Form 11200 ... . _”_J
2 incomne lax. Check st & gqualified personal service corporaiion
(see wistruchons) . o > E‘ 2 g
3 ﬁﬁtema?wemwm;m*ax(aﬁachrcrmd&ﬁk PN -
4 AddlnesZand3 . ... e e, 4 .
Sa Foreighn tax oredd {a*iachch%‘:‘;&) E 3a
bCredit from Form 8834, .. ... ... .. . ..., ... ... 1 S5b
¢ Generai business creoit (attach ""efrﬂ 38%}“} e e 5¢
d Credit for prior year minvum tax {altach Form 832?:»“ ... ... .. i sd
e Bong credite from Form 8QY2 e . o S5e e
6 Total credits. Add lines 5a YyoughBs . . . ... S 6
7 Subtradtine B fromlined .. ... .. e e L7
g Persera!hadmgcemparyaax(a%tamSc!*ede;ePH(’r'orszG?; ....... O -
g Other taxes. D»crm 4958 1 |_jForm 8611  IForm 8697 .
Check 1 from: L_EFD’!’)BM _Jf-“orma%ﬁ ' Othee'{a!ts‘"eﬁuie) B T |
10 Tota!tax.Addnnes?thmughQ Enie(%sereandon;:ageW e 31 . T OO RS I L C.
[Scheduie ¥ | Other Information gsee insiructions)
1 Check accouniing method a LJCash b i _jAccrual [ E Cther (specifyy » _‘_{'_e; No

2 See the instruchions and enler the:
a Business activity code no, » 221300

B Busmess actvity » PUBLIC UTILITY

¢ Product ar service »  WATER SERVICE

3 s ihe cotporation a subsidiary in an affilialed group or a parent-subsidiary controlled group?
If "Yes,' enter name and EIN of the paren corporation ™

4 At the end of the tax year

Did any foreign or domestic corporation, parinershtg (including any entity ireated as a parinershup), or trust own directly 26%
Of more, of Gwn, dsrecﬂy or mdrrecﬁly, 50% or more of the (otal votmg power of all classes of the corporaimw s slock entited to

voie?
For ruie$ of construc e ownershm see mstructams h‘ 'Yes comp! e!e (; mraugh (v‘
(iy Namme of Entit edatuiet (i) Type of Entit () Country of (v} Percentage
‘ uy Nivator £7 s y Wy Crganization  1Owned in Voling Stock

3

b O any manidual or estale own, directly 20% or mare, or own directly of indireclly, 50% or more of the tolal voling power of
all classes of the corporation’s stock entitied fovote? ... . .. L e L

For rules of constructive ownership, see instructions. if Yes)' corrpfeze {3 through (V)

i (i) Country of o
; il _ 8 ; (ivy Percema =
() Name of Indivdual or Estate @iy ! Qenh:y;i umber {Eegxit;ﬁ;f;}iﬂs) Owned in Vol nggsmck
\THERINE PRESCOIT 218-38-6625 UNITED STATES 50.08%
MARK PRESCOTT 218-39-65628 UNITED STATES 50.00%
BAA Form 1120 (2008}

CPCAGERSL  01/08/09



ATTACHMENT CA-IR-9

1128 2no%y  HAWATIAN BEACHES WARTER CO., INC, 472-1727158 Page 4
Ahedule K | Confinued
5 Al the end of the tax year, did the corporation: Yes | No

a Own ésrady 0% or more, or own, directly or indirectly, 50% or morg of the total voling power of all classes of stock entitied
o vede of any forewgn or damestic corporation net nckuced on Form 851, Atbiatons Schedule? For ruies of consiruchive
awae'shsg; see MSIUClOnS L e . . X

# Yes ' complete [ through (v

il) Employer identification (i} Coundry of {iv} Percentage
{Name of Corporation @ E‘iu{‘r’?‘;oer {if anyd Incorporation Owned in Voting Stock

b Own directly 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic parlnership
¢nciuding an entily Yreated as a pa?{wershﬁs) or i ihe beneficial interest of a trust? For rules of construciive ow"ersmp see
insfructions .. ... ... L. .

i Yes cumplete ® thrsugi" 6%

- R . . {iv}) Maxsmum
(i} Narme of Entity (i) Empioyer dentification (i) Country of Percentage Owned in
Number {f any) Incorporation Profit, Loss, or Capital

.

T

6 During this lax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in |
excess of the corporation’s curreni and accumuiated earnings and profits? (See sections 30T and 316 . .. 7 ... ] X

if Yes,' file Form 5452, Corporate Report of Nondividend Distributions.
If this 15 a consohdated relurn, answer here for the parent corporation and on Form 851 for each subsidiary

7 At any tme during the tax year, did one foreign person gwn, directly or indi rect‘y. af least 25% of (@) the total veimg power of #
all classes of the corporatien's stock entitied o vole or () the total value of all classes of the corporation's stock?

For rules of attribution see section 318 if 'Yes,” enrten:

@) Percentage owned » and (i} Owner'scountry » __
{€) The corparation may have 10 file Form 5472, Information Redurn of a 25% Foreign-Cwned U.S. Corperation or 2 Forgign
orporation Engaged in @ U.S. Trade or Business. Enter the number of Forms 3472 attached »
8 Check this box if the corgoration issued publicly offered debl instruments with onginal issue discount. ... ... ..., - rL':T
If checkes, the eorporation may have 1o fie Form 8287, Information Return for Puiticly Offered Urigingl tssue Discount instruments,
9 Enter ine amount of 'ax-gxempt interest received of accrued during the tax year » | NONES
16 Enter the number of shierenolders at the eng of the tax year (1 100 or tewery »
11 if the corporation has an NOL for the tax year and is electing to foreqo the carryback peniod, check hare ... . PE

if the corporation is Fling a consehidated return, the statement required by Reguiations section 1.1502-21{6)3) must be
aaac’w&d or the eiecton with not be valid,

12 Enter the available NOL carreover from prior tar years (do ot recuce it by any ceduchon onbre 292 > §_ ) 78,616,
13 Are the corporation’s tolai secenpts Uwe ia pzus ines 4 ihrough 10 on page 1} for the tax yea{ and s total assets al the end
of ihe tax vear less than $250,0007.

I 'Yes,' the cer;}oratsor 15 noi reguared to complele Schedutes £, M1, and M-2 on page 5 Instead. enter
the totav amount of cash distributions and the book value property dxsmbut;ons {other than cash}
made during e t&x year. w3

Form 1128 (2008}

CRCAQEZAL  GUD9A%



ATTACHMENT CA-iR-

- 1120 (2008

HAWAIIAN BEACHES WATER £O.,

LINC.

42-1727155

Pate §

sthedule L

; Balante Sheeis per Books

Beginmng of tax yesr

End of tax vear

Assats

T Cashooooo.o.

2a Trade notes ang accounts recenable

b Less aliowance for bad debts
fnventories.
.38, governmaent Gcwa’m’}s .

Tax-exempt securilies {see ;rsimcsz‘as,

Other et assels (BHaCh seheduie}
Loans 1o shareholders
WMortgage and real estate loans
Other nvestmens (attach schedule . . ...,

o N O U B

g

10a Buidings and other depreciabie assels. .

h Less accumulated depreciation. .
11 a Depleiable assels .

b Less accumuiaied deplelion. .. L.
12 Land (nel of any amortization) .. ..
13a intangible assets {amortizable only)
b Less sccumulated amortization. . .

Dther assets (atlach schedule). | SEE S’? .
Tolalasgels. ... .. . ... ..

14
15

.. SEE ST 3.

@

by

{dy

24,8586,

118,658,

8,156,

24,896

45,88C.

217,820,

430,540.1

635,270

257,824,

397, 446,

N |

Wi

167, 862.

524,276

1,051,375,

Liabilities and Shareholders’ Equnly
16
17
18
19
20
21
22

Other current Hiahilibes {atiach seh). .. SEE . ST
Lpans from sharehoiders .
Mortgages, nates, honds payable m 1 yeat or more
Qther liakiiities {attach scheciide), . SEE 8T |
Capital stack:  a Preferred stock

Accounts payable.. ... ... L.
¥ortgages, notes, bonds payadie i tess than 1 vear. . ..
5

1, 5@2 669

’38 974{
80, 662
19,676

1,422,488,

56,112,

bCommonstock. ............ 174,075, 174,075, 221,225, 221,225,

23 Additional paid-in capital. .. ... ..., . ot
24  pRetained earnings — Agpron (atbsehy . ... ... C.
25 Reatained sarnings — Unappropriated. . : -348,347 .k -346,471,
28 adiret to sharehoiders’ equity (2t scn).
27 Less cosl of treasury sfock. . L

Total liabilities and sharehol ders equity, ... 524,276 & 1,502,689,

Ls;mmgm_j Reconciliation of Income {Loss) per Books With lncome per Return |
Note: Schedule M-3 required instead of Schedule M-1 if {otal assels are $10 million or more — see msiructions

1 Netincome {loss) per hooks .. 1,876.] 7 income recarded on books this year not R
2 Federal income tax par books .. ... included on this return (temize):
3 Excess of capital fosses aver capttal gains . Tax-exempl nerest
4 Income subject to lax not recc!ded on books ____________________
thes year (emizel: BB R o e e e
_______________________ & Deduchions on this reburn not charged
& Expenses recorded on books this year neot agasnst hoak incame this year {itemze):
deducled on this return {lemize): aDepreciation, §_ ¢ 94,215
aDepreciation ... . $__ b chartaste contrions §_ __ ]
bChatabie contrbutions. . $_ ______ ___ Pemdaelesdareeanl ¢ SEE STMT 7 ] 17
clave &emrmnment. . ¥ e R ey
__________________________________________ 111,541,
______________________ 9 Addines 7 and & ‘ 111,541,
6 Addines PihwoughB 1,876,110 income(page’, line ?8) — sreeaes: i ne° -109, 665,
| Schedul eﬂ»? | Analysis of Unappropnated Retained Earnings per Books {Line 25, Schedule L)
1 Baiance at beginning of year ... ... ~348,347.] 5 Distributions, . ... calash .
‘2 Natincome (ioss) per books ..., 1,876. b Stk ¢ Property
3 Other increases {temize): i & Other decreases (emize):
::_.:::::_,...::m_:______: 7 AddinesSand6 ... .. ... ..
4 Addines 1,2 and 3 ~346,471.] 8 Belance atend of yoar ire dlessine ... ~346, 471,
CACAGSIAL 1200 Form 1120 {2008}



ATTACHMENT CA-IR-S

. % OME No. * 17z
4562 | Depreciation and Amortization
3 (Including Information on Listed Property) 2068

Sepacment of e Treasury & Aftachament
iotenai Revenua Servae {9331 = See separate instructions. > Attach to your tax return. Secusnce tio B7
Hame(s shown of relurn Identifying nunsier
HAWAIIAN BEACHES WATER CO., INC. 42~1727155
Zesingss of stivity 10 which s form relates .
FORM 1120

fPaaﬂ | Election To Expense Certain Property Under Section 179
Note: f you have any disied progerty, compiele Fart V before you complete Part f.

1 Mawmum amound. See the instructions for a hgher imit for certam businesses . ... . ... ... . .1 1 $250, 000,
2 Tolal cost of section 179 properly placed in semvice (see nstructions}y . . . . ] 2
3 Threshold cost of section 179 property betore reduction in fintation (see in kskrtctrcms, .............. 3 5800, 000,
4 Reducton in lomiation, Subtract Hne 3 from Bne 2, 1f zero or less, enter 0 S S |
5 Dollar timilation for tax year. Sublract iine 4 from Hine 1. if zero or less, snter -0-. if marmed filing
separately, see nstruchions .. L, e e 5
& {E) Descnpticn of property (3}) Cosl (husmess use only) (C) Efecied cost
7 Listed property. Erter the amount from line 28 ... oo L7
B Totai elected cost of section 179 property. Add amounts in co!umr% {cy, leres Gang 7. .. . 8
9 Tentative deduction. Enter the smallercflineSorline 8 . N
10 Carryover of disallowed deduction from line 13 of your 2007 Form 4562 ............. 18
17 Business income Iimitation. Enter the smaller of business income {not less than zero) or ine 5 (see mstrs) 11
12 Section 179 expense deduction. Add lines 9 and 10, bul do not enter more than line 11, o 12
13 Carryover of disallowed deduction to 2009, Add fines 9 and 10, less ling 12 * 13 |
Nete: Do not use Part H or Part [l below for listed properfy. instead, use Part V.
!Parl‘:ﬁ _| Special Depreciation Allowance and Other Depreciation (Do not inciude fisted property.) {See instructions.)
14 Special depreciation allowance for quahﬁed Droperty (cther than listed properiy) giaced in service during the
tax vear {see instructions). ... .. L B, 14 107,658,
15 Property subject o section 16 \%{'s e’ec*ze"s P 1
16 Other depreciation (ncluding ACRS). .. .. e e s e e e 16 800.
|F&I‘tm | MACRS Debreciation Do not inciude hs ed property.) (See instructions)
Section A
17 MACRS deductions for assels placed in service in tax years beginning before 2008 ... ... .. ... ... 17 i 8,330.
18 !f you are electing lo group any assets p!acea’ Y SETVICS dgring the lax year .info one or more general = f e
asset accounts, check hera. R A =
SectionB — Assets P!aced in $ervsce Dura_g 2008 Tax Year Using the General Depreciation System
(@ (b Month and (<) Bas's for depresiation «h (&) ® () Depreciation
Classiticaton of property year p;aced {businessinvesiment use Recavary period Convertign Method deduction
only = see inslructions)
192 3-year property.
b5-vear progerty. ... ... .. 107,655, 5 MO 200DB 5,688.
c 7-year property
d 10-ysar properly.
e 15-year properiy.
f 20-year property, ...
q 25-year property.. ... 25 yrs S/L
h Resident:al rental 27.5 yrs MM S/L
property . .. . ... 27.5 vrs MM S/L
i Nonresigeriial real VARICUS 2,919, 38 vyrs MM S/L 28.
preperty. .. R MM 5/L
Section C Assets Flaced in Service During 2008 Tax Year Using the Alternative Depreciation System
20aClasslife . ... . [ om0 S/L
hiZwear 1 ” 12 vrs S5/L
c4l-year .. ... 40 yrs MM S/L
[P&ﬂN | Summary_ee rnslruzﬁ:?iorss)
Listed property. Enter amouni from line 28 . . T S . 21 f 8,865,
22 Totat, Add amounts from hine 17, I'nes 14 through 17, ines 1% and 20 in celumn (ﬂ) and tine 21, Enter here ang on
the eppropriate limes of your return. Partershis and S corporations — seg msiructions . e

,,,,,,,,,,,,,, 22 131,369,
23 For assels shown above and placed in service during the current vear, enter ' ‘
the portion of the basis altribulable o section 263A costs ... . ... ¥ 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZOE 2, 0612108 Form 4562 (2008;




ATTACHMENT CA-IR-9

A 4562 2008  HAWATIAN BEACHES WATER CO., INC. 42-1727155 Bage 2

A8tV | Listed Property (nchae sutomobiies, cerlam other vehicles, celiviar telephones. cerlain computers, and progerty used for
entertamment, recreabion, of amusement}

Note: For any vehucie for which you are using the standard mileage rate or deducting fease expense, compiste anly 24s, 24b,
cofumas fa) theough (o) of Section A, ail of Section B, and Section O if appiicable.

Section A — Depreciation and Other Information (Caution: See Hhe insfructions for lirmis for passenger automabies.y

24 Do you heve sdence tn Suppont the butinesswestment we Jamed? . IXiYes | | NO|24h i Yea's teendencewrtften? X Yes | No
@ {0y Lo e © M () 1)
Tyne of property ¢ Date piaced o Cost or Bagis o deprecation Recovery Segrt Depreciation
vensies ! sf,t‘ 7 ervice § U;E‘ " oty Das thigsi r«eﬁsﬂﬂ:es’frpﬁ fced Conmmantion Gutusion
peirentage 55 Oy}

25 Speosal depreciation sliowance for qualified fisted property placed in service c&u:,ﬁg the tax year and

used more than 50% in & qualified business use (see instructions) . . . .| 25
26 Properly used more than 50% in 2 gqualified Dusiness use.
NISSAN 4/04/06 ¢ 100.0 30,512, 30,512, 5.0 200DBHY 2. 850,
1994 CHEV UT | 2/29/08 ! 100.0 6,500, 6,500, 5.0 {200DBMO 2,275,
2003 FORD EX | B3/23/05 ; 1080.0 18,700, 18,700, 5.0 :3/L HY 3,740,
27 Property used 50% or fess i a qualfied business use:
28 Add amounis it cofumn (hY, lines 28 through 27, Enfer here and on line 21, page 1.......... ...... ! 28 8,885, S
23 Add amounts in cofumn (1), fine 26. Enter here and on ine 7, page | T L E 29 0.

Section B — Information on Use of Vehlcfes

Compiete thus sechon for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner,' or related person. If you provided vehicles
to your empicyees, first answer the guestions in Section T 1o see if you mest an exception o compieting this section for those vehicles,

30 Yoial b vestment mies d () (h) © {eh {e} )]
otal businessfinvestment miles driven " ; . o .
during the year (do not include ! Vehicle 1 Vehigle 2 Vehicle 3 Vehicle 4 Vehigle 5 Vehicle 6
commuting milesy. . ... A 9,000 400 7,200
31 Total commuting mifes drven during the year . . e B

32 Total other personal (noncammuhrg}
miles doven. ........

33 Tolaf mules driven durn g the year Add
fines 30 through 32.. 4,000 460 7,200

Yes No Yes : No Yes No | Yes No Yes No Yes No
34 ‘Was the vehicle avaﬁatle for persana{ use o -
Guring off-duty hours? e X X X
35 Was the vencle used primarily by a more
ihan 5% owner or related person?. . ... X X X
36 is another vehvcle avatlabie for
personat use?. .. . . X X X

Secnon C Quesl:cns for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to deterrnine if you meel an exception to completing Section B for vehicles used by employees who are not more than
5% owners of relaied persons (see instructions),

37 Do you maintain a written poiicy statement that prohibits all perscnai use of vehicles, mcludwg commutmg, Yes No
by your employees? .. . . L e e
38 Do yCu mantain a written policy statement that prohibits personat use of vehicles, except commuling, by ;ouf
emnloyees? See the instructions for vehicles used by corporate officers, diwectors, or 1% o7 more owners.
32 Do you treat all use of vehicies by employees as personal use?. ..
40 Do you provide more than five vehicles 1o your emptcyees ohtamn mfwmazaor} from you’ erripl Dyees about the use of the
vebicies, and retan the information recewved? .0 0 0 Lo S
41 Do you meet the requiremeants concerning qualified aiﬁomcbue demonstration use9 *See instructions. .
Note: /¥ your answer to 37, 38, 35, 40, or 41 is Yes,  do not complete Section B for the covered vehcles.
{Part Vi_ | Amortization
{a) {b) (©) (d) (e} H
Descrplon of costs Dite armortzaton Amgrhizable Code Arortizaton Amoraration
begins ameunt seohan paraod o for this year
percentage
42 Amortization of cosis tha begins during your 2008 {ax year (see nsiruclionsy:
43 Amortization of costs that began before your 2008 tax year . o I .. las 17,326,
44 Total. Add amounts in coiumn (. See the instructions for where lo repod L 144 17,328,

FOIZORIZL R/I2IN8 Form 4562 (2008)



ATTACHMENT CA-IR-9

2008 FEDERAL STATEMENTS PAGE 1
CLIENT HAWBEAZ HAWANLAN BEACHES WATER CO,, INC, 421727155
3449 OR54 AN
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
ACCOUNTING ... ... $ 9,979,
BAMORTIZATION . . .. .. . - 17,326,
ALTO AND TRUCK. e L 20,853,
BANK CHARGES .. . . .. P o 9,734,
DUES AND SUBSCRIPTIONS ... ... ... ... e 787,
IHSURANCE. .. .. ... . e 25,867,
LEGAL AND PROFESSIONAL . .. . ... ... . . . o 1,086,
MISC EXPENSES: CLASSES. ... ... P . 1,645.
MISC EXPENSES: DATA PROCESSING/BILLING. e 2,258,
MISC EXPENSES: OTHER.. . B 2,248,
MISC EXPENSES: PERMITS .. . ... ... . . . 175.
NON UTILITY COSIS......... B P . 35,
OFFICE EXPEHNSE . D S o 4,548,
POSTAGE .. ... .. L 4,262,
REGULATORY COMMISSION EXPENSES ~ AMORT OF RATE CASE. . . .. 44,218,
SOPPLIES . . 54.
TELEPHONE . e §, 960,
UTILITIES. ... . ... ... . o 3,128,
Z CRPITALIZED EXPENSES. | ... . ... .. e -77,512.
TOTRL § _ 76,608

r—
T

STATEMENT 2
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END  12/31/07 § 79,616,

AVATLABLE FOR CRRRYGVER TO Z008...... ... . ... ..

NET OPERATING LOSSES AVAILABLE IN 2008 .

TAXABLE IRCOME ...
TOTAL HET OPERATING LOGS DEDUCTION (LIMITED TO TAXABLE INCOME)

i

,,,,,,,, 79,616.
......... § 79,616,

~109, 665.
‘‘‘‘‘‘‘ 0.

STATEMENT 3

FORM 1720, SCHEDULE L, LINE &6

OTHER CURRENT ASSETS

STATE PAYROLL TAXES RECEIVABLE . - G. 3 2.
TOTAL § 8. % 2,




ATTACHMENT CA-IR-9

2008 FEDERAL STATEMENTS PAGE 2
CLIENT HAWBEAZ HAWAINAN BEACHES WATER CO., INC. 42-1727155
3414408 DBB4AM
STATEMENT 4
FORM 1120, SCHEDULE L, LINE 14
CTHER ASSETS
BEGINNING ERDING
CWIP .. $ G. & 1,029,264,
CWIP .. . T 101,633 g.
DEF DEBITS - RATE CASE COSTS. G. 22,103
DEF DEBITS - RATE CASE COSTS. | 66,327. g.
ROUNDING . .. . ... ... . g, 2.
ROUNDING. ... ... ... . . 2. 0.
TOTRL £ 167,962, 3 1,051,375,
STATEMENT 5
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
BEGINNING ENDING
CUSTOMER DEPCSITS.. e e 8 12,089, 8 11,642,
FEDERAL WITHOLDINGS PAYABLE . ... . ... ... 2,467, 2,716,
FUTA PAYARBLE . .. 5. 376.
NOTE PAYABLE - BALONNE PLATNS 489, 425. g.
PAYROLL TAXES PAYABLE: FYCA/MC TAXES PAVABLE 2,358, 3,166,
PAYROLL TAXES PRYABLE: HAWAII UNEMPL PAYABLE = 910. 339,
PAYROLL TAXES PAYABLE: HAWAII WITHOLDING PAYRBLE . . . 971. 1,161,
SDI PAYABLE. . e C 279, 278.
TAXES PAYABLE - PUB SVC CO . . 11,425, 0.
TOTAL 3 519 966, 19,678,
STATEMENT 6
FORM 1120, SCHEDULE L, LINE 21
OTHER LIABILITIES
BEGINNING ENDING
ACCUM BMCRT QF CIAC AU ] -1,313. ¢ -4, 388.
CONTRIBUTIONS IN AID OF CONSTRUCTION . . .. .. . Ny 52,500, 70,500,
TOTAL $ 1,187, 5 66,114,
STATEMENT 7
FORM 1120, SCHEDULE M-1, LINE 8
DEDUCTIONS NCT ON BOOKS
SEC 187 BMORTIIZATIOH OF ACQ ADJ .. ... 8 17,326,
TOTAL 3 17,326,




HAWAIIAN BEACHES WATER COMPANY, iNC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-10

RESPONSE:

RESPONSE:

DOCKET NO. 2008-0161

Ref. Application.

a.

Have the existing customers expressed concerns with the
maintenance of the water system?

There have been some customer concerns involving two
issues, which have been or are in the process of being
resolved, that the Company believes are more system
design-related but could be construed as relating to
maintenance of the water system. First, at the beginning of
2009 some customers complained of pressure problems in
the iower ioops of the subdivision. Second, there have also
been some complaints of odor and taste at dead ends of
lines.

If so, please identify the type of issues of complaints
expressed and explain how each issued was resolved.

The pressure complaints identified in part {a) above were
investigated and it was determined that there was a gate
valve on a 4 inch main line which had seized half closed.
The valve was replaced and the pressure problems were
mitigated. The second issue identified in part (a) above, the
taste and odor complaints, have been investigated and the

Company believes these are caused by a lack of water flow



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TG

THE DIVISION OF CONSUMER ADVOCACY'S

FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-10 (cont.)

RESPONSE:

RESPONSE:

SPONSOR:

DOCKET NO. 2009-0161

occurring at dead ends of streets. The Company is currently
working on installing flushing valves at the dead end street
locations and will commence a reguiar flushing program.
The Company anticipates completing the installation by
December 31, 2010 and commencing the program, which
should resolve the problem. If the problem persists, the
Company will explore other causes and remedies.

Has the Company or MLW received any notice of violations
from the Department of Health or other agencies for the
years 2007 to 2009 to-date?

Neither the Company nor MLW have received any notice of
violations from the Department of Health from 2007 to date.
If so, please list the days on which such notice was received,
describe the violation and explain what actions were taken to
address each violation.

Not applicable. See the response to part (¢) above.

Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-11

RESPONSE:

RESPONSE:

SPONSOR:

DOCKET NO. 2009-0161

Ref: Application.

a.

Please provide copies of all permits the Company currently
has with the State Department of Health. Please provide
copies of any correspondence between the Company and
the State Department of Health associated with its current
permits.

The Company has no permits currently with the Department
of Health. Therefore, there is no permit-related
correspondence.

Piease provide copies of any reports filed by the Compaiy
with the State Department of Health for the years 2007 to
2008 to-date.

See Attachment CA-IR-11b for copies of reports for the

years 2007 to 2009 to-date.

Robert O'Brien
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2006 Consumer Confidence Report

Hawaiian Beaches

Is my water safe?

Last year, as in years past, your tap water met afl U.S. Environmental Protection Agency {EPA) and state drinking water health
standards. Local Water vigilantly safeguards its water supplies and once again we are proud to report that our system has not
violated a maximum contaminant level or any other water quality standard.

Do I need to take special precautions?

Some people may be more vulnerable to contaminants in drinking water than the general population. Immuno-compromised
persons such as persons with cancer undergoing chemotherapy, persons who have undergone organ transplants, people with
HIV/AIDS or other immune system disorders, some elderly, and infants can be particularly at risk from infections. These
people should seek advice about drinking water from their health care providers. EPA/Centers for Disease Control (CDC)
guidelines on appropriate means to lessen the risk of infection by Cryptosporidium and other microbial contaminants are
available from the Safe Water Drinking Hotline (800-426-4791).

Where does my water come from?

It comes from an aquifer that is replenished from the mountains of Mauna Kea and Mauna Loa. The water is accessed via a
weil that is approximately 400 feet deep.

Source water assessment and its availability

On April 30, 2004 the Hawaii Department Of Health Safe Drinking Water Branch and the University of Hawaii Water
Resources Center completed the Hawaii Water Source Assessment Program Report for the drinking water sources throughout
the Stare. The report is available for review at the company office.

Why are there contaminants in my drinking water?

Drinking water, including bottled water, may reasonably be expected to contain at least small amounts of some contaminants.
The presence of contaminants does not necessarily indicate that water poses a health risk. More information about contaminants
and potential health effects can be obtained by calling the Environmental Protection Agency's (EPA) Safe Drinking Water
Hotline (800-426-4791). The sources of drinking water (both tap water and bottled water) include rivers, lakes, streams, ponds,
reservoirs, springs, and wells. As water travels over the surface of the land or through the ground, it dissolves naturally
oceutring minerals and, in some cases, radioactive material, and can pick up substances resulting from the presence of animals
or from human activity: microbial contaminants, such as viruses and bacteria, that may come from sewage treatment plants,
septic systems, agricultural livestock operations, and wildlife; inorganic contaminants, such as salts and metals, which can be
naturally occurring or result from urban storm water runoff, industrial, or domestic wastewater discharges, oil and gas
produciion, mining, or farming; pesticides and herbicides, which may come from a variety of sources such as agriculture, urban
storm water runoff, and residential uses; organic Chemical Contaminants, including synthetic and volatile organic chemicals,
which are by-products of industrial processes and petroleum production, and can also come from gas stations, urban storm
water runoff, and septic systems; and radioactive contaminants, which can be naturally occurring or be the result of oil and gas
production and mining activities. In order to ensure that tap water is safe to drink, EPA prescribes regulations that limit the
amount of certain contaminants in water provided by public water systems. Food and Drug Administration (FDA) regulations
establish Himits for contaminants in bottled water which must provide the same protection for public health.

How can I get involved?

As most of our customers are aware our water system is currently running at near capacity. Because of this fact, we are no
longer able to connect new customers to the system and meet the water supply demands of all the customers. It is Miller and
Lieb’s responsibility to supply water dependably, safely, and in adequate quantities to meet the needs and requirements of our
current customers. Presently, we are working to increase the service capacity of our system by establishing a new well and




ATTACHMENT CA-IR-11b

additional storage facilities. With our cusiomers using 30% more water then the national average we can easily reduce the
demands and efectrical costs on the current system by wise use of the water. At this time we ask all our customers to use water
wisely, We cannot take our water supply for granted; we must conserve water to ensure we have an adequate high guality water
supply now wnd in the future.

Conserving water is easy to do. Here are a few tips to help you reduce your water use and we ask ail customers to avoid water
waste,

. Water plants and lawns only when needed, avoid water runoff into streets.

2. For best results, try morning watering evaporation 10ss is at a minimum.

L

. Avoid washing down paved areas, sweep driveways and paved areas in garden clean up.

4. When washing the car use a bucket of water and only the hose to rinse.

L

. Repair faucet leaks, as much as 15 gallons of water can be lost each day.
6. Avoid toilet water waste, don not use toilet as a trash disposal.

7. Don't fall asleep in the shower. An extra 5 minutes in the shower could mean 25 gallons or more down the drain. Just use a
steady stream.

8.Use your diswasher wisely, only turn on when you have a full load.
9. Make every laundry load you de count, up to 50 gallons are used for every load of washing you do.

10. Avoid running the faucet continuosly while shaving, brushing teeth, pecling vegetables or washing dishes.

13

11. Check your property for leaks, there are lois of property leaks particulalry on the older houses in the subdivison, if you
notice one contact your plumber.

12. If you spot a leak in the neighborhood, call the water department office immediately @ 808 965 9882.

We are pleased to offer our customers free of charge some water-saving plumbing fixtures to help make conserving water
easier. Please come down to the office to request fixtures.

Other Information

Miller and Lieb Water Company is now under new ownership, Kate and Mark Prescott took over the company in January. We
are aware of the problems with the System and are endeavoring to identify these and correct them in the future.

The most important source of revenue for water systems is their customers. The income from the customers 1s critical in
ensuring that the system is operated properly and efficiently today and in the future. By charging customers for the actual cost
of the service, will not only allow us sufficient funds to cover the cost of operation but also provide funds to improve the water
system.

The company will be applying for a rate increase to the PUC in the second part of this year, this will reflect the cost of
operating the system today in 2006, and to guarantee high quality service in the future.

The company will also begin installing water meters on all properties so that eventually customers will pay according to their
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usage so that it is more fair and equitable for all.

We have had & fot of feedback about our new billing system, fortunately most of it is positive. We now have computers in the
office and the billing is generated in house. We are now better able to keep track of all our customers and provide accurate
record keeping and can update customer information instantly to avoid confusion down the line.

The Hawaiian Beaches Water System is in compliance with Lead and Copper Rule requirements, The most recent tests were
taken and analyzed in July 2003.

Water Quality Data Table

The tabie below lists all of the drinking water contaminants that we detected during the calendar year of this report. The
presence of contaminants in the water does not necessarily indicate that the water poses a health risk. Unless otherwise noted,
the data presented in this table is from testing done in the calendar year of the report. The EPA or the State requires us to
monitor for certain contaminants less than once per year because the concentrations of these contaminants do not change
frequently.

Haloacetic Acids NA 60 1 NA 2005 No By-product of drinking water

(HAAS) (ppb) chlorination

TTHMs [Total NA 80 1 NA 2005 No By-product of drinking water
Trihalomethanes] disinfection

{ppb)

Inorganic Contaminants . , e L T Lt |
Fluoride (ppm) 4 4 0.21 NA 2005 No Erosion of natural deposits; Water
additive which promotes sirong

teeth; Discharge from fertilizer and
aluminum factories

Nitrate [measured as 10 10 0.33 NA 20603 No Runoff from  fertilizer  use;
Nitrogen] {(ppm) Leaching from  septic tanks,

sewage; Erosion of natural deposits
Sodium  (optional) MPL 18 NA 2005 No Erosion of natural  deposits;

{ppm) Leaching

Radioactive Contaminants

Beta/photon emitters 0 50 2.1 NA 2005 No Decay of natural and man-made

{(pCi/L) deposits. The EPA considers 30
pCi/L to be the level of concern for
Beta particles.

|Unit Descriptions o I o L]
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Term !Beﬁnitian

ppm ppm: parts per million, or milligrams per liter (mg/L)
ppb ppb: parts per billion, or micrograms per liter (ug/L)
[pCifL pCi/L: picocuries per liter (a measure of radioactivity)
NA NA not applicable

ND ND: Not detected

NR

NR: Monitoring not required, but recommended.

O
Important Drinking Water Definitions :

igition

Term Defi

MCLG MCLG: Maximum Contaminant Level Goal: The level of a contaminant in drinking water
below which there is no known or expected risk to health. MCLGs allow for a margin of]
safety.

MCL MCL: Maximum Contaminant Level: The highest level of a contaminant that is allowed
in drinking water. MCLs are set as close to the MCLGs as feasible using the best
available treatment technolog}/.

T TT: Treatment Technique: A required process intended to reduce the level of g
contaminant in drinking water.

AL AL: Action Level: The concentration of a contaminant which, if exceeded, triggers

treatment or other requirements which a water system must follow.

Variances and Exemptions

Variances and Exemptions: State or EPA permission not to meet an MCL or a treatment
technique under certain conditions.

MRDLG MRDLG: Maximum residual disinfection level goal. The level of a drinking water
disinfectant below which there is no known or expected risk to health. MRDLGs do not
reflect the benefits of the use of disinfectants to conirol microbial contaminants.

MRDL MRDL: Maximum residual disinfectant level. The highest level of a disinfectant allowed
in drinking water. There is convincing evidence that addition of a disinfectant is necessary
for control of microbial contaminants.

MNR MNR: Monitored Not Regulated

MPL MPL: State Assigned Maximum Permissible Level

Kate Prescott

P.O. Box 22, Pahoa, HI 96778

For uid;%e, iﬂfﬁrmaﬁon please contact:

Phone: 8089659882 Fax: 808 9658388

PO Box 22
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Pahoa, HI 96778
808 9659882
808 9658388

kateprescott7 8@hotmail.com
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HAWAIITAN BEACHES WATER CO, INC.
PO BOX 212
PAHOA, HI 96778

Phone (808) 9465-9882
Fax {808) 965-8388

Cansumer Confidence

Report July 2009

For more information plecse tontact: Kele Prescolt
Email: kafeprescoti78Shotmall.com

HAWAIIAN BEACHES WATER COMPANY

CONSUMER CONFIDENCE REPORT 2009

Big Improvements to the Hawaiian
Beaches Water System

We are very exated to updat
vou on all the improvements
thar have Leen made since
fast year. On Apnl 220d,
2009 we successfully started
up our new groundwater
source after several vears of
planning and construction.
Along with a new well we
also added a 320,000 gallon
Fusion glass-lined steel stor-
age tank, a back-up generator
and pump house. The new
equipment is able to alest us
to any problems at the warer
yard so that we can address
these before it has a negative
impact on the customers
service. These improve-
ments will greatly benefit the
customers so that they do
not experience water outages
due to brief electrical inter-
ruptions aad pump damage
as in the past. We have been
working very hard for the last
several years to bring the
systemn up to date and are
hoping that our customers

are beginning o enjoy the
difference

Aost of you would have
notced that you now have a
water meter at Your property
which is getting read every
month. Your usage can be
found on the left hand side
of vour water bill. This is
purely for informanonal pur-
poses at this stage, but please
pay attention to yout useage
as this will notify you ro any
spikes in use or help idennfy

leaks before you mav notice
them. We have over 100
customers with excessive use,
most of these customers
have been identified as hav-
ing a leak, this is the ume to
have these fixed before we
change o a usage based rate
and also as considerarion to
other customers who share
the costs and may use litde
water.

Proud owners standing in front of the new “Fusion” 320,000 galion

storage tank,

Is My Water Safe? Where does my water come from?

Last year, as in vears past,
vour fap water met afl ULs,
Enwirorunenmal Protection
Agency (EPA) and Hawail
Stare Deparnment of Health
Safe Drinking Water Branch
(SDWB) drinking warer
health standards. Local Wa-
rer viglantly safeguards its
water supplies and once
again we are proud 1o report
that our system has not vie-
fated 2 maximum contami-
nant level or any other water

quality standard.

Your drinking water starts as
rain [alling over the moun-
tains of Mauna Kea & Mavna
Loa. Because voleanic rock
is porous, much of the rain
seeps into the ground and is
naturally filtered eventually
ending up 1 the aquifer.
The water 15 accessed from
the aquifer by one of two
wells at the top of the subdi-
vision which are approxi-
macely 400 feet deep.

“Top Ops” winners again ?
Why are there contamingnls 2
Dangers of Lead 2
Water Quality 3
Conservation Tips 3
Precoutions 3
Water Quatity Table 4
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CONSUMER CONFIDENCE REPORT 2008

Why are there Contaminants in my Drinking Water?

Drinking Water, including bot-
tled water, may reasonably be
expected 1o contain at lease
small amounts of some contanu-
aants. The presence of con-
rarmnants does not necessarily
indicate that water poses 4
health dsk. More info abour
conraminanes and porential
health effects can be obrained by
calling the EPA Safe Drinking
Water Hotline (800-426-4791),
The sources of drinking water
{borh tap water & borrled} in-
clude rivers, lakes, streams,
ponds, reservoirs, springs, and
wells. As water travels over the
surface of land or through the
ground, it dissolves narurally
occurring minerals and | in some
cases, radioacrive matersal, and
picks up substances from the
presence of animals or human
activity: microbial conraminants,

Water may contain contaminants.

such as viruses & bactena, that
may come from sewage treat
ment plants, septic systems,
agricultural ivestock operatons,
and waldlife; incrganic contami-
nants, such as salts and merals,
which can be natvrally occurring
or result from urban storm wa-
ter runoff, industrial, or domes-
tic wastewater discharges, oil &
gas preduction, mining, or farm-
ing; pesticides & herbicides,
which may come from a variety

of sources such as agriculrure,
urban storm water nunoff, and
residential uses; Organic Chemi-
cal Contaminants, mnchuding
synthetic and volanle organic
chemicals, which are by-
products of industral processes
and perroleum production, and
can also come from gas starions,
urban storm warer runoff, and
septic systems; and radioactive
contamunants, which can be
naturally occurting or be the
result of oil & gas producton
and mining activivies. In oxder
1o ensure that tap water 1s safe
to dank, EPA prescribes regula-
nons that limit the amount of
CeLmin contaminants in wates
provided by Public Water Sys-
terns. FDA regulanons establish
lirruts for contaminans in Bot-
tled Water providing the same
protecrion for public health.

Elevated Lead Levels Can Cause serious Health Problems.

If present, clevated levels of lead
can cause serious health prob-
lems, especially for pregnant
women and young children.
Lead in drinking water is prirmar-
ily from materials assocated
with service lines and home
plumbing. The Hawauan
Beaches Water System is re-
sponsible for providing hugh

qualtty dnnking water, bur can-
not control the vanety of mate-
tial used in plumbing compo-
nents, When your water has
been sitting for several hours,
vou can minimize the potential
for lead exposure by flushing
your taps for 30 seconds to 2
minutes before using the water
for danking or cookng. Ifyou

are concerned about lead in your
water, you may wish to have
your watet tested by a private
laboratory that has been certified
by the Hawaii Department of
Health Safe Drinking Water
Branch.

“Top Ops” HBWC & Wood Valley Combine To Take Out Contest for
Smartest Operators Again.

We are very proud ro announce
Mark Prescorr, & Kate Prescorr
along wich Jeff Silva from Wood
Valley took out the atle of “Top
Orps” in a competition for the
smartest operators in the state
for the second year running at
the Hawail AWWA (American
Warer Works Association) 35th
Anmual Conference this year.

We are also pleased rhar we now
have three Srate Cernfred Public.
Water System Opera-
tars. Rich Gomez
just passed his level 1
certification after
working here for just
12 months, Kate
Prescott passed her

level 2 cernification in  Deliberating during the

Mark Prescorr recently passed
his fevel 3 cernfication in Apnl
Customers can rest
assured that the com-
pany s working hard to
supply its custormers

| with safe and reliable
drinking warer now and
in the future.

Ocrober 2008, and  “rop Ops” Contest,
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Hawaiian Beaches Water Quality

The rable on page 4 bists all of
the drnking water contamnanis
that we detected during the cal-
endar vear of 2008, The pres-
ence of contambnants in the
water does not necessaily indi-
cate the water poses a health
sk, Unless otherwise noted,
the data presented in this table is
from testing done in the calen-
dar vear of the report. The EPA
or the Stare requires us to moni-
tor for certain contaminants less
than once per year because the
concentations of these contami-
nants do not change frequently.

The following Contaminants
were monitored for but not de-
tected in your water:

¢ Inorganic Contaminants:
Asbestos, Cyasmde.

= Syathedc organic contatmi-

Conservation Tips

Did you know that the average
U.S. house hold uses approxi-
mately 350 gallons of water per
day? Luckily there are many low-
COSt Of NO-COSE Ways 1o conserve
water. Water your lawn at the
least sunay times of day {that 1s
if you really need to be watenng
vour kaown at all with our rain-
falll), Fix roilet and faucet leaks.

chlonde, Chiorobenzene,
Dichloroethiviene, Di-
chloromethane, Ethylben-
zene, Dichlorobenzene,
Styrene, Tetrachloroethyl-
ene, Toruene, Trichloro-
ethylene, Vinyl Chlonide &
Xvlenes.

nants inchuding pesaades
and herbicides: Benzo(a)
pyrene, Diadipate, Dioxin,
Diquat, Endothall & Ethyl-
ene dibromide.

s Volanle Organic Conranmi-
nants: | richloroethane,
Dichloroethlene, Dichioro-
ethane, Dichlotoporpane,
Benzene, Carbon Terra-

Take short show-
ers—a 5 minute
shower uses 410 5
gallons of water
compared to up to
50 gallons for a
bath. Tarn the fan-
cer off while brush-
g your reeth and shaving; 3-5
gallons go down the drain per

minute.
Teach your kids

| about water conser-
vaton {o ensure
future generation
 that uses water
wisely.

Make 1t a famuly effort 1o reduce

Do | Need To take Special Precautions?

Some people may be more vul-
nerable 1o conraminants In
drinking warer than the general
population. Immuno-
compromused persons such as
persons with cancer undergoing
chemotherapy, persons who
have undergone organ trans-
plants, people with HIV /AIDS
or other immune systern disor-
ders, some elderly, and infants

¢ CONTAMINants are
L avadiable from

- the Safe
Drinking Water
Hotline.

can be particularly at risk
from infections.

These people should seek
advice abour drinking wa-
rer from their health care
providers. EPA/Center
fro Disease Conrrol
(CDC) guidelines on ap-
propriate means to lessen the
tisk of infection by Crypto-
sporidium and other microbial

Ee
Some people are more
vulnerable to contaminants.

Safe Drinking Water Hotline:
1-800-426-4791
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Water Quality Data Table

The table below lists ali of the drinking water contaminants thal we deltected during the calendar year of this report.
The presence of contaminants in the water does not necessarily indicate that the water poses a health risk. Unless
otherwise noted, the data presented in this table is from testing done in the calendar year of the report. The EPA or
the State requires us to monilor for certain contaminants less than once per year because the concentrations of
these contaminants do not change frequently

Coppar - action level at

consumer taps {ppm)

{ead - achon level at consumer 0

microbial contaminants)

By-product of drinking water disinfec-

80 1 NA 2008 No ton

Runoff from fertifizer
use; Leaching from
septic tanks, seage;
frosion of antural
Hanngits

deposits
13 .07 208 0 Mo Corrosion of househoid
plumbing  systems;
Erosion of natural
deposits

15 5 2008 0 No Corrosion of househoid

faps (ppb} plumbing systems;
Erosion of natural
depasits
Important Drinking Water Definitions -~~~ . ~7 R A
Tems Definition
MCLG MOLG: Maximum Contamiiant Level Goal: The leve! of a contaminant i drinking water below which therg is no known of expecied risk 1 heaifh.
MOCLGs aliow for a margio of safely
MCL MCL Maximum Contamiant Level: The highust fevel of o confaminant that is aliowed in drinking water. MCLs are set as close fo the MCLGs as
teasible using the best available Teatment tachniofogy.
T 1T Treatment Technicue: A requited process intendad to reduce the fevel of a contaminant in deiiking water.
AL Al Actior: Level: The concenfration of a nars which, ded, trigers frestment o other redu s which a wate? syster must fuow,

Variarees g Exemptions

Variances and Exemptions: State or EPA permission net to eedt an MOL or a featment technique under certaln conditions.

MROLG MROLG: Magmum residual disinfection level goal The level of a drinking water disinfactant bekow which %i8re is 1o known o expected sk &
gt MRULGS do notrsfiect the benefits of the use of disihiactants tn control micrebial contamnants

MROL MROL: Maxnum residusl disinfectant level The highest level of a disinfectant aliowed I drissing water, There &8 convinging evideree that
addition: of a disinfectant is necessary for contol of nucrobizl contaminants,

MR iR Monitored Not Regulatad

MPL MPL: State Assigned Maximum Pemissible Level

PP Parts per Mellon

PPE Parts pw Biffor

{There is convincing evidence that addition of
a disinfectant is necessary for contral of
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Consumer Confidence Report 2007

is My Brinking Water Safe?

Yes, Last year, as in years past, your tap water met all U.S. Environmental Protection Agency {EPA) and State drinking water
health standards. Hawaiian Beaches vigilantly safeguards its water supplies and tests for over 100 different types of contaminants.
See the water quality report for a listing of the contaminants discovered. Once again we are proud to report that for those
contaminants shown in the report, the amounts found are fully compliant with the standards for safe drinking water.

Do | need to take special precautions?
Some people may be more vulnerable to centaminants in drinking water than the general population. Immuno-compromised

individuals such as persons with cancer undergoing chemotherapy, persons who have undergone organ fransplants, people with
HIV/AIDS or other immune system disorders, some elderly, and infants can be particularly at sk from infections. These people
should seek advice about drinking water from their health care providers. EPA/Centers for Disease Control {CDC) guidelines on
appropriate means to lessen the risk of infection by Cryptosporidium and other micrebial contaminants are available from the
Safe Water Drinking Hotline (800-426-4791) or the State of Hawaii Department of Health at {808) 586-4258.

Where does my water come from?

Drinking water starts as rain falling over the mountains of Mauna Kea and Mauna Loa. Because volcanic rack is porous, much of
this rain is naturally filtered through the ground and eventually ends up in a nearby aquifer. The water is accessed via a weil at
the top of the subdivision and is approximately 400 feet deep.

Source Water assessment and its availability
On Aprit 30, 2004, the Hawaii Department of Health Safe Drinking Water Branch and the University of Hawaii Water Resources

Center completed the Hawaii Water Source Assessment Report for drinking water sources throughout the state. The report is
available upon request at the office.

Why are there contaminants in drinking water?
Drinking water, including bottled water, may reasonably be expected te contain at least small amounts of some contaminants.

The presence of contaminants does not necessarily indicate that water poses a health risk. More information about contaminants
and potential health effects can be obtained by calling the Environmental Protection Agency's (EPA) Safe Drinking Water Hotline
(800-4268-4791) or the State of Hawaii Department of Health at (808) 586-4258. Nationally, the sources of drinking water (both
tap water and bottled water) include rivers, lakes, streams, ponds, reservoirs, springs, and wells. As water travels over the
surface of the land or through the ground, it dissolves naturally occurring minerais and, in some cases, radioactive material, and
can pick up substances resulting from the presence of animals or from human activity.

What kind of contaminants are a concern to drinking water?
Contaminants that may be in source water include: microbial contaminants, such as viruses and bacteria, that may come from
sewage freatment plants, septic systems, agricuitural livestock operations, and wildlife; inorganic contaminants, such as salts
and metals, which can be naturally occurring or result from urban storm water runoff, industrial, or domestic wastewater
discharges, off and gas production, mining, or farming; pesticides and herbicides, which may come from a variety of sources
such as agricuiture, urban storm water runoff, and residential uses; organic Chemical Contaminants, including synthetic and
volatile organic chemicals, which are by-products of industrial processes and petroleum production, and can also come from gas
stations, urban storm water runoff, and septic systems; and radicactive contaminants, which can be naturafly occurring or be the
result of oil and gas production and mining activities. In order fo ensure that tap waler is safe to drink, EPA prescribes
regulations that limit the amount of certain contaminants in water provided by public water systems. Food and Drug
| Administration (FDA) regulations establish fimits for contaminants in bottled water, which must provide the same protection for
public health.
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Other Information

in the previous 17 months, improvements have been made o the distribution system, which has cut down our average dally
pumping time by 2 third. Many leaks have been repaired, and a pressure-reducing valve was also rebuilt which has greatly
confributed to the reduction in pumping hours.

The crew has also been busy instaling water meters for existing customers. We hope to have meters instalied for all customers by
the end of 2008. This will eventually alfow us to charge the customers for their actual usage and makes for a much mors equitable
billing system.

installing meters on existing customers has turned out 1o be a very big job as a lot of the older plumbing fixtures need fo be
replaced and thers are many connections that have been made in customers properties that are not easily accessed. Please assist
us by being familiar with the location of your connection. f your connection is in your property, particularly under walls or in garden
beds, it will nead o be accessed in the near future by our crew and moved, if necessary, in order (o install a mater.

We are also in final discussions with a confractor who we have retained to design, build and cutfit the new well and storage tank.
Construction should begin in the next few weeks with the anticipated operational date of December 31, 2007, This will allow us to
supply our current customers and those on the waiting list with reliable and safe water service into the future. In addition to having
the ability to pump more water out of the ground, our storage capacity will be tripled and we will also have a backup generator so
that there is no inferruption to service during electrical outages.

Notice of Change of Rates, Charges and
Rules, Effective 07/1/07

On May 31, 2007 and June 27, 2007, the Hawaii Public Utilities Commission (Commission) issued Decision and Crder No. 23469
and Order No. 23513, respectively, approving new rates, charges and rules for Miller and Lieb Water Company, Inc. {Miller and
Lieb), now known as Hawaitan Beaches Water Company, Inc. (HBWC). In particufar, the Commission has approved HBWC to
implement the first phase of its approved rate increase {i.e., increasing its monthly charge to $28.73), effective July 1, 2007. This
approval is the result of HBWC's application flled with the Commission on November 8, 2006 for certain changes to its existing
rates, charges and rules, and concludes many months of exhaustive review and analysis undertaken by both the Commission and
the Division of Consumer Advocacy (the Consumer Advocate). As part of its approval, the Commission approved the rate structure
for HBWC, as well as a new set of Rules and Regulations {o updaie ihe previous ruies that were established by HBWC's
predecessor, Miller and Lieb.

The following sets forth the new rates approved by the Commission:

GENERAL USE RATES

I Non-Recurring Charges:

I-A New Water Service Connection Charge.....................$1,500 per connection
This charge shall be coliected from each new customer requesting service at a location where no meter is

installed, prior {o receiving service. This charge shall be made only once per location where water service is
requested. These amounts shall be recorded as Contributions-in-aid-of-Construction

-B Voluntary Disconnect and Reconpection Charge......... $260.00 per request
This charge shall be applied in each instance where an existing cusforner requests a temporary suspension
of water service for a pericd of longer than one-month. The purpose of this charge is to compensate the
Company for revenue lost by temporary disconnections normally lasting several months while the customer
is not at the premises. The charge alsc includes a charge for the cost of the actual meter shut-off and
subsequent turn-on.

I-C Involuntary Disconnect and Reconnection Charge... ... $60.00 per instance
This charge shall be applied in sach instance where a customer's service has been disconnected for non-
payment or other violation of the Company's Rules and Regulations. The purpose of this charge is to
recover the cost of the actual meter shut-olf and subsequent turn-on.
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LD Return Check Fee. .. ...................$30.00 plus bank charge to Company
This charge shall be made for each check provided to the Company by a customer or potendial customer In
payment of services that is retumed to the Company by the bank. This charge is designed to reimburse the
Company for its internal costs of processing these raturned checks and also for the charge fo the Company
from the bank for the processing of the refumed check. As of October 31, 2008, this refumed check bank
charge to the Company is $5.00.

il. Recurring Charges:
H-A Water Service Charge

Customer Class Present Raie | 15t Phase 2nd Phase 3¢ Phase 4t Phase
effective effective effective effective
{711/67) (1/1/08) (7/1/08) {(171/08}
Residential

{Single  Family and
Cendominiums)  {monthly
service  charge  per | $22.00 $28.73 $35.24 $41.78 $48.06
customer)

As you may be aware, this is the first rate increase for HBWC since Miller and Lieb's rate increase in August 1980, a period of
over twenty-six (26) years. While we recognize that no cne welcomes rale increases, we trust that you understand the need to
raise rates and charges and revise our Rules and Reguiations at this time fo maintain sustainable levels of service and to honor
our commitment to provide you with safe and reliable potable water services. All of HBWC's new rates and charges and revised
Rules and Requlations approved by the Commission are contained in HBWC's Tariff filed with the Commission. Copies of the
Tariff and the Commission's rulings on this matter are available for public viewing at HBWC's office, which is located at 15-966
Punawai Street, Pahosa, Hawall 96788, We look forward to continuing the relationships we have established with the residents,
business owners, and the community-at-large. Your involvement is greatly appreciated and continues to be a critical component
of our business as we move forward, We appreciate the support we have had from our customers and trust that you are
enjoying 2 more reliable service. Thank you for aflowing us fo serve you.

Water Quality Data Table

The table below lists all of the drinking water contaminants that we detected during the calendar year of this report. The presence
of contaminants in the water does not necessarily indicate that the water poses a health risk. Unless otherwise noted, the data
presented in this table is from festing done in the calendar year of the report. The EPA or the State requires us to monitor for
certain contaminants less than once per year because the concentrations of these contaminants do not change frequently

inorganic Contaminants. o , L

Fluaride (ppm} 4 4 022 NA 08 No Erosion of nalwal deposits; Water
additive which promotes stong teeth;
Discharge from fertiizer and aluminum
factories

Nitrate [measured as Nitrogen] 10 10 03 NA 2006 ND Runoff from fertilizer use; Leaching from

{ppmy sepye tanks, sewage; Erosion of naturaf
deposits

Nitrite imeasured as Nitrogen] 1 1 008 NA 2006 No Runoff from fertiiizer use; Leaching from

(ppmy) seplic tanks, sewage; Erosion of natural

deposits
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Copper - action level af consumer 1.3 g No Comosion of household plumbing

faps {ppm} systems; Erosion of natural deposits
tead - action level at consumer § 15 5 2008 ¢ Mo Corrpsion of housshold plumbing
taps {ppb} systams; Erosion of natural deposits
s SR
Term Defirition
= Bpm, pats par enfios, of DAATATS per 1 T}
pb ops: parts per billon, of migogranss et Har Ligl)
NA NA: ot agplioadie
NG NO: Not defectad
NR NR: Monitering not required, but recorerended,
u% Defmition
MCLG MCLG Madimum Contaminant Level Goal The level of a contaminant i deinking water below which there is no known or expested risk to health.
I MCLGs allow for 2 rmargin of safety,
| [N MOL: Maimm Contaminant Level The highest level of & contaminant that fs aliowsd in drinking water. MOLs me set as close to the MOLGs a3
{feasible using the best avaliable treatment techriokagy.
T T1: Traatment Techrique: A requited process mm;ad o reduion the level of a contaminant in drinking water.
AL AL Action Leval The dration of & which, if ded, triggers ireaiment er other raqul which a waler system must follow.
Varianoes and Examglions andk D Stats or EFA p 00 ot o meat an MCL ar_a traatment technigue undsr certain condiions.
MRDLG MRDLG: Masimum residuat disinfaction level goai. The level of a drinking water disinfectant beiow which thare 5 e known o expected risk to health.
MROLGs do not reflect the benefits of the use of disink to centro? inants
MRDL MARDL: Masmunm residual disinfectant level. The highest level of 2 disinfectant aliowed in drinking waler. Thera is comvinclng evidence that addition of a
disinfactani is necessary for conkrol of mirobial contarsinants.
MR FMNR: Mondored Not Reguiated
ML !MPE Stats Assigned Maximum Permissible Level
HAWAHAN BEACHES WATER COMPANY
PO BOX 22 FIRST CLASS
PAHOA, HAWAII 96778 MAIL
U.S. POSTAGE
PAID
FERMIT NO. 4

*TMPORTANT NEW RATES INFORMATION INSIDE
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS
QUARTERLY REPORT TO DIRECTOR

PWS # & Purveyor: U PWS#117 HAWAIIAN BEACHES | Monitoring Pericd:.  10/1/06 - 9/30/G7
; : Reporting Date:: 10/10/07
Water Treatment Facility I E
{if applicable): ) N/A Disinfectant; ;ALCIUM HYPGCLORITH
# MONTHLY | MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE® RAA® VIOLATION STATUS
Qctober 2006 3 0.56 ‘ RAA for this monitoring period is <4.0 mg/L.
November 3 0.55 .51
December 3 0.41
January 2007 3 0.36
February 3 0.45 0.38 '
March 3 0.35 0.4
April 3 0.27 '
May 3 0.33 0.33
June 3 0.38
July 3 0.368
August 3 0.49 0.44
September 4 0.47
Qctober X 0.00 Projected RAA =
Nevember X 0.00 0.00 Upcoming Quarterly data: 0.3 mg/L
December X 0.00 =
Reported By: I' Date:
NOTES; ‘ |
] 1.:You calculate the average of ail samples taken that month -
2.:The spreadsheet calculates the 3-month average of "monthly averages” :
3. . The spreadsheet calculates the Running Annual Average based ¢n "quarterly average” column
~ ~__'RAA must be reported to cne decimal place. j
4 {For system use - to anticipate compliance problems in advance _ 3

MRDL reporting formhbwe XLS 10/1/04
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_REPORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TC DIRECTOR

PWS # & Purveyor: PWS#117 HAWAIIAN BEACHES Monitering Period: 10/1/08 - 9/30/07
e ' Reporting Date: 01/10/08
Water Traatment Facility i
{if applicable): N/A Disinfectant, ALCIUM HYPOCLORIT!
# MONTHLY | MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE® | RaAA® VIOLATION STATUS
Oclober 2006 3 0.58 RAA for this monitoring period is <4.0 mg/L.
November 3 0.55 0.51
December 3 0.41
January 2007 3 0.38
February 3 0.45 0.39
March 3 0.35 0.4
April 3 0.27 )
May 3 0.33 0.33
June 3 0.33
July 3 0.36
August 3 0.49 0.44
September 4 0.47
Qctober 3 0.46 Projected RAA =
November 3 0.37 0.37 Upcoming Quarterly data: 0.4 mg/L
December 3 0.27
r
Reported By: _ Date:
B NOTES s | ; 1 | g
) R You caicu|ate tha avet'age of ail sampies taken that month ‘ o {a R
2. The spreadsheet calculates the 3-month average of "monthly averages i : R
3.

The spreadsheet calculates the Running Annual Average based on "quartetly avergge“ column
RAA must be reported 1o one decimal place. .

A

For system use - o anticipate compliance prab ems in advance

MROL reparting formdthqt2007hbwe XLS

10/4/04
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TO DIRECTOR

PWS # & Purveyor: PWS#117 Hawaiian Beaches Monitoring Period: . 04/01/07-08/30/08
o f, % Reporting Date: 04/10/08
Water Treatment Facility 3 ]
{if applicable): N/A Bisinfectant:  Calcium Hypochiorite
#MONTHLY| MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE® | RAA VIOLATION STATUS
April 3 0.27
May 3 0.33 0.33
June 3 0.38
July 3 0.38
August 3 0.49 0.44
September 4 0.47 3.0
October 3 0.48 ’
November 3 0.37 0.37
December 3 0.27 :
Jan-08 3 0.76
February 4 0.35 0.50
March 6 0.38
April 0 0.00 Projected RAA =
May 0 0.00 0.00 Upcoming Quarterly data: 0.3 mgiL
June 9 .00 7 ‘
: 1
Reporfed By: | Date: ,
NOTES; : | |
_ 1.}You caiculate the average of all samples taken that month
- 2..The spreadsheet calculates the 3-month average of "monthly averages”
_ . _3. The spreadsheet calculates the Running Annual Average based on "guarterly average” column
o 'RAA must be reported to one decimal place. . | o
B 4 |For system use - to anticipate compliance problems In advance
| i
S - ; | S
|
i
MROL_reporting_form20081stgrinbwe X1.S 101704
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TO DIRECTOR

PWS # & Purvevor: PWS#117 HAWAIIAN BEACHES Monitoring Period;]  10/1/08 - 8/30/07
_ ' o ? Reporiing Date: 01/10/08
Water Treatment Facility g 3
(if applicable): N/A Disinfectant: SALCIUM HYPOCLORIT!
# MONTHLY! MONTHLY QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE’ | RAA® VIOLATION STATUS

October 2006 3 Q.56 RAA for this monitoring period is <4.0 mg/L.

MNovember 3 0.55 .51

December 3 0.41

January 2007 3 0.26

February 3 0.45 0.39

March 3 0.35 04

April 3 0.27 ’

May 3 0.33 0.33

June 3 0.38

July 3 0.38

August 3 0.42 0.44

September 4 0.47

October 3 0.46 Projected RAA =

November 3 0.37 0.37 Upcorming Quarterly data: 0.4 mg/l

December 3 0.27 ‘
| é | %
Reported By: | . i Date:|

_NOTES;| |

.iYou calculate the average of all samples taken that month

i

S

1

~ 2.The spreadsheet calculates the 3-month average of "monthily averages”
3..The spreadsheet calculates the Running Annual Average based

RAA must be reported to one decimal place.

on "quarterly average” column

4. \For system use - to anticipate compliance problems in advance
. ; i T

MROL reporting formathgt2007hbwe X1S

10104
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TQO DIRECTOR

Monitering Period:|  04/01/07-06/30/08

PWS#117 Hawaiian Beaches

Water Treatment Fadiity

Reporting Date:

04/10/08

(f applicabley: N/A Disinfectant. . Calcium Hypochlorite
# MONTHLY| MONTHLY | QUARTERLY
MCNTH SAMPLES | AVERAGE' | AVERAGE® RAA? VIOLATION 8TATUS
April 3 0.27
May 3 0.33 0.33
June 3 0.38
July 3 0.38
August 3 0.49 0.44
September 4 0.47 10
Qctober 3 0.46 )
November 3 0.37 0.37
December 3 0.27
Jan-08 3 0.76
February 4 0.35 0.80
March g 0.38
April 0 0.00 Projected RAA =
May 0 0.00 0.00 Upcoming Quarterly data: 0.3 mgfL
June ¢ 0.00 ‘
Reported By: Date:,
NOTES: : E :
. 1.You calculate the average of afl samples taken that mcnth i i
2. The spreadsheet calculates the 3-month average of "monthly averag_ |

i

. The spreadsheet calculates the Runnmg Annual Average based on "quarterly average” column
RAA must be reported to one decimal place.

.{For system use - o anticipate compliance problems in advance
1

b oo

MRDL_reporting_form20081stgrihbwe XLS

10/1/04
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REPCORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TO DIRECTOR

PWS # & Purveyor.

Water Treatment Fadi!ity

PWS#117 Hawailan Beaches

Monitoring Period:

07/01/08-06/30/08

_ Reporting Date:

11/10/08

(if applicable): N/A Diginfectant: _ Calcium Hypochlorite
# MONTHLY| MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE? RAA® VIOLATION STATUS
Qctober 3 0.46
November 3 0.37 0.33
December 4 0.27
Jan-08 3 0.76
February 4 0.35 0.50
March 8 0.39 30
April 4 0.30 '
May 4 0.31 0.34
June a8 0.42 '
Juily 5] 0.34
August 4 0.65 0.51
September 4 0.55
Qciober 0 0.00 Projected RAA =
November 0 0.00 0.00 Upcorning Quarterly data: 0.3 mg/L
December 0 0.60 !
Reported By: Date:
NOTES: ] ]

.| You calculate the average of all samples taken that month

.1 The spreadsheet caiculates the 3-month average of "monthly averages”

i

.. The spreadsheet catculates the Running Annual Average based on
‘RAA must be reported to one decimal place. i

"quarterly average” column

.|For system use - to anticipate compliance problems in advance

i

i

4

MRODL_reporting_form2006813rdgrthbwe XLS

10/1/04
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TO DIRECTOR

PWS # & Purveyor.

PWS#117 Hawailan éeaches

Monitoring Period:

07/01/08-09/30/08

Reporting Date:

11/10/08

Water Treatment Facility

(if applicable): N/A ‘Disinfectant. | _Calcium Hypochiorite
#MONTHLY| MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE? | RaA® VIOLATION STATUS
January 3 076
February 4 0.35 0.33
March 8 0.3¢9
Aprit 4 .20
May 4 0.31 0.34
June 8 0.42 30
July 8 0.34 )
August 4 0.65 0.51
September 4 0.55
October 4 0.40
November 4 0.45 0.48
December 4 0.54
January G 0.00 Projected RAA =
February 0 0.00 0.00 Upcoming Quarteriy data: 0.3 mgil.
March Y 0.00
Reported By: L Date:
NOTES: T o
B 1.;You calculate the average of all samples taken that month -
2.1 The spreadshest calculates the 3-month average of "monthly averages” |
3., The spreadsheet calculates the Running Annual Average based on "quarterly average“ column
- ‘RAA must be reported to one decimal place. :
4, !For system use - to anticipate compliance problems in advance
| ] ;
R ‘ | I A -—
e . ! S R _

MRDL_reporting_form2008t4tharthbwe XLS

1071104
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS

QUARTERLY REPORT TO DIRECTOR

PWS # & Purveyor,

PWS#117 Hawaiian Beaches Monitoring Period:.  01/01/09-03/31/09
‘ Reporting Date: 04/08/08
Water Treatment Facility
{if applicable): N/A Disinfectant: | Caicium Hypochiorite
# MONTHLY | MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE? | RAA® VIOLATION STATUS

April 2008 4 0.30

May 2008 4 0.31 0.34

June 2008 8 0.42

July 2008 8 0.34

August 2008 4 0.65 0.51

September 2008 4 0.55 05

Cctober 2008 4 0.40 '

November 2008 4 0.45 0.48

December 2008 4 0.54

January 2009 4 0.62

February 2009 4 0.75 071

March 2009 4 Q.78

April 2008 Projected RAA =

May 2009 #DIV/O! Upcoming Quarterly data: #DIV/Q! mg/t

June 2009 ‘

|
Reparted By: ‘Katherine Prescott Date: ‘
NOTES: \ |

.. You calculate the average of all samples taken that month

1
2. The spreadsheet calculates the 3-month average of "monthly averages”

e 3. The spreadsheet calculates the Running Annual Average based on "quarterly éverage column

RAA must be reported o one decimal place.

L

For systern use - to anlicipate compliance preblemé lh advance

|

MRODL 1st Q 2008--PWS 117(1).XLS

1071404
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REPORTING SUMMARY FOR DISINFECTANT RESIDUALS
GUARTERLY REPORT TO DIRECTOR

PWS # & Purvayor:

Monitoring Period:| _07/01/08-06/30/08

Water Treatment Faciiity

PWS#117 Hawaiian Beaches

Reporting Date:! 07/07/09

(if applicable): N/A __Disinfectant. __ Calcium Hypochiorite
# MONTHLY | MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE? | RAA® VIOLATION STATUS
July 2008 8 0.34
August 2008 4 0.65 0.51
September 2008 4 0.55
QOctober 2008 4 .40
November 2008 4 0.45 0.46
December 2008 4 0.54 0.5
January 2008 4 0.62 ’
February 2009 4 0.75 071
March 2009 4 0.76 ‘
April 2009 4 0.43
May 2009 4 0.48 0.44
June 2009 4 0.40
July 2009 Projected RAA =
August 2009 #OIVIO Upcoming Quarterly data: #DIV/O! mgli.
September 2009
Reported By: | L _Date:
NOTES ; { ? | f

_1./You calculate the average of all samples taken that month
2. \The spreadsheet calculates the 3-month average of "monthly averages

3. The spreadsheet caiculates the Running Annual Average based on "quarterly éveragg co fumn
'RAA must be reported to one decimal place. ,

4

S

i i

For system use - {0 antscupate sompliance pmblems in advance

MRDL 2nd Q 2009--PWS 117(1).XL.S

1071704
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—REPORTING SUMMARY FOR DISINFECTANT RESIDUALS
QUARTERLY REPORT TO DIRECTOR

PWS#117 Hawaiian éeaches

PWS # & Purveyor. Monitoring Period;:  07/01/08-08/30/08
o J 3 Reporting Date: 09/14/08
Water Treatment Facility E :
(if applicable): N/A Disinfectant: ; Caltium Hypochlorite
# MONTHLY | MONTHLY | QUARTERLY
MONTH SAMPLES | AVERAGE' | AVERAGE® | RAA® VIOLATION STATUS

October 2008 4 0.40

November 2008 4 045 0.46

December 2008 4 0.54

January 2009 4 0.682

February 2009 4 G.75 0.71

March 2009 4 0.76 05

April 2009 4 0.43 )

May 2009 4 0.48 0.44

June 2008 4 0.40 :

July 2009 4 0.43

August 2009 4 Q.40 042

September 2009 4 0.43

Oct 2009 Projected RAA =

November 2009 #DIVIO! Upcoming Quarterly data: #DIV/0! mg/L

December 2009
Reported By: Data:

NOTES , I f
1./ You calculate the average of all samples taken that month B

B 2. The spreadshest calculates the 3-month average of "monthly averages” | |
I ____3.'The spreadsheet calculates the Running Annusl Average based on "quarterly average column ,
N ~ . RAA must be reported to one decimal place. i
i B 4.1For system use - to anticipate compliance problems n advance N

MRDL 3rd O 2009—-PWS 117{11.XLS 10/1/04



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-12

RESPONSE:

RESPONSE:

DOCKET NO. 2009-0161

Ref: Water Usage.

a.

o

Please provide a copy of the electronic file for Confidential
Workpaper HBWC 11.1

See Confidential Attachment CA-IR-12a, filed under and
subject to Protective Order issued in this docket on
August 13, 2009, which contains two electronic files. Part A
is sorted by the monthly volume of customer usage, which
supports the customer distribution and usage presented on

Exhibit HBWC 11.1. Part B is sorted by account number for

use in comparison with actuai customer usage from other
periods.
Please nrovide a copy of the meter readings from June 2008

through February 2009 in the same format provided in
Confidential Workpaper HBWC 11.1. Please include a copy
of the electronic file.

See Confidential Attachment CA-IR-12b, filed under and
subject to Protective Order issued in this docket on
August 13, 2009, which includes the electronic file sorted by
customer account number which can be compared {o the

Confidential Attachment CA-IR-12a (Part B), filed under and



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY'S
FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NO. 2009-0161
CA-IR-12 (cont.)
subject to Protective Order issued in this docket on

August 13, 2009.

SPONSOR: Robert O’'Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY'S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-13

RESPONSE:

RESPONSE:

SPONSOR:

DOCKET NO. 2009-0161

Ref: Unaccounted for Water.

d.

Please discuss whether the Company has conducted a leak
detection survey to determine the water loss associated with:
(1) its system; and (2) leaks attributed to the customers’
service lines. If so, please provide a copy of the survey.

No survey has been conducted thus far.

If the Company has not conducted a survey, please explain
why.

The Company has not conducted a leak detection survey as
the Company has had no evidence to suggest that there is a
need for it. In addition, conducting such a survey would be
very costly. The Company currently has both wells metered
and has installed meters on all properties. Through meter
reading, the Company is identifying old meters that may no
longer be recording accurately and changing these out.
When the Company has all meters reading accurately, it will
be able to take the information from the well meters minus
the customer meters and determine if there is any need for

any formal leak detection activity to be considered.

Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY'S
FIRST SUBMISSION OF INFORMATION REQUESTS

Expenses.
CA-IR-14

RESPONSE:

RESPONSE:

RESPONSE:

RESPONSE:

DOCKET NO. 2009-0161

Ref: Expenses.

Please provide the 2009 to-date expense incurred for the following:

a.

Auto & Truck Expense.

The 2009 expenses recorded to date are $11,752

Postage.

The 2009 expenses recorded to date are $4,355
Communications.

The 2009 expenses recorded to date are $4,328 for
Telephone and $80 for pager service.

Office Supplies Expense by category.

The 2009 expenses recorded to date are:

Office Supplies & Expenses $2,924
Data Processing $1,628
Dues & Fees $ 689
Office Electric $2,128
Bank Charges $8,924
Training $1,515
Other $3,645

Customer Notices $ 742



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NO. 2009-0161
CA-IR-14 {cont.)
€. Repair & Maintenance.

RESPONSE: The 2009 expenses recorded to date are $1,075.

SPONSOR: Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, iINC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-156

RESPONSE:

RESPONSE:
SPONSOR:

DOCKET NO. 2009-0161

Ref: Employee Benefits & PR Taxes.

a.

Please reconcile the July 1, 2009 HSMA rates identified on
Exhibit HBWC 102 with the rates identified on
Workpaper HBWC 10.2.

The data contained on Exhibit HBWC 10.2 reflects the
correct charges for the year beginning July 1, 2009 as
supported by page 1 of Attachment CA-IR-15b. The data
contained on Workpaper HBWC 10.2 reflects the monthly
charges for the period ended June 30, 2009 as supported by
page 2 of Attachment CA-IR-15b. The monthly amounts
shown on the workpaper should have been changed to show
the correct amounts for each year.

Please provide documentation to support the HMSA rates for
the year 2009.

See Attachment CA-IR-15b.

Robert O'Brien



ATTACHMENT
CA-IR-15b



HMSA

09

jue Cross
Blue Shiel

of Hawail

A7 Indaparsiert Litenses of T Bius (et sndl ue Sied Associaton

April 30, 2009

ATTACHMENT CA-IR-15b

HAWAIIAN BEACHES WATER COMPANY INC 4000 82020 11470 1 + C
HAWAIIAN BEACHES WATER

CO INC

PG BGX 22

PAHOA HI 96778

Rate Exhibit effective July 1, 2009

The rates shown have been filed with the State Insurance Division, as requxred by law.
Package Description Single Two-Party Family
010 PPP/DRUG/YISION/DENTAL 409 .64 809.08 1208.52
011 PPP/DRUG/VISION/DENTAL HMO 409 .64 809.08 1208.5%2
012 HPH/DRUG/VISION/DENTAL 358.76 707.32 1055.88
013 HPH/DRUG/VISION/DENTAL HMO 358.76 707.32  1055.88
014 COMPMED /DRUG/VISION/DENTAL 388.90 767.60 1146.30
015 COMPMED/DRUG/VISION/DENTAL HMO 388.30 767.60 1146.30
PPP:  Preferred Provider Plan

HPH:  Health Plan Hawaii

1928



ATTACHMENT CA-IR-15b

&
)
HMSA BILL DATE: 9-15-2009  PAYMENT IS DUE BY: 10-1-2009
GROUP NUMBER CURRENT BILLING PERICO PAGE NUMBER
Ta
Blue Crose. 11470 1 6/ 10-1-2009 [11-1-2009 | 2 of 3
2 of Hawall

S — G AR RR

23003 11476 16 100109 00003219.20 €

HAWALIAN BEACHES WATER COMPANY INC DBA
HAWAITAN BEACHES WATER

CO INC

PG BOX 22

PAHOA HI 98778

SECTION 2

SUMMARY OF PACKAGE 010
COVERAGE: PPF/DRUG/VISION/DENTAL

MONTHLY CURRENT RETRO TOTAL
CONTRACTS BILLED PREPAID RATE AMOUNT AMOUNT AMOUNT
12=5 | NGLE 2 ] $407.50 $815.00 $407 .50CR $407.50
13=2 PTY 1 o S804 .80 $804.80 $804.80 $1609.60
Th=FAMILY 1 0 $1202.10 $1202.10 $.00 $1202.10
TOTAL PACKAGE 010 4 0 52821.90 $397.30 $3219.20
TOTAL CURRENT PERIOD 4 0 $2821.90 $387.30 $3219.20
TOTAL PRIOR UNPATD BILLS Lttt ittt s sevnenisaerssnsasasaneansenssssnaerncnsnnnenonans 5.00
TOTAL AMOUNT DUE vt vttt it it ies st e e osascmns s oenananesseananesasensssnseesenrnonnan $3219.20

PLEASE KEEP THIS COPY FOR YOUR RECORDS



_ATTACHMENT CAJR-15b

HMSA

BILL DATE: 1-13-2009 PAYMENT IS BUE BY: 2-1-2009
T B
GROUP NUMBER CURRENT BILLING PERIOC PAGE NUMBER
H
1 6 2~1-2009 %3-1-20%9 2 of 3

SR
Biue Cross
@@ Blie Shield 11470
& & of rowali

Ar ilerenoers Ueensas of e S {ross and B s Shiad Asagtision

HAWAITAN BEACHES WATER COMPANY INC DBA
HAWAIIAN BEACHES WATER

€ INC

PO BOX 22

PAHOA HI 96778

SECTION 2

SUMMARY OF PACKAGE 010
COVERAGE: PPP/DRUG/VISION/DENTAL

MONTHLY
CONTRACTS BILLED PREPAID RATE
12=5 I NGLE 3 o $391.38
14=FAMILY 1 0 $1155.24
TOTAL PACKAGE D10 I D
TOTAL CURRENT PERIQD i 0

TOTAL PRIOR UNPAID BILLS ... ... . i,
TOTAL AMOUNT DUE .. ......c.iiiii it tneronsnnannns

i

23003 11470 l& 020109 00002330.88 C

CURRENT RETRO

AMCUNT AMOUNT
$1175.64 $.00
$1155.24 $.00
$2330.88 $.00
$2330.88 $.00

.................................

PLEASE KEEP THIS COPY FOR YOUR RECORDS

TOTAL
AMOUNT
$1175.614
$1155.24

$2330.88

$2330.88
$.00
$2330.88



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-16

RESPONSE:

RESPONSE:

DOCKET NO. 2009-0161

Ref: Electricity.

a.

Please provide copies of the December electricity bills for
each account for the years 2007 through 2008.
See Attachment CA-IR-18a, which contains the monthly
electricity data for the period January 2007 to December
2008 for the well pump and the office.
Please provide copies of the electricity bills for each account
for 2009 to-date.
See Attachment CA-IR-16b which contains the monthly 2009
electricity data for the well pump for the months of January
to March and also from June to September. The electric
power for the months of April and May was provided by a
generator due to the construction of the new well facilities.
Attachment CA-IR-16b also contains the electricity data for
the office for the months of January to September 2009.
Please discuss whether the Company is on a Rider M tariff.
1. if not, in light of the fact that the Company has
increased the capacity of its water system, please
explain why the Company has not sought to be

placed on a Rider M to lower the electricity costs to

operate its pumps.



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

THE DIVISION OF CONSUMER ADVOCACY'S

FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NO. 2009-0161

CA-IR-18 {(cont.)

RESPONSE: The upgraded well system operation was monitored
for electrical consumption for a 30-day period to
determine the daily power demand periods and
evaluate the opportunity to change HEL.CO Billing
rate schedule or riders. Evaluation of the collected
data showed that the system operates for
approximately 13 hours a day, with the operation split
50% between day and night operations. See
Attachment CA-IR-16c for a chart, which presents the
results of the power usage during the monitoring
period. Also, the Demand is less than 100 kw/day.
The results indicate there is no cost benefit in entering
into the Rider M. It is suggested that the operation be
evaluated at some future date after metered rates go
into effect to evaluate the use practices of the utility
customers.

d. Please provide the actual water pumped by month
associated with each of the Company's pumps for the
years 2007 through 2009 to-date.

RESPONSE: See Attachment CA-IR-16d.

SPONSOR: Robert O’Brien



ATTACHMENT
CA-IR-16a
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ATTACHMENT
CA-IR-16b



ggwmx Electric Light Co., Inc.
Hilo, HI 9672i 1627

ATTACHMENT CA-IR-16b

Turn up the thermostat a few degrees to
SAVE energy and $¢% on air conditioning.
Check helcohi.com for more tips.

ACCOUNT NUMBER SERVICE ADDRESS
i 0%00-1266-001 HAWATIAN BEACHES WATER CO, INC 159446 PUNAWAL ST #PUMP
BALANCE FROM PREVIOUS BILLING $8,030.28
09/03/09 PAYMENT - THANK YOU 8,030,28-
BALANCE PRIOR TO BILLING $0. 00
CURRENT ELECTRIC SERVICE DUE 18/04/09 9,382.63
A TOTAL AMOUNT DUE §9,382.63
M
]
U
N
T
s
J BENERAL SERVICE-DEMAND CUSTOMER CHARGE $56.00
FROM 08/11/0% TO 0%/11/09 31 DAYS DEMAND CHARGE 935.90
s 3 ENERGY CHARGE 4,839.88
I MTR# HXOGO0126873 KILOWATT HOURS 1 INTERIM RATE ADJUSTMENT £29.83
; CURRENT READING 41618 h PBF SURCHARGE 30.27
[ PREVIOUS READING 11795 y ENERGY COST ADJUSTMENT 2,890.75
DIFFERENCE 29823 ' TOTAL FOR SERVICE $9,382.63
P MULTIPLIER 1 D
E USAGE 29,828 E
R T
1 KILOWATTS A
o DEMAND READING 133.730 I
D MULTIPLIER L
MEASURED DEMAND 135.7
BILLING DEMAND 13%.7
Z068 [ . ELECTRIC USAGE PROFILE FOR METER HX00126873
ul 4 1s0 ¢ DATE KiH AMOUNT  DAYS KRH/DAY $/DAY
S| & 1800 F . 69/11/09 29823 $9,382.63 31 962.0 202.47
A
K 1400 08,110 805 »030. 984, g .
5 3 83178 55427 8 322, &2 1,013:5 EZ 2
1 B 1200 G4/10/0% 13z ‘.ég 87 1:0%:3 3.8 é
o] £ 1000
| B soc
0 E 400
E ¢ 400 :
L z00 .
& JIAS
L 2009 MONTHS 2009 ]}

WHEN PAYING IN PERSON, PLEASE PRESENT BO’I‘H PORT[ONS
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007012351 091509 05881 H2
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LEASE DETACH AND RETURN THIS PORTION WITH YOUR PAYMENT

Hawau E[ecmc Light Ce., Inc.
PO Box 1027

Hilo, HI 96721-1027

Tele hone (Hilo 969-6995)

(Kcma 329-3584) Waimea §85-4605)

llllillll!l'lltllllt"ll*l]iltll%lllll‘&llll!']ltllll%liIlll?l

HAWAITAN BEACHES WATER CO, INC
PO BOX 22
PAHOA HI 96778-0022

ACCOUNT NUMBER

TOTAL AMOUNT DUE
0900-1266~001

$9,382.63 ]
{' AMOUNT ENCLOSED

\ ]

[SATE DUR

0CT 04, 2009 PIEASE MAKE CHECKS
PAYABLE TO:
HEILCO
PO Box %09

Honolulu, HI 96808-0909

31 09003266001 QNO0D0O0000 00000938253


http://S9.382.63

ATTACHMENT CA-IR-16b

ﬂa:if Eieetrlc Light Co., Inc.

1927
- Hzia MW 967211027
7
ALCOUNT NUMBER

When picking fruit or trimming trees
Keep your ladder, tools,; and body
at least 18 fest from power lines.

SERVICE ADDRESS

[ 6900-1246-001

WHEN PAYING IN PERSON, PIL. P’ASF, PRESENT BOTH ?ORT[OI\;S

HAWAIIAN BEACHES WATER CO, INC 15946 PUNAWAL ST #PUMP
BALANCE FROM PREVIOQUS BILLING $8.,871.23
a8/07/09 PAYMENT - THANK YOU 8,871.23-
BALANCE PRICOR 7D BILLING $0.0¢
CURRENT ELECTRIC SERVICE DUE (B/31-70% 8.330.28
A TOTAL AMOUNT DUE $8,0830.28
M
0
1]
N
T
S
J GENERAL SERVICE-DEMAND CUSTOMER CHARGE $56.00
FROM 07/13/09 TO 08/11/709 2% DAYS DEMAND CHARGE 458.00
3 B ENERGY CHARGE G,376.46
1 MTR# HXOO0OD126873 KILOWATT HOURS - INTERIM RATE ADJUSTMENT 549 .77
n CURRENT READING 11795 IJ_. PEF SURCHARGE 28.22
L PREVIOUS READING 839220 ¢ ENERGY COST ADJUSTMENT 21361 .83
DIFFERENCE 27805 TOTAL FOR SERVICE $8,030.28
p MULTIPLIER B
E USAGE 27,8858 E
R T
I KILOWATTS A
0 DEMAND READING 94.030 1
D MULTIPLIER 1 L
MEASURED DEMAND 94 .0
BILLING DEMAND 94.0
2000 [ 1 ELECTRIC USAGE PROFILE FOR METER HXD0126873
u 6 is00 T 1 DATE KRk AMOUNT  DAYS KRH/OAY $/DAY
i 6  leda [ i 08/11/09 27805 %8,033.28 29 958.8 274.%3
8,871. .
6| R M0 ¢ U7 C R A 51 34 - S - S 1 3t g
E hH 1zZ0h 7
P E 100 1
R 800 ]
¢}
¢ g a0 1
T Y 400 4
L 200 k
E o
\ Zgﬂg A MONTHS 2069
081209 053881 HZ




ATTACHMENT CA-IR-16b

&

O Box 1627
Hilo, HI 96721-1627

Hawaii ﬁii;?ctﬁc Light Coe., Inc.

ACCOUNT NUMBER

REPAIR HOT WATER LEAKS -
Hot water lszaks are a frequent cause of
extreme increases in energy costs.

SERVICE ADDRESS

-
0200-1266-001

HAWALIAN BEACHES WATER CO, INC 15946 PUNAWAL ST #PyMp
BALANCE FROM PREVIOUS BILLING $13,266.92
07/13/09 PAYMENT =~ THAMK YOU 13.:246.92>,
BALANCE PRIOR 7O BILLING $48.060
CURRENT ELECTRIC SERVICE DUE ©08/02/09 8,871.23
A TGTAL AMOUNT DUE $8,871.23
M
G
U
M
T
s
J GENERAL SERVICE-DEMAND CUSTOMER CHARGE $56.00
FROM 047106709 TO 07/15/709 33 DAYS DEMAND CHARGE 610.40
B B ENERGY CHARGE 5,1446.92
T MTR# HX000126873 KILOWATT HOURS T INTERIM RATE ADJUSTMENT &627.8%
CURRENT READING 83390 L PBF SURCHARGE 33.93
L PREVIQOUS READING G8563 y ENERGY COST ADJUSTMENT 2,610.12
L DIFFERENCE 3IRL2T IRP COST RECOVERY 13.98-
p MULTIPLIER H] TOYAL FOR SERVICE $8,871.23
E USAGE 33,427 E
R T
I KILOWATTS A
o DEMAND READING 87.170 I
D HULTIPLIER BV L
MEASURED DEMAND 87.2
BILETHG REMAND 87.2
2008 ] ELECTRIC USAGE PROFILE FOR METER HXCO0126873
£ G 800 T _ DATE KRH AMOUNT  DAYS KRHADAY $/BAY
S G 1680 T g a7/1%/09 33627 $8,871.2% 33 1,012.9 268,83
g ﬁ 1400 [ 06/10/09 50543 13,246.%2 w7 1,075.6 281.88
E H 1200 ]
p g 1000 .
R E 890 i
s} g &g ]
E ¥ 400 ;
L 260 1
E [1}
J J
2609 MONTHS 2009

"HEN PAYING IN PERSON, PLEASE PRESENT BOTH PORTIONS

s
071409 (0b881 H2 G
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ATTACHMENT CA-iR-16b

Hawaii Elettrft Light Co., Inc. Look for the ENERGY STAR lsbel
PG Box | when buying appliances.
Hilo, Hi?ﬁ”‘ 27 ¥ou'll $ave in the iong run.
ACCOUNT NUMBER SERVICE ADDRESS
p
8651 -3554-802 HAWALIAN BEACHES WATER CO, INC PUNAKAL ST #PUNP
BALANCE PRIOR TO BILLING $9,021.93
CURRENT ELECTRIC SERVICE DUE 04/07/09 1.582.53
FINAL AMOUNT DUE BY APRIL 07, 2009 $10,606.44
A
M
a
t]
N
T
s
J  GEMNERAL SERVICE-DEMAND CUSTOMER CHARGE $9.53
FROM D3/11/09 TO 03716709 5 DAYS DEMAND CRARGE 99 .75
8 3 ENERGY CHARGE 865.08
1 MTR# HX000092871 KILOWATT HOURS ? INTERIM RATE ADJUSTMENT 185.21
L CURRENT READING 17387 L PBF SURCHARGE 5.72
‘ PREVIOUS READING 11756 C ENERGY COST ADJUSTMENT 4B6.52
DIFFERENCE 5631 IRP COST RECOVERY 10.32
p MULTIPLIER 1 Iy} TGTAL FOR SERVICE $1.582.53
g USAGE 5,831 £
R T
I KILOWATTS A
0 BERAND READING 85.540 i
1] MULTIPLIER 1 1
HEASURED DEMAND 85.5
BILL.ING DEMAND 85.5
2000 - ELECTRIC USAGE PROFILE FOR METER HX00092871
U 4 1sop © - DATE KWk AMOUNT  DAYS KHH/TAY $/DAY
2 & 1le0p 03/16/09 5631 $1,582. 53 5 1,126.2 316.51
K L1186, .
| R e 8%?’;%?’“’ S, 588 E 3 Lie:2 i-19
£ K 1zap 01132 127768.69 3 11158.8 186.91
B 2,606.608 9 ,161.40 427.80
P g 000 if?%ﬁfog 35293 18:385-82 £ 11155:% 21
R R soo drigv6a AZE8 16:596.63 73 13182 637,81
3] o 600 gsji%;O azezl 16,9473 £3) 1:37%.9 546.69
A 0 45%3 i 0. 6 846. 71
§ ¥ aco o7’ 3§ 434%1 12:455:24 3% 1;44e:8 247 ks
L z00 § /igﬁﬁs 1661344 1 1,560.7 535.92
J839.2 :
E ] 416/ g ‘ gz§§ iq 23828 %5 %,235.5 23%.2%
AMIJASONE JFMA
L z608 MONTHS 2009

WEIEN BANING IN PERSONM PLEASE DD EQENT BT RO TIONS 007012351 0319469 05881 H2



____ _ATTACHMENT CA-IR-16b

Hawaii Electric Light Co., Inc. Loock for the ENERGY STAR label
PO Box 1027 wWhen buving gppliances.
Hilo, HI 96721-1027 You'll %ave in tha long run.
ACCOUNT NUMBER SERVICE ADDRESS
-
8601-3554-002 HAWATTAN BEACHES WATER €O, INC PUNAWAL ST #PUMP
BALANCE FROM PREVIOUS BILLING 59,620.45
33/05%/09 PAYMENT - THANK YOU 9,420,445
BALANCE PRIOR TO BILLING $0.060
CURRENT ELECTRIC SERVICE DUE 03/31/09 9.021,.93
A TOTAL AMOUNT DUE $9,021.93
M
Q
U
N
T
s
J  GENERAL SERVICE-DEMAND CUSTOMER CHARGE $56.00
FROM 02/10/09 TO 03/11/09 29 DAYS DEMAND CHARGE 603.40
- B ENERGY CHARGE 4,994,811
I MTR# HX0DBOD92871 KILOWATT HOURS I INTERIM RATE ADJUSTHMENT §10.65
L CURRENT READING 11756 C PEF SURCHARGE 3Z2.88
L PREVIOUS READING 19366 L ENERGY COST ADJUSTMENT 2:661.39
DIFFERENCE 32390 IRP COST RECOVERY 52,
p MULTIPLIER R N o TOTAL FOR SERVICE 59,021.95%
E USAGE 32,390 E
R T
1 KILOWATTS A
D DEMAND READING 86.220 I
n HULTIPLIER L
. MEASURED DEMAND 85.2
: BILLING DEMAND 86.2
|
! 2000 | 7 ELECTRIC USAGE PROFILE FOR METER HX00092871
§ Ul a 1sea F : DATE Kiit AMOUNT  DAYS KIHADAY $/DAY
| i & 1s00 83/11/09 32390 $9,021.9% L] 1,116.% 211,10
6| w199 SAVE: B ks 8 1282 3681
£Ej] H 1200 12711708 23089 12;406.08 29 1,1410 A
p 1000 11/12/08 15,287.0 33 1,199.7 463,26
P 10/10/08 3894 : 5%?.
R R aoo a9/1 1708 22258 ig,347.§§ £ 1:332:% 203
0 . . 5467
| 3 g il B B 1:842:8 7o E8
I ¥ 400 06/12/08 14,61%.40 51 1)580.7 592
s N . 09.6
L fese  ape s 2 pae g
6 712708 46691 ;85104 30 1;566.4 28 37

WHEN PAYING IN PERSON, PLEASE PRESENT BOTH PORTIONS ) 31209 05881 H2
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ATTACHMENT CA-IR-16b

IJ&WM:EJmincIJghtCh Ine. Turn up the thermostat a few degreses to
P Box SAVE energy and £% on air conditioning.
Hilo, HIQSHIIWW Check helcohi.com for more tips.
ACCOUNT NUMBER SERVICE ADDRESS
[ 8401-3553-002 HAWAITAN BEACHES WATER €O, INC PUNAWAT ST #WHSE )
BALANCE FROM PREVIOUS BILLING $2246,61
G9/03/0% PAYMENT - THANK YOU 226,61~
BALANCE PRIOR TO BILLING $U.00
CURRENT ELECTRIC SERVICE DUE 10/03/09 244,84
A TOTAL AMOUNT DUE $246.84
M
o
U
N
T
s
G GEMERAL SERVICE CUSTOMER CHARGE $28.00
FROM 08711709 TC 0$/11/89 31 DAYS ENEREY CHARGE 137.77
5 . INTERIM RATE ADJUSTMENT 17.90
: MTR& HX000657135 KILOWATT HOURS 2 PBF SURCHARGE 0.65
/ CURRENT READING 86083 L ENERGY COST ADJUSTHENT §2.52
t PREVICUS READING 85438 r TOTAL FOR SERVICE $2G6 .84
DIFFERENCE 645
P MULTIPLIER S D
£ USAGE 645 E
R T
I A
n I
D L
30 [ 7 ELECTRIC USAGE PROFILE FOR METER HXDOOS7135
ul 8 2? I s DATE K AMOUNT  DAYS KHHADAY $/08Y
i & 2% - 69/11/09 445 $266.84 31 26.5 7.%
K 21 §00 20.7 7
G g : :
Sl E Ak W B 84 78
el g a0 B % By 14
R R 12 03/11/09 616 229.26 79 21z £:83
o{ o 9 BG4 216.6 19.4 7.7
AR g B WE 8 0 B3 i
L 3 %? 554 290.8 33 . 8.61
: . 1 g B 8 £
SONDJEMAMNIIAS
L 2808 MONTHS 2609 )
WHE\?Aﬂ&Gl\PmaonP;&wﬁpkﬁmNTBGTHPOWHONs 007012351 091409 05881 H2
PIEASE DETACH AND RETURN THIS PORTION WITH YOUR PAYMENT
%;Igwan Eleetm Light Co., Ine. ACCOLNT NUMBER [ TOTAL ANGTRT O ]
1hilo, 1H ‘}6721 1627 " -
Telephone (1o 369.6999) 8601-3553-002 $246.84
(Kona 329-3584)(Wairnea §85-4603) AMOUNT ENCLOSED ]
DATE DUE J
aCT €63, 2809
PLEASE MAKE CHECKS
S PAYABLE TO:
HELCO
PO Box 909
— hadlsbon bl lad v b Lobidd el ebedd Honolulu, HT 96808-0909
HAWAITAN BEACHES WATER CO, INC
PO BOX 22

PAHOA HI 96778-0022

31 8b0L35530027 400000000000 O0D00024LAY



. Hawaii Electn{: Light Co., Inc.

i

PO Box 1
thio, H1 9éf7i 1027

ACCOUNT NUMBER

ATTACHMENT CA-IR-16b

When picking fruit or trimming trees
and body
at least 1§ feet from powsr lines.

keep vour ladder, tools,

SERVICE ADDRESS

p
8501-3553-002 HAWAIIAN BEACHES WATER CO, INC PUNAWAL ST #WHSE )
BALANCE FROM PREVIOUS BILLING $243.56
B7/,20/09 FPAYMENT - THANK YOQU 3.56~
BALANCE PRICR 7O BILLING $0.00
CURRENT ELECTRIC SERVICE DUE 08/31/09 224,61
A TOTAL AMOUNT DUE $226.61
#
o
J
H
T
S
G GENERAL SERVICE CUSTOMER CHARGE $28.00
FROM 07713709 TO 08711709 29 DAYS ENERGY CHARGE 128.16
8 B INTERIM RATE ADJUSTMENT 16.87
1 MTR#% HX000057135 KLLOWATT HOURS 1 PBF SURCHARGE 0.51
L CURRENT READING 85438 L ENERGY COST ADJUSTMENT 50,97
L PREVICUS READING 84838 r TOTAL FOR SERVICE $226.61
DIFFERENCE 608
3 MULTIPLIER S D
E USAGE 600 E
R T
I A
o i
D L
30 | 1 ELECTRIC USAGE PROFILE FOR METER HXDOOG7135
i ) z? b . DATE KiNH AMOUNT  DAYS KWH/DAY $/DAY
i G 24 08/11/09 600 $226.61 29 2.7 7.5
K 21 07/13/0% 687 24%.54 33 0.8 .38
& 439 29: Nt
3 I - wATR e L it w5
p 15 04/09/0% 609 222.93 29 20.7 7.69
P . . .
Pl AL B 3 42 58
4] 9 Y .9 .
21 3 whe 8 BE B 13 35
1 ¥ 3 »12/08 594 290182 8. 8.8
L 3 ies10/08 298 23988 2 -2
E q ASONDJFEMNAMNGY JA 08/11/08 405 292,91 1 i9s 9,48
L 2008 MONTHS 2009

v

§
WHEN PAYING [N PERSON, PLEASE PRESENT BCTH PORTIONS
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081209 05881 H2



ATTACHMENT CA-IR-16b

K}%ﬁﬁmlEJminchghtCthnc. REPAIR HOT WATER LEAKS -
Box 1627 Hot water leaks are a frequent cause of
Hﬁo HI 96721-1827 axtreme increases in anergy coats,
ACCOUNT NUMBER SERVICE ADDRESS
p
8601-3553-002 HAWAIIAN BEACHES WATER LD, INC PUNAWAL ST #WHSE
BALANDCE FROM PREVIOUS BILLING $234. ?9
a7/02/485% PAYMENT - THAMK YOU
BALANCE PRIOGR TO BILLINSG $B Gﬂ
CURRENT ELECTRIC SERVICE DBUE 08B/02/09 2463 .58
A TOTAL AMOUNT DUE $263.56
M
0
[¥]
N
T
3
G  GEMERAL SERVICE CUSTOMER CHARGE $28.00
FROM 06710709 TO 07713709 33 DAYS ENERBY CHARGE 146.75
3 B INTERIM RATE ADJUSTMENT 18.87
T MTR# HX0O0057135 KILOWATT HOURS 1 PBf SURCHARGE B.70
C CURRENT READING 84838 L ENERGY COST ADJUSTMENT 49.53
[ PREVIOUS READING 86151 L IRP COST RECOVERY 9.2%9-
DIFFERENCE &87 TOTAL FOR SERVICE $263 .56
P HMULTIPLIER 1 D
E USAGE 687 E
R T
I A
18] I
D L
L . ELECTRIC USAGE PROFILE FOR METER HX0GO057136
4 g 27 T ; BATE KKH AMOUNT  DAYS KWNH/DAY $/0AY
i 26 T 07/13/09 6a7 $243.56 3z 20.8 7.38
09 67 236 . 7.
sy = gaess e e o3 ge 19
E H 18 690 722.93 29 .7 7.6%
03/11/0 616 229. 2 21.2 7.
P g 13 02/19/03 546 2§Z,E§ zg 15.4 7.%2
R 12 60ir12709 &z% 276.97 iz 18.9 8.21
o D g 2/11/08 547 3¢0.23 22 18.9 8.97
G 594 296G .83 E{ ia.a 8.8l
E $ 6 %%5%%/93 240 755.81 29 i5:%
L 3 09/11/06 577 291-89 31 18.§
0811708 405 24291 3 18. 9.485
E o i eon a—— g97/11/08 582 £76.71 29 74. a.81
L 2008 WANTHE 2009

[l

WHEN PAYING IN PERSON, PLEASE PRESENT BOTH PORTIONS 007012351 071409 05881 H2
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ATTACHMENT CA-IR-i6b

Hawaii Electric Light Co., Inc. Ltook for the ENERSY STAR label
PO Box 1627 When buying appliances.
Hilo, HI 96721-14027 You'll $ave in the long run.
ACCOUNT NUMBER SERVICE ADDRESS
-
8401 -3553-002 HAWAIIAN BEACHES WATER CO, INC PUNAWAT ST #WHSE )
BALANCE FROM PREVIOUS BILLING $216.65
03/05/09 PAYMENT - THANK YOU _216.65-
BALANCE PRIGR TO BILLING ¢0.400
CURRENT ELECTRIC SERVICE DUE 03/31/09 229.24
a TOTAL AMOUNT DUE $229.24
M
G
]
N
T
s
G GENERAL SERVICE CUSTOMER CHARGE $28.00
FROM 02/108/09 TO 83/11/09 29 DAYS ENERGY CHARGE 131.58
B B INTERIM RATE ADJUSTMENT 17.23
¢ MTRE HXB000S57135 KILOWATT HOURS I PBF SURCHARGE 0.63
v CURRENT READING 82198 L ENERGY COST ADJUSTHMENT 650.61
y PREVIOUS READING 81580 L IRP COST RECOVERY o helw
BIFFERENCE 618 TOTAL FOR SERVICE £229 .24
) MULTIPLIER i o
£ USAGE 16 E
R T
I A
a I
D L
ELECTRIC USAGE PROFILE FOR METER HX00057135
uj a DATE KIH AMOUNT  DAYS KWH/DAY $/DAY
S ' 03/11/09 616 $229.26 29 21.2 7.0
| g 77 A ST B SR B
£ H 2311788 254 260.23 29 18, 8. 57
p 1/12/08 594 296.8% 33 18. .
P 3 %0/1%/08 Bog 259.2% 23 &?.g 8.81
g] R §9/11/08 577 791. 5 8.5
0 ] g8/11-08 405 787,91 31 19.‘; 9.485
7117 .71 za ED 3,51
| $ gaaix £3% 528 8 is; 81
L 08/12/08 598 26%.97 32 8.7 825
E . ] 04710708 491 222,29 %9 16.9 . b8
MAM I JASONDJFM 02712708 533 %4518 ] i7.6 815
L 2008 WEnTHS 2099 J
WHEN PAYING IN PERSON, PLEASE PRESENT S8OTH PORTIONS 031209 05881 Hz
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ATTACHMENT CA-IR-16b

waulﬂaﬁnei;ghthwlnt. Sse the light make the change!
J Box 5 Switch to compact flusrescent bulbs
alo, Hi %f 11027 {CFLY to $ave on your electric bill.
T NUMBER SERVICE ADDRESS
-3553-002 HAWAITAN BEACHES WATER €0, INC PUNAWATL ST #WHSE
BALANCE FROM PREVIODUS BILLINE $270.97
02/09/09 PAYMENT - THANK YOU 278.97-
BALANCE PRIOR TO BILLING $0.00
CURRENT ELECTRIC SERVICE DUE 03/02/09 S -0 53
TOTAL AMOUNT DUE $216.65
4
g
U
Y
T
S
6  GENERAL SERVICE CUSTOMER CHARGE $28.00
FROM 01713709 TO 02/10-09 28 DAYS ENERGY CHARGE 116.20
8 5 INTERIM RATE ADJUSTHMENT i5.57
1 MTRE HX000057135 KILOWATT HOURS T FBF SURCHARGE g.55
¢ CURRENT READING 81580 e ENERGY €£0ST ADJUSTMENT 55.28
N PREVIOUS READING 81036 ah IRP COST RECOVERY 1.05
DIFFERENCE 544 TUTAL FOR SERVICE $216.45
p MULTIPLIER 1 ]
£ USAGE 5G4 E
R T
I A
0 I
B L
30 o ELECTRIC USAGE PROFILE FOR METER HXDOO57135
ul 8 27 T DATE KHH AMOUNT  DAYS KHH/DAY $/0AY
S| & e ; 02/18/09 544 $216.65 28 19.4 7.7%
A
z1 01/13/09 625 270.97 33 8.9 .71
6 : : :
el b MR 8 e B BI B
S . .
el B Bags om0 ms # o Hi
Rl R 12 08711708 R 293,91 195 9.45
cl » 9 07/11/08 582 275.71 22 2.1 9-51
06 3 280 T E T 8. 8.
E ¢ & 05, §f§fe it $63:47 12 8.7 8,25
i : pavee o e o@ g e
E ] ) 83015702 géi 758.569 z1 i8.7 52%4
FMAMJIJASONDJF
L 2608 MONTHS 2609

WHEN PAYING IN FERSON, PLEASE PRESENT BOTH PORTIONS 621109 05881 H2
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ATTACHMENT
CA-IR-16cC



ATTACHMENT CA.IR-16c

Maorikawa & Associates, LLC. Hawaii Beach Water Co. Well Statistics August 04, 2009

Percentage of Total Runtime

| % of Total Runtime (day}

# % of Total Runtime (night}

Percentage of Runtime for 24 hr. Period

& % of Downtime for 24 hr. Period
# % of Day Runtime for 24 hr. Period

# % of Night Runtime for 24 hr. Period




ATTACHMENT
CA-IR-16d



ATTACHMENT CA-IR-16d

State of Hawaii

COMMISSION ON WATER RESOCURCE MANAGEMENT
Department of Land and Natural Resources

ANNUAL GROUND WATER USE REPORT

For Official Use Only:

Name:

Kate Prescott
Company: Hawailan Beaches Water Company
Address: PO Box22
Pahoa, Hi 96778
Telephone No.: 808 965 9882
State Weil No.: 318501

Fax No.:8083 965 8388
Well Name:Hawaiian Beaches

Year: 2007

INSTRUCTIONS. Please TYPE OR PRINT CLEARLY. Complete this form to report total monthly ground water use, and, if
required, other information from each of your well sources. Mail to: Commission on Water Resource Management, P.O. Box 621,
Honoluly, Hi 98809. For assistance, piease call {808) 587-0285. '

State well | o Do phonod g/ tthod of Ol ToRe. "Wt Lovar
e {rmm/ddiyy} {mm/ddryy}) (gallc;ns} - ¥ {ft. above msi)*™
January OIANI07 01/3107 18,500,000 KLWH
February 02/ 107 0Ri28107 14,807,100 KLWH
Mrvzamn 03 07 03/31/07 18,601,310 KLWH
Bpr 04/01/07 04130107 16,269,000 KLWH
May 05101407 05/31/07 17,565,900 KLWH
June 0601107 06/30/07 17,913,374 FLOW METER
Juty 07I0N07 o73/07 19,376,500 FLOW METER
August 08/01/07 08/31/07 19,475,000 FLOW METER
September 09/01/07 09/30/07 14,334,700 FLOW METER
momober 100107 10431107 17,329,670 FLOW METER
Novernber 11701407 11/30/07 16,273,747 FLOW METER
December 12001107 12/31/07 17,438,400 FLOW METER

-

wh

Fiow meter, electrical consumption, weir or flume, not metered (estimaled).
Measurement should be taken while pump is NOT running just prior to a pumping cycie;

¥ measurement is taken while pump is running, please indicate so.

Other comments or additional information {e.g., date and method of chloride measurement, how pumpage amounts are estimated, etc.)

Submitted by (print}: Katherine Prescott Title: President

Signature: <~ Qfm W Date: 10/02/07
f T e

GWUR-ANN FORM (06/10/2004)



ATTACHMENT CA-IR-16d

State of Hawaii For Official Use Only:
A ; COMMISSION ON WATER RESOURCE MANAGEMENT
: Department of Land and Natural Resources

ANNUAL GROUND WATER USE REPORT

.

ey AT
.,

MName: Kate Prescott
Company: Hawaiian Beaches Water Company
Address: PO Box 22
Pahoa, HI 96778
Telephone No.: 808 9659882 Fax No.:808 965 8368
State Weil No.: 318501 Well Name:Hawaiian Beaches Year:2008

INSTRUCTIONS: Piease TYPE OR PRINT CLEARLY. Complete this form fo report total monthly ground water use, and, if

required, other information from each of your well sources. Mail to: Commission on Water Resource Management, P.O. Box 621,
Honolulu, HI 96808, For assistance, please call {(808) 587-0265,

Steto Wed Begh Date ool gﬁ;pmg " Me&;::;o;;; o Cii%'}ﬁe | Tem Nor-Pumping

- {rm/ddyy) (mmiddyy) | - (gallensy P TEEEEER 0 F vy (f. above msh™
January 101108 01/3108 18,282,336 FLOW METER
February 02101108 02/28/08 18,143,118 FLOW METER
March 03/01/08 03/31/08 17,226,319 FLOW METER
A 04/01108 04/30/08 17,585 84s FLOW METER
iy 05/01/08 05/31/08 18,804,532 FLOW METER
June 06101108 0B/30/08 17,250,362 FLOW METER
duly 07/01/08 07731108 17,526,383 FLOW METER
August 08/01/08 0B/31i08 18,048,163 FLOW METER
September|  09/01/08 cara0i08 18,536,610 FLOWMETER
Cotober 100178 10/31/08 14544,738 FLOW METER
November | 11/01108 11/30/08 13,361 965 FLOW METER
December | 12401108 1231108 13,430,896 FLOWMETER

"

Flow meter, electrical consumption, weir or flume, not metared (estimated).
Measurement should be taken while pump I8 NOT running just prior to a pumping cycle;
if measurement is taken while pump is running, please indicate s0.

e

Other comments o additional information (2.g., date and method of chioride measurement, how pumpags amounts are estimated, et ),

Submitted by (print):Katherine Prescol} Title: President
Signature: /( ﬁw@a Date: 11/10/2008

GWUR-ANN FORM (06/10/2004)




ATTACHMENT CA-iR-16d

State of Hawaii

\ CO#&MISSIGN ON WATER RESOURCE MANAGEMENT
ig Department of Land and Natural Resources

ANNUAL GROUND WATER USE REPORT

For Official Use Only:

Name: Kate Prescolt
Company: Hawaiian Beaches Water Company
Address: PO Box22

Pahoa, HI 86778
Telephone No.: 808 9859882
State Well No.:  3185-01

Fax No.:808 865 8388
Well Name:Hawaiian Beaches

Year:2006

INBTRUCTIONS: Please TYPE CR PRINT CLEARLY. Complete this form to report total monthly ground water use, and, if
required, other information from each of your well sources. Mail to: Commission on Water Rasaurca Management, P.O. Box 621,
Honolulu, Ht 86808. For assistance, please call (808) 587-0265.

e R R e e
e {mm/ddiyy) {mm/ddiyy) . . {galionsy RS . * {ft. above msi)™

January 11/08 01/31/08 13,440,246 FLOW METER

Febryary 02/01/08 02/28/09 11,686,260 FLOW METER

March 030109 03/31/09 13,454,000 FLOW METER

Aprit 04/0109 04/30/09 12,550,380 FLOW METER

May E)S/m 09 05/31/09 12,780,900 FLOW METER

June 06/01/09 06£30/09 13,158,630 FLOW METER

July 07/01/08 G7i31/09 FLOW METER

August 08/01/08 08/31/08 FLOW METER

September 09/01/08 09/30/08 FLOWMETER

October 10/01/08 10/31/08 FLOW METER

November 1101108 11/30/08 FLOW METER

December 12/01/09 1273108 FLOWMETER

Flow meter, electrical consumption, weir or flume, not metered {estimated).
Measurement should be taken while pump is NOT running just prior to a pumping cycle;
if maasuremsnt is {aken while pump is running, please indicate so.

e

Other comments or additional information (e g., date and method of chioride measurement, how pumpage amounis are estimated, etc.):

Submitted by (print):Katherine Prescotl/

Signature: _LW/M@?@Z

Title: President

Date: 11/10/2008

GWUR-ANN FORM (06/10/20064)




HAWAIIAN BEACHES WATER COMPANY, INC.'S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-17

RESPONSE:

RESPONSE:

DOCKET NO. 2009-0161

Ref:. Rate Case Amortization.

a.

Please provide the actual cost incurred for the preparation
and filing of the rate case application for each of the
categories identified on Exhibit HBWC 10.11 and confirm
that this phase has been completed. Please include copies
of invoices, etc., that support the Company’s response.

See Attachment CA-IR-17a (Part A) for a summary of the
charges for the preparation phase. See Confidential
Attachment CA-IR-17a (Part B), filed under and subject to
Protective Order issued in this docket on August 13, 2008,
for copies of invoices for the legal work. The Company is
still compiling copies of invoices in suppott of its regulatory
consultant’'s cost and will provide the requested information
on Monday, October 12, 2009.

If the actual costs deviated from the projected cost by 5%,
please explain why such deviation occurred.

With regard to the regulatory charges which were
approximately 17 percent under the budget, the main
reasons were that the accounting records were in better

shape than anticipated and the work on the customer usage



HAWAIIAN BEACHES WATER COMPANY, INC."S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY'S
FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NO. 2009-0161
CA-IR-17 {cont.)
records was less than anticipated. Legal costs for the

preparation and filing phase were within 5 percent of budget.

SPONSOR: Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

(SUPPLEMENTAL)

DOCKET NO. 2008-0161

CA-IR-17 Ref: Rate Case Amortization.

SUPPLEMENTAL
RESPONSE:

RESPONSE:

a.

or

Please provide the actual cost incurred for the preparation
and filing of the rate case application for each of the
categories identified on Exhibit HBWC 10.11 and confirm
that this phase has been completed. Please include copies

of invoices, etc., that support the Company’s response.

See Attachment CA-IR-17a (Part A) for a summary of the
charges for the preparation phase. See Confidential
Attachment CA-IR-17a (Part B), filed under and subject to
Protective Order issued in this docket on August 13, 2009,
for copies of invoices for the legal work. See Attachment
CA-IR-17a (Part C) for copies of invoices in support of its
regulatory consultant’s cost.

If the actual costs deviated from the projected cost by 5%,
please explain why such deviation occurred.

With regard to the regulatory charges which were
approximately 17 percent under the budget, the main
reasons were that the accounting records were in better

shape than anticipated and the work on the customer usage



HAWAIIAN BEACHES WATER COMPANY, INC.'S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS
(SUPPLEMENTAL)
DOCKET NO. 2009-0161
CA-IR-17 (cont.)
records was less than anticipated. Legal costs for the

preparation and filing phase were within 5 percent of budget.

SPONSOR: Robert O'Brien



ATTACHMENT
CA-IR-17a (Part A)



HBWC
DOCKET NO. 2008-0161

Rate Case Expenses

Attachment CA-IR-17a (Part A)

[a]

Legal charges are not budgeted by hour but by dollars for each phase.

{1] (2} [31] [4] {5)
Line Actuat Estimated
# Description Hours Billing Hours Billing
PREPARATION & FILING PHASE
Regulatory
1 June, 2009 83.0 $ 2421850
2
3 July, 2008 51.0 13,281.17
4
5
6
7 Total 144.0 $ 37.499.77 180.0 $ 45000.00
Legal [a]
8
g May, 2009 117
10 June, 2008 3,728
11 July, 2009 14,652
12 August, 2009 5841
13
14 - —
15 Total $ 24.138.00 {a] $ 25,000.00
16 Travel $ 1,000.00
17 Other Expanse $ 1,00000



ATTACHMENT
CA-IR-17a (Part C)



Attachment CA-IR-17a (Part C)

OBRIEN INNOVATIVE REGULATORY SOLUTIONS, LLC
1753 Via Mazatlan, Rio Rico, Arizona §5648
INVOICE
Invoice Number - HBWC (01}
June 30, 2009
Hawaiian Beaches Water Company
P.O. Box 22
Pahoa, Hawaii 96778
Attention: Katherine Prescoti

Re: HBWC Rate Case 2010 TY

DESCRIPTION

Services performed during the month of June 2009 per attached
work log.

FEES:
93 hours (@ $250 per hour = £23,250.00

EXPENSES:
NONE 0.00

STATE TAXES --- GET @ 4.166% 968.60

TOTAL DUE $24,218.60

PAYMENT TERMS:

Due on Receipt

ok ok A ok A A e e ol ke ok A o ok ok ok ook ok ok ok ok



06/01/09
06/62/09
06/03/09
06/04/09
06/05/09
06/06/09
06/07/09
06/68/09
06/09/09
06/10/09
06/11/09
06/12/09
06/13/09
(36/14/G8
06/15/69
06/16/09
06/17/09
06/18/0%
05/19/09
06/20/09
06/21/09
06/22/09
06/23/09
06/24/09
66/25/09
(6/26/09
06/27/09
06/28/09
06/29/09
(6/30/09

Monday
Tuesday
Wednesday
Thursday
Friday
Saturday
Sunday
Monday
Tuesday
Wednesday
Thursday
Friday
Saturday
Sunday
Monday
Tuesday
Wednesday
Thursday
Friday
Saturday
Sunday
Monday
Tuesday
Wednesday
Thursday
Friday
Saturday
Sunday
Monday
Tuesday

Heours

3.00
2.00
2.0

1.00
2.00
3.00
3.00
4.00
3.00
2.00
2.00
2.00
4.00
4.00
2,00
3.00
4.00
5.00
5.00
5.00
4.00

3.60

4.00
4.60
4,00
3.00

4.00
6.00

ATTACHMENT CA-IR-17a {Part C)

HBWC

Work Log for Robert O'Brien
Billing Period: June2008 (6/1/09 to 6/30/09)

Work on Accounting and Regulatory Activity
Project # OB-004

Description of Services

Accumulation of Time on Rate Case Preparation Stuff
Accumulation of Time on Rate Case Preparation Stuff
Accumulation of Time on Rate Case Preparation Stuff

Work on Cust Usage
Work on Cust Usage
Work on Cust Usage
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develop RCM
Develep RCM
Develop RCM
Develop RCM

Finalize RCM and Work on Testimony
Work on Testimony
Waork on Testimony
Work on Testimony
Work on Testimony

Work on Testimony
Work on Testimony

Total Hours



Attachment CA-IR-17a (Part O)

OBRIEN INNOVATIVE REGULATORY SOLUTIONS, LLC
1733 Via Mazatlan, Rie Rice, Arizona 85648
INVOICE
Invoice Number - HBWC 002
July 31, 2009
Hawaiian Beaches Water Company
P.O. Box 22
Pahoa, Hawaii 96778
Aftention: Katherine Prescott
Re: HBWC Rate Case 2010 TY

DESCRIPTION

Services performed during the month of July 2009 per attached
work log.

FEES:
51 hours @ $250 per hour = $12,750.00

EXPENSES:
NONE 0.00

STATE TAXES --- GET @ 4.166% 531.17

TOTAL DUE $13,281.17

PAYMENT TERMS:

Due on Receipt

6 e o sl o o sk gk ok ook o ke ok s ok ke ok o e o o ok



ATTACHMENT CA-IR-17a (Part C)

HBWC

Work Log for Robert O'Brien
Billing Period: July2008 (7/1/05 to 7/31/0%)

Work on Accounting and Regulatory Activity
Project # OB-022

Date Day Hours  Description of Services

7/61/09  Wednesday 5.00 Work on RRM and Testimony
07/02/0%  Thursday 6.00 Work on RRM and Testimony
07/03/0% Friday 2.60 Werk on RRM and Testimony
07/04/09  Saturday
07/05/09 Sunday
07/06/08  Monday 6.00 Work on RRM and Testimony
07/07/09  Tuesday 6.00 Work on RRM and Testimony
07/08/09 Wednesday 4.00 Werk on RRM and Testimony
07/09/09  Thursday 4.00 Work on RRM and Testimony
07/10/05 Friday 2.00 Work on RRM and Testimony
07/11/09  Saturday
97/12/09 Sunday

07/13/0%  Monday 2.00 Work on RRM and Testimony
07/14/09  Tuesday 2.00 Work on RRM and Testimeny
67/15/05 Wednesday 2.00 Weork on RRM and Testimony
07/16/09  Thursday 4.00 Finalize RRM and Testimony
07/17/09 Friday 6.00 Finalize RRM and Testimony

07/18/09  Saturday
07/19/09  Sunday
4772616 Monday
07/21/09  Tuesday
07/22/09 Wednesday
07/23/09  Thursday
47/24/09 Friday
07/25/09  Saturday
07/26/09  Sunday
07/27/09  Monday
07/28/09  Tuesday
07/29/09 Wednesday
07/30/06  Thursday
073109  Friday

51.00 Total Hours



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-18

RESPONSE:

RESPONSE:

DOCKET NO. 2009-0161

Ref: Insurance.

a.

Please provide copies of the insurance premium invoices
supporting the coverage levels for each type of insurance
and the annual premium expense identified on
Workpaper HBWC 10.5.

See Attachment CA-IR-18a.

Please explain why the Company believes that a
5% increase to the annual premium is reasonable to
determine the test year insurance expense. Please provide
caiculations and/or workpapers to support the 5% increase.
Based on discussions with our insurance agent they are
unable to say at this time what increases if any are expected
in costs but will be able to give a better response closer to
the time each policy is up for renewal. Based on the current
insurance market conditions, the insurance agent believes
the costs for each of the coverages will be pretty much within
the same area.

in Docket No. 2006-0442, it does not appear that the
Company maintained coverage for “Pollution Liability”.
Please explain why the Company elected to have such

coverage.



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

THE DIVISION OF CONSUMER ADVOCACY’S

FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-18 (cont.)

RESPONSE:

SPONSOR:

DOCKET NO. 2009-0161

The policy provides coverage to protect the Company and its
owners and employees from liabilities for bodily injury and
property damage to third parties (our customers) caused by
poliutants connected with the Company's service. A
“poliutant” within the policy definition includes (but is not
limited to) acids, alkalis, chemicals, liquids or contaminates
which can, through no fault of the Company or its personnel
infiltrate the Company’s water supply and harm customers
before the Company can respond to the issue. This is
particularly important to the Company since most General
Liability policies exclude coverage for pollution. If a
contaminate enters the water system and the Company is
held liable for resulting illness, injury or damages, the
Company needs a policy to be protected against these

potential liabilities just like with a general liability policy.

Robert O'Brien



ATTACHMENT
CA-IR-18a



1 afied

L8886~
At s
26'688'-
8L918'1~
TLSEE
IR Y
25548
OB
FACE 2org
00968~
EFA vl

asup|Bg

mw amm T

peaved-
gLsgl-
PER LTS

egL-ul-vO INSNHOVLLY

PNNSIOY - §04
OURINSLY - BGE
ouRIngy -
CSNNORVY - 15T
“eiked - $190p
“ougneu|

HUNONY - 187
raeinsy|

TBIRHOODY - 16T

CERINOVOY ¢ LT

658

- 880
- 688

“wids

TN HImysen
Buppaayy -
Bupioayn
Buposys -
Suposyg -
Bupiosys -
Bupioayy .
Bupjosyn -
Buppoeyy -
Bupioayg -

MR H XXX

" " unooay

giel
£H€l
£iet
£l
o o4
et
giel
£iel
€iel
o 1

SUORIESULRL) [IY

Hoday puid
~ouj ‘Ausdwion JsjepA seysreg uellemeH bv “

26180 L ERH B projueH
GBYFI0 WAL 47 piojieH

" ELg000# SN0 aj17 pisjuEH
8ji7 popIeH

2} progEY

" pRZe000HISND 81 pIOIEH
~ansut Agesip 81 plojueH
“TRZRO00 # 1800 Q1 piojued
ep Aliguenb 2417 piogeH
aji7 piojueH

Towap T ey

QEr6
2811
1747
vert
L8t
£CLt
6vgl

eriZ
[2:7#4

LO0T/ LY
LOOTI0CIL
Flssrdranly
[ ey
002/ LY
QO0TITIL
O0Z/1/0L
BOOT/S/E
B0QT/LY
B00Z/9/L

ty

ERIER?
%Q

2

8jeq)

HIBUD
HoBYO
HoRYD
¥oRUQ- d g
HIBUO
Ho8UD
AU Y §Y
HOBYD
s R
sl 1ld e

(L2103 %

SISEY 1PNISOY

§&§r

M pACFHTH

60/Z0/0%
Hd lo°e



ATTACHMENT CA-IR-18a

E THE HARTFOR{} Inveice #: 040348 - 2 GR-121100
HAWAL TEMPORARY DISABILITY INSURANCE ‘wstomer #: (00828456001 - 7
- QUARTERLY STATEMENT e g
THE Ploase calt 1-0300; 434-7020 for billing questions T
HARTFOR{} Coverage Period 1 OCT-01-2006 -~ DEC-31-2006 Page 2 of 2
 ACCOUNT DETAIL )

~(OBENINR 28 $ 500D G230

To ensure proper a!!manm; 0 your ace:mm! send this dﬂ!mi al:mg m{h your pawrzeul studr to a‘he lockbox addré%
Report the requested information for full-time and part~t:me em;:!ayees SJor the period of OCF-GI-2006-BEC-31-2006

Expericnce Group Name:MILLER LIEB W ATER CO INC
Policy Number: TDI 015686

Ot \av Dec

MALE 2 )

i
\

FEMALE gﬁi 3 “

Rate  Rate Description PREMIUM DUE

F-......,. R ———

Total Gross Wages for covered melo\mcx during this qumes ; L}I‘?{? 51;,

4 Tenal Cnva,ml Wages for eymnployess durmo mxs quarter 3066{ ‘X A6 Per $100 Tuxable W 1@«,» f L}l O 5

Tetal Employee Contributions (the lesser of 0.5% of wcekiy I
maxtmum wage base per smployes or S0% of premium) . : j

U O

Total premium due, or  $ 10,00 , whichever is greater | / i[./ -0 5
o Maximum covered wagc«. per cm})ﬁﬂyec T $791.70 Wee}d;_ o q
. . $1,383.40 Bi-Weekly ;
If the aversge carning per employes .
-exceed these amounts for 1his quarter $1.71535 Semi-Monthly
the excess shall not be mcluded in the $3.430.70 Monthly

“premium caleulation. $10,292.10 Quarierly

CERTIFICATION: | Zﬁluha I%gﬁszy thar the above information ix, te the best of my knowledge, true and conplere.
Maragesr (/1/06
k]

L4

Tite Date

208 165 1952 zdmhpr@wf’ﬁ?é)ﬁwv"mkﬁ Lonn

Phone Number F-mail Address

If coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurunce),
indicate cancelution date and sign below,

Cancellation signature if applicable Cancellation Date




ATTACHMENT CA-IR-18a
THE HARTFORD

) WA NP Y DISABILI Envoice #: 3168152 -1
e HAWAI TEMPORARY DISABILITY INSURANCE . b 7
QUARTERLY STATEMENT g‘;é‘c‘;"f; Pl 28456001
THE Please call T4800) 454-7020 for billing questions T
HartrorpD Coverage Period : 1AN-01-2007 - MAR-31-2007

Tu ensure pmper a!!acatwn m your accaam, sepm’ thxs a‘etazl aioug wuh yow paymem 'cwb m the lockbox ctddress

Report the reguested iaformation for fm’l—tsme fmd parf-tmw empioyees Jor the period of JAN-01.2007 - MAR-31-2007

Experience Group Name:MILLER LIEB WATER CG INC
Policy Nusuber: TDI 915686

B Jaﬂ erb ) Mar
MALE | 3

313
FEMALE 3 3 3

Rate  Rate Description PREMIUM DUE
Total Gross WaE,u for covered nmplnvezs during this guarter, 4?060 5‘9

46 Per $100 Taxahle Wd"‘#‘ )72- ii{

Toal EmpEoyLL Contributions (ihc lesser of 0.5% of weekly |
maximum wage base per employee or 50% of premium)

2
g
g
2
E

Experience Group Subtotal E » l 72 ‘ 7 '
: ‘

Total prensum due, or  § 10.00, whichever is greater ) | f! 2 . '} r

* Muximum covered wages per empleyee 3$820.26 Weekly

- ) $1,640.52 Bi-Weekly ‘z
“[f the average carning per employee exceed ) .
'these amounts for this quarter $1.777.23 Semi-Monthly !
the excess shall not be included in the $3,554.46 Monthly |

spremium caleulation.
prenvurm calculation $10.663.38 Quarterly

——e R e e e N

CERTIFICATION: | Kecthtvint ﬁ@ﬂeﬁ{fy that the above information is, to the best of my knowledge, true and complete.

Frindun Y frofo7
g0% 96517982

Phone Number

Date

xate pres wif € Chotmul w 7

E-mail Address

If coverage has been replaced. please provide copy of replacement coverage (Certificate of Insurance),
indicate cancellation date and sign below.

Cancellation signature if applicable Cancellation Date




HHOROOCO0ORI84300610002 22

ATTACHMENT CA-IR-18a

L3 , THE HARTFORD Invoice #: 3431039- 1
HAWAI TEMPORARY DISABILITY INSURANCE : & 060828450081 -
— QUARTERLY STATEMENT Customer & 000528430081 - 7
» o i e s . Office Code:r 57
THE Please call 108807 434-7020 for hilling quesiions
H ARTFORD Coverage Peried @ JUL-01-2007 - SEP-30-2007

Page 1

ACCOUNT ANALYSIS WORKSHEET

Current Charges

Box 1! $0.00 | Laie Fees

Box 2 ,v__.ﬁ—,_hi Current Period Charges from Detail Section

Box 3 v'w :»O 68 Total Adjustments from Detail Section

Box 4 ;: vvvvv g 3 é Total Carrent Charges{ Box t + Box 2 + Box 3)

HARTFORD ANNOUNCEMENTS

Remmder Please enclose page 2 {account derail) with your payment and payment stub.

1f you have any billing questions, you can reach us by using any of the below options.

Phone Number Hours of Operation

{8003454-7020 3:00 AM - 7:00 PM (BST)
(RB08)534-4902 £:00 AM - 4:15 PM {(Hawalian Time}
Thank you.

rreE PAYMENT COUPON ###% TEAR AND REMIT WITH ACCOUNT DETAJIL

S 5 N

Friodend 10 /z > /7

Title Date /
Rog 965 8383 ot predwtt 18 hotrrad- o]
Phone Number E-mail Address

If coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurance},
indicate cancellation date and sign below.

Cancellation signature if applicable Can_ceilation D?‘t‘ep




ATTACHMENT CA-IR-18a

HAWAII TEM eaﬁﬁ%igféfﬁ?& INSURANCE Invoiee #: 3366382 - 2
J ! MP B 1 ' 3 RAN e - [ .
/ GUARTERLY STATEMENT Castomer # ‘ MH08284530061 - 7
o S A5 e B e rered e Effice Code: 57
THE Please call 1-8003 433-7020 for billing guestions
H ARTFORD Coverage Period : OCT-01-2007 - DEC-31.26807 Page 2 of 2
~ ACCOUNT DETAIL - - B

f 0 ensure pr:.rﬁer al!f}caaon to your account, send f}us detazi a!fmg wz!h )Olli‘ paymenf ‘Illlb :1; fhe lacilmx addresg

Report the requested information for ﬁz!ﬁnme and part-time employeec Jor the period of QCT-01-2067 - DEC-31-2007

Expercnce Group Namnet HAWAIIAN BEACHES WATER COL TN
Policy Number: TDI 015686

MALE

FEMALE

Rate  Raie Description PREMIUM DUE
Tatal Gross Wages for covered t,mpio_ycex during this qum!cr Mil g ga

i hml Covered Wamu’ fm melovus during this quarter gq G 5&_5&}( 46 Per $100 Taxable deu /7 df Sé

‘Tatal Emplnvec Contributions (th lesser of 0.5% of weekly |
maxinum wage base per employvee or 30% of premium) ‘

Expericnce Group Subiotal |

Total premdum due., or  § 10.80, whichever is greater g { 77 Séé

CHISOUIOE 2B 3000 1022 T

N’detmum wvuui wages per employee $820.26 Weekly .
$1.640.52 Bi-Weekly

If the average carning per employee exceed ]
these amounts [or this quarter $1.777.23 Semi-Monthly
the excess shall not be included in the $3.554.46 Monthly

: tum caleulation. .
zprermum ileulation $10.663.38 Ouarterly

CERTIFICATION: | KeuT€. @Qg}w ZE certfify that the above nformation is, 1o the best of my knovwledge, true and complete,

Frogident /o

Title Date
yDX Lzé‘ G8Y2 (Cate pkeff@ﬂ ?E’[OA,O '/’}'ﬂdu// Ong
Phone Number {omatl Address

L T

If coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurance),
mdicate cancellation date and sign below.

Cancellation signature if applicable Cancellation Date




ATTACHMENT CA-IR-18a

S THE %ﬁgﬁgg?& INSURANCE Invoice ¥: 3699870 - 6
HAWAII TEMPORARY 1 h : g : GOOR2IRASHNOT -
QUARTERLY STATEMENT ;‘;5‘(‘;‘75;;: o 2BASHA01 - 7
THE Please call 1-800) 454-7020 for billing questions e

SESGOU0E 28500002214

HARTF{]BD Coverage Perfod : JAN-G1-2608 - MAR-31-2008

ACCOUNT DETAIL

?’a ensyre pmper ﬂ[luwtm:z i }m;r accomzl vend Hix dexad aioug wzth ytmr paw:eni stub f:: flze Iockbox addren

Experience Group Name:HAWALAN BEACHES WATER COLL IN
Policy Namber: TDI 015686

Jan Feb Mar
MaLe < 3 3

i !
! !
FEMALE 23 : _3 % 3 )

Rate  Rate Description PREMIUM DUE

T T——
Total Gross Wages for covered employees during this guarter ._Ll:} j ; g B 2

. Tmal (‘mrm,d Wages for employees during this quarter 370(_7#. 5& 46 Per $100 Taxable Wages) ! ’)@ é {_}_, :

Total Employee Contributions (the lesser of 0.5% of weekly
muximum wage base per cmployee or 50% of premium) %

Experience Group Subtotal

Total premium due, or  $ 10.00, whichever is greater | | 10 6 l—'r i

5 Maximum covered wages per employee $842.56 WLcUy :
‘ w $1,685.12 BiWeekly f
If the average carning per employee exceed N . .
these amounts {or this quarter $1.825.54 Semi-Monthly
the excess shall not he included in the $3.631.09 Monthly

premiwm caleulation. $10.9532% Quarterly

CERTIFICATION: | %Mu?&pwr{gfy that the abuve information is. to the best of my knonvledge. tone aind complete.

Brioidint o4foi [0 @

Title Date
Q08 U6SqESL bk prasoth1g0kobmact - o
Phone Number E-mail Address

H coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurance),
indicate canceliation date and sign below.

Cancellation signature il applicable Cancellation Date




ATTACHMENT CA-iR-18a

THE HD;’;‘I;{’I'FI(?};?Y NS c Tnvoice #: 3824578 .3
HAWAILI TEMPORARY PISAB NSURANCE ) -y .
— QUARTERLY STATEMENT Grotomer f: J00828430001 -7
THE Please call 1-(800) 454-7020 for billing questions :
H ARTFORE Coverags Period : APR-01.2008 - JUN-30-2508 Page 2 of 2
ACCOUNT DETAIL

»
.

%
2
F
=
<&
>4
g
=
E=3
b2

Te ensure proper allocation ta your account, send this detad 1along with your paymmt stub ta the lockbax address.

Experience Group Name: HAWATIAN BEACHES WATER CO., IN
Policy Number: TDI 015686

Apr May Jun
VMALE LF 3

FEMALE | 3 |

Rate  Rate Description PREMIUM DUE

#% Total Covered Wages for employees durmo this quarter |3, Q‘ 023 ‘é?X 46 Per $100 Taxable Wages "‘ 5 (7 ¢ 57

Towl Employee Contributions (the lesser of G.5% of weekly
maximum wage base per emplovee or 30% of premium)

- i

Experience Group Subtotal ‘

Total premium due, or  § 10.08, whichever is greater év 5 t 15

e Maximum covered wages por emiployee $842.56 Weekly

. ) $1.685.12 BiWeekly

'If the average carning per emplovee exceed )

{these amounts Lor this quarter $1.825.54 Semi-Maonthly
“the excess shall not be included in the $3.651.0 Monthly i

-premium calculation. $10.95328 Quarterly

i ;

CERTIFICATION: 1 f(’uﬂlq A Q’@-Sw;demf; thar the above information is, to the best of my knowledge, rrue und compleie.
Ly m{mf / / o ¥

Title Date
S0% 965948 L poteprepatl13E kitmond oty
Phone Number E-mail Address

If coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurance),
indicate canceliation date and sign below.

Cancellation sigratare if applicable Cancellation Date




ATTACHMENT CA-IR-18a

/ ) THE HARTFORD Inveice #: 3057006 - 4

— Tue

~GOROOGDDEISIS00N0I 00021 1+

HAWAI TEMPORARY DISABILITY INSURANCE Customen 1 00828450001 - 7
QUARTERLY STATEMENT rtomer B
Plewwse call 1-{800) 434-7020 for bitling guestions -

HARTFORD Coverage Period : JUL-61-2608 - SEP-30-2008

Pase 2 of 2

ACCOUNT DETAIL R

Tu ensure proper ailomx;mz to your account, send this detail along with vour paymment s‘fuh te the lockbox address.

Expericnce Group Name:HAWAIAN BEACHES WATER CO.. IN
Policy Number: TDI 015686

Jul Anig Sep
MALE A

-

FEMALE = 7, 3

39
[N

;
Rate  Rate Deseription PREMIUM DUE
Total Gross Wages for covered employees during this guarter | l*_,q S itg .3%

h e e e o e o e i.mwmn.,w,.,‘

i To!a! Covered Wages for employees during this quarter ; 2 S g gq 46 Per $100 Taxable W ‘mu 37 7 L’.Lﬁ

Total Employu. Contributions (the lesser of 0.5% of weukiy
maximum wage buse per employee or 50% of premium)

# Maximum mvut.d wages per employee 5:84;: 56 Wuﬁkly

} . $1.685.12 Biweekly
If the average carning per employee exceed .
these amounts for this quarter $1.825.54 Semi-Monthly
the excess shall oot be included in the $3.651.09 Monthly

premum calculation.
Y $10.953.28 Quarterly

CERTIFICATION: f(g ﬂ»& P’&J Fickitify that the above informaiion is, 1o the best of my knowledge, trme aid complere,

Py esidint o/l

¥

itle Date ‘3
Quk 965 9¢% 2 Kecke prres ] 74 G futinadd e g
Phone Number E-mail Address

If coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurance),
ncheate cancellation date and sign befow.

Cancellation signatare if applicable Cancellation Date



ATTACHMENT CA-IR-18a

*{08GON0KNR 24 30U010MH v

TR RO

" : HAWAT TEMPORARY DISABILITY INSURANCE

THE HARTFORD Invoice #: 4099883 -3

Customer #; 00828430001 - 7

QUARTERLY STATEMENT Office Code: 57

THE Blease call 18003 454-7020 {or billing questions
HarTrorD Coverage Period : OCT-01-2008 -~ DEC-31-2088 Puge 2 of 2
- o ACCOUNT DETAIL 7 : T

To ensure proper allocation to your account, send Ih:s detail along with your payme!zf satb 0 the x’mkbex address.

Report the reguested information for fuil-time and pari-time employees for the period ¢f OCT-01-2008 - DEC-31-2008

Experience Group Name: HAWAILAN BEACHES WATER CO.L IN
Policy Number: TDI 015686

MALE ], j?mw

FEMALE 3% = %

i

Rate  Rate Description PREMIUM DUE

; mﬁui‘a‘a

e —)

o J ——-]
= Total Covered Wages [or meiovucs during thxs quallar 55?7 7?3 X 46 Per$100 Taxable Wa%*ﬁl [-PL) £§ Q;

Tolal Empioym Contributions (lhg lesser of 0.5% of weekly
maximum wage base per employee or 50% of preminm)

- —

Experience Group Subtotal | 21,5 - /|
xperience Group Subtotal \[_ QC:, ,E)(_!,;

Total premium due, or  $ 10,09, whichever is greater

o Muxlmum covered w Wages pu s.mployw T$R42.56 W chkl\! ;
$1,685.12 BiWeekly *

H

IF the average carning per employee exceed ne = )
these amounis for this quarter $1,823.54 Semi-Monthly
‘the excess shalt not be included in the 53.651.09 Monthly

‘premium calcufation,
’ $10.953.28 Quarterly

)

1’
CERTIFICATION: { ;§ A i jernf\ that the above information is. to the best of my knowledge, trive and mmp{e:c’

L cticland 7 ﬂ»/g;z

Title Date ﬁ
S A 0 kedoprosctt bt e
Phione Number E-mail Address

If coverage has been replaced, please provide copy of replacement coverage {Certificate of Insurance),
indicate cancellation date and sign below.

Cancellation signature if applicable Cancellation Date



http://plea.se

< (RISOOOGE 283000 1001 03

ATTACHMENT CA-IR-18a

S y THE HARTFORD Invoice #: 4238046 - 3
HAWAII TEMPORARY DISABILITY INSURANCE Customer & BU0828456001 - 7
QUARTERLY STATEMENT Office Code: &7 A
THE Plense call [-(2001 454-7020 for billing questions i
HABTFORD Caverage Period @ JAN-GOL1-200% - MAR-31-2008 Puge 2 of 2
T %26{3{){;\}1‘ ﬁé*mn, - a ‘ -

Tv ensHre pp oper a!.’ma!w)t w0 yuur accouni, send this defad a!ang with your pzzymem stub to the lockbox adt}’resc

Report the requested information for fufl-mne cmd pcsmnme emp!oyees Jor the period of JAN-01.2009 - MAR-31-2009

Experience Group Name: HAWALIAN BEACHES WATER CO. IN
Policy Number: TDI 015686

Ffan Feb Mar

e o e

MALE z;_‘L,lsﬁL
FEMALE } il % |

Rate  Rate Description PREMIUM DUE

Towl Gross Wages for covered employees during this qu.mar‘ 59 Egé é [}

ok Tumi Covm.d W’uﬂm for mek}yus durm" this quarter ;E?h QB LZ)( 46 Per $100 Taxable Wd"b\ ; g 2:,6

Toml Employcu C(mmhunons {the lmacr cf (] 3 % of week!: y [ i
maxinum wage base per employee or 50% of premium} e 4

. ‘ e e ey
Experience Group Subtotal ! i

Total premium duoe, or  § 10.00, whichever is greater f g 6 2 C

6 Maximum covered wages per employee

T $877.69 Weekly
. . $1,755.38 BiWeckly
I the average carning per employee cxceed .
these amounts {or this quarier 51,901.29 Semi-Weekly
the excess shall not be included in the $3.802.58 Monthly

s premiom calcolation,
fpummmulw!a on $11.407.74 Quarterly

et e o e s e e o 0 e e s - e —

-
@
CERTIFICATION: | é certify that the abaove information is, to the best of m _\* knawfc’dgu, rrae and complere.
i

oot L(H’ 2/ D
208-45-988 L e e sﬁ/ 17 ) fdhrais

Phone Number E-mail Aéd!’ess f?}}?

Title

I coverage has been replaced, please provide copy of replacement coverage {Certificate of Insurance),
indicate cancellation date and sign below.

Canceliation signature if applicable Cancellation Date




ATTACHMENT CA-IR-18a

THE HAR’IE‘UK’?}’ . Invoice #: 4372818 - 4
HAWAH TEMPORARY DISABILITY INSURANCE ) . i
QUARTERLY STATEMENT gg’;ﬁi’*gfdt g;mszs& voat -7
/THE Please call 1-(8007 454-7020 for hilling guestions -
HarTrorn Coverage Period : APR-01.2609 - JUN-36-2009 Page = of 2
o  ACCOUNT DETAHL o T/

To ensure pmpe?r allocation to yaw“ accrmm feﬂd Hm‘ de&zd alung with y(mr e ymazzf ;*mb i 1Ize [z;ckbmr addrefs

Report the requested information for fuﬂ-fmw and paﬂ-nme emp!oyees Jor the period of APR-01-2009 - JUN-30-2009

Expericnce Group Name: HAWAIIAN BEACHES WATER CO., IN
Pelicy Number: TDf 015686

Apr May Jun

MALE | B Ewi_ E_j

FEMALE 2 | 2 1L

¢
Rate Rate Description PREMIUM DUE
Total Gross Wages for covered employees during this quam.r{;q ’C.,E{ﬁa q '} ]

i Tuml Covered Wavcs for umplnyus dum:CT this quarter ‘5}2 gé {({,‘z-zx 46 Per $100 Taxable Wages Lf\?r}u . ?75
Total Empluyce Contributions ﬂ_mc esser of 0.5% of wcekiy T '
maximum wuge base per emaployee or 50% ol premium) i___uw___w__gi

{
Experience Group Subtotal E

z
=
=
2
=
S
=

! RS, B
Total premium due, 6r  § 10,00, whichever is greater ‘ ,:2 f U‘ ! f

e i e - .
= Maxinmum covered wages per employee $877.69 Weekly !

. $1,755.3% Biweekly )
1{ the average caming per employee exceed . :
-tiese amounts for this guarter $1.901.66 Semi-Monthly i

‘the excess shall not be included in the 333(}73_32 Monthly

_premium caleulation. $11,409.97 Quarterly

e e . £ / - e s s

AL certify that the above information is, to the best of my knowledge, trie wnd complete.

I 7/; [

Titke ~ . , j Date //
| Ko7, 8750 - yatepres it fsef Fitirad it
§ Phone Number E-mail Addre‘ﬁ

If coverage has been replaced, please provide copy of replacement coverage (Certificate of Insurance},
indicate cancellation date and sign below.

Cancellation signature if applicable Cancellation Date
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ATTACHMENT CA-IR-18a

N HERVTC

Hawai't Employers’ Mussial
Insurance Company, Inc.

Dividend Qualification Calculation Summa

Policyholder of Record; Hawalian Beaches Waler Co., Inc.
Policy of Record: WC100-0018705-2009A
Effective Period: From January 03, 2009 to January 03, 2010

Dividend Status: You gualify for a dividend.

Subject Poliey Informaticn:

Subject Policy Number Effect; Expiratl Earned, Gurrent Incurred_
ective Xpiration P M L o
WC100-0018705-2008A 01/03/2008  01/03/20009 4,813.00 0.00
WC100-0018705-2007A 05/15/2007 01/03/2008 3,180.00 1,5853.35
WC100-0010141-2007A 0103720607  05/15/2007 1,218.00 0.00
WC100-0010141-20064 01/03/2006  01/03/2007 5,715.00 0.00
H
WC100-0010141-2005A 01/03/2005  01/03/2006 4,358.00 2.730.35
Totais for Subject Policies 19,263.00 4.283.70

Net Developed Loss Ratio:

Net Developad
Loss

22.30 %

P. 0. Box 3376 Honolulu, HI 96801 Phone: (308} 52.-HEMIC Fax: (808) 522-5510

www. hemic.com
“Dur Policy is Taking Care of Hawaii”

¢.00

1,883.00

0.00

0.00

2,789.00

4,392.06


http://www.hemic.com

ATTACHMENT CA-IR-18a

N el

7 i Bdlopers’ Mutal "Thaatsa 1 pA | W00 | DISINT L 3on0eT
Isurance Qorpary, Ine.
To pay yeur invoice on-line, go to:
Miller & Iieb Water Co Inc www.hemic.com
P.O. Box 22 If vou need your password, email vour request to :
Pahoa, HI 96778 webpass@hemic.com

Current Invoice Calculation

viow
4,623.00 1,092.00

Current Inveice 1,092.00
*Invoice Balance — applies to this tvoice only. Due date for this amount is above. Invoice Balance $1,092.00

**Previous Balance - may include amounts from previous invoices. Please refer to
these invoices for specific due dates, You may also find this information on-line at
waw. hemic.com.

1

T ETIS00

Amount Dus, This Policy $1,092.040

i

We appreciate your business. If you have any questions, please call the HEMIC Accounting
Department at {808) 524-3642 oxt 460 or contact us by email at acctg_csi@hemic.com.

o At wewr e wenar

(88} 202-3842 ext 431

Enclosiures

o Serveo Insurance Services
Underwnting File
Premium Audit * P.O. Box 3376, Honoluly, Hawaii 96801 * Ph: (808) 52-HEMIC * Fax: (808) 822-5510
WAWW Nemic.com
"Our Policy is Taking Care of Hawaii”


http://www.hemic.com
file:///tnounl
mailto:acctg_c.s@hemic.com

ATTACHMENT CA-iR-18a

N JEEN(e
————
Hawai'i Employers’ Mutual
Insurance Company, .
WC100-00187 0520084

WORKERS’ COMPENSATION INSURANCE INVOICE

o insured Nodo o invoica Type
18705 $ 4,231 Ren Deposit

. dnvoice Date - -Invoice Due Date ~
1172912007 17372006

- Payabie By Due Dat

Go on-line to pay your bill, view pay history, policies,
claims and more. if you have & password established
go to hitps./Awebsolutions. hemic. com/insureds
To receive your password, email your request to
webpass@hermic.com

We appreciate your business. If you have any questions, please contact
HEMIC Accouniing Department at (808) 524-3642 ext 460 or via e-maif at
acctg_cs@hemic.com.

Please return this portion with your payment to ensure proper processing.

" insuredNo. | invoice Type | nvoica Date | Invoice Due Date
18705 Ren Deposit 11/285/2007 17312008

Amount Due: $1,438
Amount Enclosed:

i

ATTN: Accounting Dept.

Hawaii Employers' Mutual Insurance Company
P. &. Box 3376

Honoluiu, HI 96801

crgresthe dot



https://v%5eebsolutions
http://hemic.com/insureds
mailto:acctg_cs@hemic.com

ATTACHMENT CA-IR-18a

N HETC

Hawai'i Employers’ Mutugl
Instirance Company, Inc.
WCT00-004 87 G5-2008A
“RW&SED"

WORKERS' COMPENSATION INSURANCE INVOICE

_invoice Type
Ren Deposit

Jiivoice Due Date
120412007 /372008

T

i

3 Gc; on-line to pay your bill, view pay history, policies,
| olaims and more. if you have a password established
! go to hitps /ivebsolutions hemic comfinsureds

To receive your password, emall your request o

: webpass@hemic com

i i

We appreciate your business. If you have any questions, please contact
HEMIC Accounting Department at (808) 524-3642 ext 460 or via e-mail at
acctg_cs@hemic.com,

Employers Liabiiity :

Bodily Injury By Acoident $100,000 Each Accident
Bodily injury By Diseage $500,000 Policy Limit
Bodily Injury By Disease $100,000 Each Employee
Payment Plan
Description % Invoiced Amount
Premium Down Payment 34% 1,821
Totat Due At Inception $1,621

3 Quarterly installment(s} of $1,048

Underwriting
P. 0. Box 3376, Honoluly, Hawail 96801
Ph; (808) 52-HEMIC = Fax; (808) 522-5504
wyne hemic com
“Our Policy is Taking Care of Hawail®
ugresthe.dot


https://websolutions.hemio.oom/insureds
mailto:acctg_cs@hemic.com
http://www.tiennle.com

l"y

fnsurance Gompany, Inc.
WC10G-0018705-2009A

N\ JEEviie

Hawai | Employers Mutual

ATTACHMENT CA-R-18a

WORKERS’ COMPENSATION INSURANCE IWO?CE

18705 82217 Ren Deposit
i inveoiceDate. - T Invgice Due Date |
12/16/2008 E 1/3/2008
_Payable by Due Date’

We appreciate your business. If you have any questions, please contact
HEMIC Accounting Department at {808) 524-3642 ext 460 or via e-mail at

Gg en-fine to pay your bill, view pay histery, policies,
claims and more. f you have a password established

go to hitps/iwebsolutions hemic.comfinsureds

To receive your password, email your request to

webpass@hemic.com

acctg_cs@hemic.com.
Employers Liability :
Bodily Injury By Accident $100,000 Each Accident
Bodily Injury By Disease $500,000 Policy Limit
Bodily injury By Disease $100,000 Each Employee

Payment Plan

P. . Box 3376, Honoluly, Hewedi 96801

P, (608} 52-HEMIC  Fax: (808} 522-5504
emmie, com
“Our Policy is Taking Care of Hawail”

ugresthe. dot

Description % Invoiced Amount
Premium Down Payment 34% 753
Total Due At Inception $753
3 Quarterly Instaliment(s) of $488

Unclereriting



https://websolutions%5ehemiacQm/insureds
mailto:webBa8S@hemic.com
mailto:acctg_cs@hemic.com
http://www.iteniic.eom

ATTACHMENT CA-IR-18a

. _
Policy Na Iosured No, Unit | Product Premivm
~ - WC1H0-00187063-20074 18705 001 GCTY 3 3160
I i@
N E P i—i \ ‘ L fnvoice No. Type | Prorata Inv, Date Due Date
= Hawai Employers’ Mutual 394631 PA 000 | 2372008 | 2/12/200%
Inguranice Company, .
o
To pay vour imveice on-ling, go to:
Hawaiian Beaches Water Co., Inc. www. hemic.com
PO Box 22 If vou need your password, email your request to :
Pzhoa, HI 96778 wehpass@hemic.com

Current Invaice Calenlation

tem Description Policy to Date Billed Previously Current Amount
Premium 3,160.00 262800 332.0

0|

Current Invoice 532.00
Amount Paid
*Invoice Balance — applies (o this invoice only. Due date for this amount is above. Invoice Balance $532.00

**Previous Balance - may include amounts from previous invoices. Please refer
1o these invoiees for specific due dates. You may also find this information on-line
at www.hemic.com.

| Amount Due, This Policy $532.00

We appreciate your business, If you have any questions, please call the HEMIC Accounting
Department at (808} 524-3642 ext 460 or contact us by email at acctg cs@hemic.com.

WA WET A sl 2

N
(BRBY 282-3542 ext 431

Englosures

cor Servoo Insurance Senvices
Underwriting File

Premium Audit * P.O. Box 3378, Honolulu, Hawail 06801 * Ph: (808) 52-HEMIC * Fax: (808} 522-5810
WA Remic.com

“Cur Policy is Taking Care of Hawali"



http://www.hemfc.com
http://www.hemic.com
http://www-hemic.com
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ATTACHMENT CA-iR-18a

SERVCO INSURANCE SERVICES

<1y -
A Servco Pacitic Company j J j Jf ot e
700 Bishop Street, Sulte 1400 « Honoluly, HI 96813-4123 « Tel {B08) 540-3323 - Fax {808) 540-3334 IHawaian Beaches Waler Co. Inc.
Hilg Office Kahulul Otfice g '
K80 Kilauea Avs. #1032 84 rionhana St £108A | CLIENT 20395
Hifg, Hi 96720 Kahoiud, H 95738
Tat (808) 9352097 Tel (808} 8775053
Fax (BB 9356812 £ 8777104 / .
ax (805 83563 ax {806} 877 . 2 - Clark/Hite
i CUENT
SEAVICE
B cf 1
S

Hawaiian Beaches Water Co. Inc.
P.0.Box 22

Pahoa, HI 88778 Pm'm:m ?NFORMAT{QN

CINVOICE SUMMARY
PAYIENT AMGUN‘E

Piense make checks payable to "SERVCO [NSURANCE SERVICES" Thank You
PLEASE DETACH AND RETURN WITH PAYMENT

Client  Hawaiian Beaches Water Co. inc.

INVOICE | EFFECTIVE | TRANSACTION aEscmPTleN AMOUNT

Markel Amerman Iﬁsurance Co
474256 09/02/2009 Renew policy Employer's Prac Liab Ins - Repew policy 1,987.00
PREMIUM FINANCED. THANK YOU FOR YOUR
RENEWAL BUSINESS! POLICY TO FOLLOW

SHORTLY.

**PLEASE PAY UPON RECEIPT*™

Thank You

{Sewe&lﬂsufaﬁee—Serviees Corp
A vd 'ln

{808}540-3333

AFWET  ATOOOO FEIaEY Services. lne



ATTACHMENT CA-R-18a

SERVCO INSURANCE SERVICES

e e
A Serveo Pacitic Company ji .l / Ji - i
700 Bishop Street, Suite 1400 + Honolulu, Hi 98813-4123 - Tal (808} 540-3333 - Fax (808) 540-3334 awaiian Beaches Water Co. e,
Hite Offlos Kahuiul Office
453 Kiaues Avg. #102 380 HMoohana $ #108A CLIENT 20398
iy, M 88720 Kahuiui, Hi 96732
Tet {804) $38-2957 Tet {308} 5775053
F (B18; 5358342 Fas (B8 877-7104
e 1808 f ouse - Clark/Hilo
Hawaiian Beaches Water Co. Inc. /

P.{. Box 22
Pahoa, M 96778

v
Please make checks payable to “SERVCO INSURANCE SERVICES” Thank You
PLEASE DETACH AND RETURN WITH PAYMENT
Client:  Hawaiian Beaches Water Co. Inc.
INVOICE | EFFECTIVE |  TRANSACTION DESCRIPTION AMOUNT

Nautilus Insurance Co

443562 01/22/2009 Renew policy Ceneral Liability - Renew policy 9,251.00
Brokerage Fee 100.00
Brokerage Surplus Ln Tax 432.9%

THIS PREMIUM TO BE FINANCED. THANK
¥OU FOR YOUR RENEWAL BUSINESS!
POLICY TO FOLLOW SHORTLY.
CERTIFICATE COPIES ATTACHED.

***PLEASE PAY UPON RECEIPT***

-g%

J

Thank You

. J
i Carc
o

T3
- d ;‘-

808)540-3333 V

OATE
Hidhs

AFWIRT A1D000T LE02E3 Sevvices, lie



ATTACHMENT CA-R-18a

SERVCO INSURANCE SERVICES

Y=
A Servco Pacific Company “ l J" Jf NP st
708 Blehop Stroet, Sulle 1400 « Honotulu, Wi 96813-4123 - Tel (A08) 540-3333 - Fax {808} 540-3334 awaiian Beaches Water Co. Inc.
Hilg Office Kahuhs Oftice .
450 Kiauea Ave. #1402 36D Hovhana 52 £105A CLIENT 20398
i, HE 9SO Kanadul, Ml 96732
Tet {808} 9352037 Tof (808} R77-5053 DA 729/2000
Fax {06} $35-6312 Fax (835 877-T104 GATE

R e—-lo1sa - Clark/Hilo
CLIENT

SERVICE

Hawaiian Beaches Water Co. Inc.
P.0.Box 22
Pahoa, HI 96778

Please make checks payable to “SERVCO INSURANCE SERVICES” Thank You

PLEASE DETACH AND RETURN WITH PAYMENT

Chient: Hawaiian Beaches Water Co. Inc.

INVOICE | EFFECTIVE |  TRANSACTION AMOUNT

POIICY H# J
01/22/2009-01/22/2010
Endurance American Specialty

443092 01/22/2009 New business Genera} Liability - New business 4,539,000
Brokerage Fee 300.00
HI Surplus Lines Tax 212.43

Thank you for your order for this new
Pgllurion Liability policy. The
premium is incliuded in the AICCO
premium Tinance agreemant you
recently submitted.

**PLEASE PAY UPON RECEIPT "

Thank You

3 £ e
WASE Pw

808)540-3333

AFWART A00001 FEIWEEY Services, fic.



ATTACHMENT CA-R-18a

SERVCO INSURANCE SERVICES

SViis=
A Servco Pacific Company “ J -/Ji -’
70 Bishop Street, Sulte 1400 - Honotuly, H 88813-4123 - Tel {808) 540-3333 - Fax (808} 5403334 awaiian Beaches Water Co. Iné.
Hils Office Kahaini Office "
48D Kilprea Ave. 157 3&G Hochana 8], FI08A CLIENT 20398
i, FE 96720 Hahuha, i 98732 ]
Tl {268 938-2987 Toi (808} 877 8053 ! S 2812009
P LR g 7 ¥ .
Fax (808} 935-6012 Fax [BOBE 8777104 B-iouse - CladdHiie
¥ of 1
vy

Hawaiian Beaches Water Co. Inc.
£, 0. Box 22
Pahoa, Hi 96778

Please make checks payable to “SERVCO INSURANCE SERVICES” Thank You
PLEASE DETACH AND RETURN WITH PAYMENT

Client: Hawailan Beaches Water Co. inc.

INVOICE | EFFECTIVE | TRANSACTION |  DES S — AMOUNT

05/29/2009-05/25/2010
Hartford Steam Boiler Ins Co
460838 05/25/2009 New business Boiler & Machinery - New business 1,758.00
New Equipment Breakdown Policy
effective §/29/09. Mahalo.

**pl EASE PAY UPON RECEIPT***

Thank You

Corn
A4l Fl

808)540-3333

AFWI0T ASCO00 CIES Servicss, Ine.



SERVCO INSURANCE SERVICES

A Serveo Pacific Company
700 Bishop Strest, Suile 1400 - Honolulu, Hi 86813-4123 - Te! (808} 540-3333 - Fax (808) 540-3334

Hilo Cflice Kahului Oftice
480 Khawma Ave, #1702 380 Hoohang 5. F105A
Hitn, HEGET20 Kahulul, Hi 96732

Ted {BOB) G38.2837
Fax 808} 435 6312

Yol (B08) 877-5063
Fax (808) 777104

Hawaiian Beaches Water Co, Inc,
P.0.Box 22
Pahoa, Hl 96778

Please make checks payable to "SERVCO INSURANCE SERVICES”

ATTACHMENT CA-R-1Ba

H/olc=

awaiian Beaches Water Co. Inc.

CLIENT
20398

oA WU 7/3172008
— ?Ewm- ouse - ClarkfHio
CLIENT

SERVICE
) of 1

TMVOICE S i
PAYMENT AMOUNT

;
Thank You

PLEASE DETACH AND RETURN WITH PAYMENT

Clisnt

Hawaiian Bsaches Water Co. Inc.

INVOICE | EFFECTIVE |  TRANSACTION

05/29/2009-05/25/2016

Hartford Steam Boiler Ins Co

Boiter & Machinery - Increase Ext Expense

Coverage
ADDL PREM DUE TO INCREASE IN EXTRA
EXPENSE COV

465459 06/19/2003 New business

**PLEASE PAY UPON RECEIPT***

DESCRIPTION

AMOUNT

76.61

\

T

J

Thank You

€303)54e-3333

Hucne

APWAOT ASGGOOS FINAR Seswees, inc



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

NS IIar
A Serven Pacitic Company .Ii j o/ JJ o
700 Bishop Streef, Sulte 1400 - Honody, Hf 96813-4123 - Tel [808) 540-3333 « Fax (808) 540-333¢ awgian Beaches Waier Co. Ing.

Hilo Oftice Kafdu! Office
460 ®iaven Ave, F10Z 360 Hoohana 54 #1054 - CLIENT 20398
Wi, Hi OETES Kahutui, i 88732 E
Tol (208} 535-2937 Tet (A0B) BYT-5053 & 10/30/2008

DATE cuse - Clark/Hiio

CLIENT
SEBVICE ]

Fex (B8} 9356312 Fax (RGB! BY7-7104

of 1

Hawaiian Beaches Water Co. Inc.
P.0O.Box 22

Pahoa, HI 96778 PAYMENT INFORMATION

nvoice #431974

.
Thank You

Please maks checks payable to "SERVCD INSURANCE SERVICES"
PLEASE DETACH AND RETURN WITH PAYMENT

Client: Hawalian Beachas Water Co. Inc.

INVOICE | EFFECTIVE |  TRANSACTION _DESCRIPTION

A .
11/05/2007-05/08/2009
Fireman's Fund McGee Marine
431974 08/05/2008 New business Installation/Buiider Risk - (Oexp 345,00
extended to 10/5/
ADDL PREM PER END#GOLl: EXP DATE
AMENDED TOQ 10/05/2008

“*PLEASE PAY UPON RECEIPT**"

)
Thank You

Carn
o

808)540-3333

AEWIET ATO0GM IR} Seroices, bie.



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

. Y
A Serveo Pacitic Company i j V CH {:& hans
700 Bishap Strest, Sulte 1400 - Honoluly, Hi 95813-4123 « Te! (A08) 540-3333 - Fax 1608} 3403554 awaiian Beaches Water Co. Inc.
Hilo Office Kahuiul Gtica
fif: 5 = Guliis L #
DT e 20098
Tet {8%8? 9362437 Tel 808 877-5058
Far {808 835-6312 Fax (B0 BY7-TION R iouss - CF&FKJHHO

Hawaiian Beaches Water Co. Inc.
P.C.Box 22
Pahoa, Hl 96778

il

P

/
Thank You

Please make cheoks payable to “SERVCO INSURANCE SERVICES”
PLEASE DETACH AND RETURN WITH PAYMENT

Client: Hawailan Beaches Water Co. Inc.

[ WMVOICE | EFFECTIVE |  TRANSACTION DESCRIPTION [ AmOUNT
R —————
11/05/2007-05/08/2009
Fireman's Fund McGee Marine
432124 10/05/2008 New business Installation/Builder Risk - {(Oexp 345.00
extended to 12/5/
ADDL PREM: EXP DATE EXTENDED TO
12/5/08
D] EASE PAY UPON RECEIPT***
Y
Thank You
" %
i Carn
- sy Pl

808)540-3333

ARWEA0Y AI00001 EREY Serowers, fic.



ATTACHMENT CA-R-18a

SERVCO INSURANCE SERVICES

NIl
A Servco Pacific Company .“ j jJ.‘ -
7606 Bishop Streat, Suite 1300 - Honoiudu, H $8813-4128 - Tel [BO8) 540-3333 - Fax (308) 540-3334 iawailan Heaches Waler Co. Inc.
Hits Office Kahulul Oftice S
480 Kitaues Ave #102 364 Hoohana S4 §106A - CLIENT 20498
iR, HE G672 Wanuhke, Hi 98732

Tel (808} 3352537 Yol (G08) 877-5053 -
£, . ao 3 .
Fax (BOG) 8356377 Fax [BOF) 6777104 < - Clark/Hilo

CLENT

SEAVICE
! cf
Hawaiian Beaches Water Co. Ing, S
P.O. Box 22 '
Pahoa, HI 96778 PAYMENT INFORMATION

[3] T SUNRARY

PAYMENT AMOUNT nvoice #439584

BT

N

-
Please make chacks payabie to "SERVCO INSURANCE SERVICES”
PLEASE DETACH AND ARETURN WITH PAYMENT

Thank You

Client: Hawalian Beaches Waler Co. Inc.

I3

{

INVOICE | EFFECTIVE TRANSACTION DESCRIPTION ~ AMOUNT

VA L — S5
11/05/2007-05/08/2009
Fireman®s Fund McGee Marine
439584 12/05/2008 New business Installation/Builder Risk - Extend to 345.00
275708 expirat
Extending Builders Risk policy to new
expiration date of 2/5/2009.

Pl EASE PAY UPON RECEIPT**

Thank You

. vy

808)540-3333

AFWGET ALGCO0T FEIREE Seroices, fic,



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

SAYAS ] e
A Serveo Pagitic Company j; j ./ Jl L
700 Bishop Street, Sulte 1400 - Honoluly, Hi 96813-3123 - Tel (508) 540-3333 - Fax (308} 540-3334 awaian Beaches Water Co. Inc. ™
Hilg Qffice Kahkuiui O¥ics .
480 Kisuea Ave 7107 460 Mochana S1. #1084 CLIENT 203%

M, ML 38728 Kahuha, W 96732
Tet (8083 835-2037 Tel {BOBy BYT 8083
Fax (S08) 935-6312 Far (8085 a77-7104

Hawalian Beaches Water Co. Inc.

P.O.Box 22
Pahoa, HI 96778 i PAYMENT INFORMATION

| INVOICE SUM
| PAYMENT AMOUNT nvoice #444181
PATERDI T

J
Thank You

Please make checks payable to “SERVCO INSURANCE SERVICES”
PLEASE DETACH ARD RETURN WITH PAYMENT

Client: Hawailan Beaches Water Co. Inc.

INVOICE | EFFECTIVE |  TRANSACTION DESCRIPTION ~ AMOUNT

VAL -0
11/05/2007-05/08/2009
Fireman's Fund McGee Marine

444181 02/05/2002 HNew business Installation/Builder Risk - Extend to 345.00
4/5/09
ADDL PREM: EXP DATE EXTEKDED TO
4/05/2009

***PL EASE PAY UPON RECEIPT™*

Thank You

808)540-3333

AFWI0T AIOSUD1 FIEY Sevvices, e



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

JOleE
A Servco Pacific Company -U J j -)1 el
700 Bishop Street, Sulte 1400 - Honolhubu, M 86813-4123 - To! (808) 540-3333 - Fax (808) 540-3334 lawaiian Beaches Water Co. Inc.
Fiito Office Kanute Office s e en
I8 Kdaues Ave, #1027 380 Hochana 81 #1054 GLiENTY 20308
Ty, HESB728 Kapuhi, $3 98732
Ter (BOT) 9352437 To! (508} 6775063 .
Fax [ROB) §35-8312 Fax {808) 8777104 N
il 0% BT77 B use - ClarkiHilo

Hawailan Beaches Water Co. Inc.
P. 0. Box 22
Pahuoa, Hi 96778

nvoice #453280

A
Thank You

Plaase make checks payabie to "SERVLCO INSURANCE SERVICES”
PLEASE DETACH AND RETURN WITH PAYMENT

Chent: Hawaiian Beaches Water Co. inc.

INVOICE | EFFECTIVE |  TRANSACTION DESCRIPTION

11/05/2007-05/08/2009
Fireman's Fund McGee Marine
453280  04/0%/2009 New businass Installation/Builder Risk - Extend to 96,00
4/22/09 expira
ADDL PREM: EXP DATE EXTENDED TO
472272009

***PLEASE PAY UPON RECEIPT*

-

J

| Thank You

{

. | J

(808)540-3333

.

AFWE0T ARIGODY CLGEY Services, fue



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

AL -
A Berveo Pacific Company j } J j JJ ~et
700 Bishop Street, Suite 1400 « Honokiy, Hi 0667 3-4123 - Tef 808} 540-3333 « Fax {808} 540-3334 d awalian Beaches Water Co. Inc.
Hile Offige Kahutul Office B !
4B Kiiauea Ave. #102 380 Hoohana 51, #1054 GLIENT ; 20388 §
HEG. M 86720 doabusln, HESBT32 £
el (803) 9352637 Tel (B8] H77-5053 s o/ 0572009 !
Fax (BG83 8388312 Fax (OB 8777104 1 LA 1 . e Clai’kﬂ'mﬁ §
CLIENT | !
_SERVICE | !
. PAGE :
Hawaiian Beaches Water Co. Inc. S
P. 0. Box 22
Pahoa, HI 96778 E PAYMENT INFORMATION

IRVOIEE SUMMARY
PAYMENT AMOUNT nvoice #457538
R - %
J

Thank You

Flease make chacks payabie to “SERVCO INSURANCE SERVICES"
PLEASE DETACH AND RETURN WITH PAYMENT

Client: Hawaiian Beaches Water Co. Inc.

INVOICE | EFFECTIVE |  TRANSACTION DESCRIPTION AMOUNT

11/05/2007-05/08/2009
Fireman's Fund McGee Marine

457536 (04/22/2009 MNew business Installation/Builder Risk - Extend to 48.00
5/8/09
ADDL PREM: EXP DATE EXTENDED TO
5/08/2009

**PLEASE PAY UPON RECEIPT

-z

)

Thank You

AFW3SY ATO00GT ERAES Services, fue



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

NIl
& Sarvco Pacific Company 1) j j J} -
706 Blshop Street, Suite 1400 - Honolulu, HI 96513-4123 - Tel (808) 540-3333 - Fax (508) 540-3324 awailan Beachas Waler Lo, nc.
Hito CMice Kahutui Dftice -
460 Kiavoa Ave. #1832 380 Moohimna St #1084 CLIENY 20398
Ho, HI 68788 Katoris. Hi 96732
Tel (808} 435 2HE7 et (B08) 877-8683
) %3 -7t N
Fax (BOB) $36-6312 Faz (508) 877-7:04 . B-i0use - Clark/iito

" CLIERT
| seavice

g of 1
Hawailan Beaches Water Co. Inc. FAGE
P. Q. Box 22
Panoa, Ml 88778 PAYMENT INFORMATION

INVOICE SUMMARY |

N

S
Thank You

Please make checks pa;}abie 10 “SERVCO INSURANCE SERVICES™
PLEASE DETACH AND RETURN WITH PAYMENT

Client Hawaiian Beaches Water Co. Inc.

INVOICE | EFFECTIVE | TRANSACTION DESCRIPTION | AMOUNT

Fireman's Fund Mclee Marine
432125 1070372008 Renew poiicy Commercial Property - Renew policy 2,934.00
THANK YOU FOR YOUR RENEWAL BUSINESSI
POLICY TO FOLLOW SHORTLY.

**PLEASE PAY UPON RECEIPT***

Thank You

\. J

808)540-3333

AFWIDT ATOG0ET IR} Services, b,



ATTACHMENT CA-IR-18z

SERVCO INSURANCE SERVICES ,_ -
HYOICE

A Berveo Pacific Company
700 Bishop Streel, Suita 1400 - Honoluly, HE §6813-4123 « Ted (E0H) 540-3333 - Fax (808) 540-3334 awahian Beaches Water Co. Inc.
silo Otfice Kahuiul Office
480 Kitavea Ave. #1502 350 Hoohana 8L #108A LN 2{?393
Hits, HE9EY20 Kahulyi, 1 95732 1
Tei (B8} D35-2837 Tet (868} BTV-E053 -—é-; TE o1 11 272005
Fax (BOH 935-632 Fay (B8 g7H7104 o 2 gs
o (858 il L LN (oS - Clari/Hilo
CLIENT
SERVICE
S G
A

Hawaiian Beaches Water Co. Inc.
P.O. Box 22
Pabwoa, H1 86778

Invoice #441102

»

Thank You

Please make checks payabila to “SEAVCO INSURANCE SERVICES™
PLEASE DETACH AND RETURN WITH PAYMENT

Client: Hawaiian Beaches Water Co. Inc.

AMOUNT

INVOICE | EFFECTIVE | TRANSACTION | ~ DESCRIPTION
F 3 U/ U

GIILY FMALIYELLO
Fireman's Fund McGee Marine
441102 10/03/2007 Renew policy Intand Marine - E#5 (A) EDP coverage & 79.00
form
DI EASE PAY UPON RECEIPT ***
Thank You
. oy
ey
A" A4 'Il

808)540-3333

AFWI0Y  AIGOUGE FERRFY Sevsices, b,



ATTACHMENT CA-R-18a

SERVCO INSURANCE SERVICES

AVl g
A Berveo Pacitic Company } | J / J} o
700 Bishop Sirest, Suite 1400 + Honohulu, HI 86813-4123 + Tai (308) 540-3333 « Fax (808} 540-3334 awailan deaches Water Co. Inc.
Hito Office Wahyhsi Office )
460 Kagung Ave, #1G2 350 Hoohaoa 51 S04 | -CLIENT 20358
Mo, M 98720 Kahohs, #i 88732

Yei (808} 9352937 Tes (408} B77-5054 e 1 182003
-3 £ Fax (808} A 3 .
Fax {BO8: 9388312 ax (BOR} B77-7104 W-iouse - Cia t 53}9

CLIENT

SERVICE
S— C{ |
PAGE
Hawaiian Beaches Water Co. inc.
P. 0. Box 22
Pahoa, Hi 96778 & PAYMENT INFORMATION
_INVOICE SUMMARY

PAYMENT AMOUNT nvpice #446026

WME‘?@“?

Please make checks payable to “SERVCO INSURANCE SERVICES”
PLEASE CETACH AND RETURN WITH PAYMENT

J
Thank You

Client: Hawaiian Beaches Water Co. Inc.

INVOICE | EFFECTIVE |  TRANSACTION ~ AMOUNT

¥
Fireman's Fund McGee Marine
446020 10/03/2008 Renew policy Commercial Property - {ORenewal Pramium 2,829.00
AMENDED RENEWAL PREMIUM. REFUND OF
§$-105 TO FOLLOW SHORTLY,

***PLEASE PAY UPON RECEIPT**

T

J

Thank You

808)540-3333

AFWIGT  ATGD00Y EIRREY Services, fuc,



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

A r r.. —
A Serveo Pacitic Comaany ) h J j JJ e
700 Bishop Strest, Suite 1450 « Honoluly, Hi 98813-4123 - Tel (808) 540-3333 - Fax (808} 540-3324 awaian Beaches Water Co. Inc.
) Hito Office Kohului Cttice CLIENT
ABD Kdaues Ave. FI0Z 380 Hoobana 8t #1058A 26393
Hig, W 98720 Kahuas, M OB732
Tet {B08; 835-2837 Tel (208) BY7-H0503
& 2562 Fax (30 el N
Fax (B08) 535631 Fax (g8 8777104 ouse - Clark/Hilo
Hawaiian Beaches Water Co. Ing. S

P. 0. Box 22

Pahoa, Hi 96778 TIRRTe Y
ARY

TPAYMENT AMQUNT

%

vy
Thank You

Please make checks payable to “SERVCO INBURAKCE SERVICES”
PLEASE DETACH AND RETURN WITH PAYMENT

Client: Hawaiian Beaches Water Co. Inc.

f

INVOICE | EFFECTIVE [  TRANSACTION

DESCAIPTION

R
Fireman's Fund McGee Marine

465255 06/19/2009 Renew policy Commercial Property - (A) Business Income 378.00
Estimated additional premium, adding

$372,000 business income coverage

effective 6/19/09

**PLEASE PAY UPON RECEIPT™

Thank You

N A

808)540-3333

AFWAGE ALDOOGT EIAEY Sevvdees, hue



ATTACHMENT CA-IR-18a

SERVCO INSURANCE SERVICES

SAYE Y ol
A Sarveo Pacific Company ) ] ji l / Ji it
700 Bishop Stress, Suite 1400 - Honofulu, HI $6813-4123 + Tel (808} 540-3333 - Fox (808) 540-333¢ awaian Beaches Waler Co. Ing. 1\
Hils Office Kahutui Citice
460 Kifauea Ave. #102Z 38R0 Hoohara SL #1054 CLIENT 25398
Hil, HH 9E7EC Rattgl, H: 95732 |
Tt (BO8) 035-2537 Tat (BO8} B77-5053 . 90412000
Faw (B05) #65-8312 Fox (508 g77-7104

- s - ClarkiHio

SERVICE
A O 1
. PAGE
Hawatian Beaches Water Co. Inc.
P.O.Box 22

_INVOICE SUMMARY

PAYMENT AMOUNT rvoice #474260

e

Pleass make checks payabie 10 "SERVCO INSURANCE SERVICES”
PLEASE DETACH AND RETURN WiTH PAYMENT

-
Thank You

Client: Hawaiian Beaches Water Co. Inc.

INVOICE | EFFECTIVE | ~ AMOUNT

TRANSACTION | ~ DESCRIPTION

-
10/03/2009-10/G3/2010
Fireman's Fund McGee Marine
474260 10/03/2009 Rensaw policy Inland Marine - Renew policy 5,534,00
PREMIUM FINANCED., THANK YOU FOR YOQUR
RENEWAL BUSINESS! POLICY TO FOLLOW
SHORTLY.

"““PLEASE PAY UPON RECEIPT*™

Thank You

. vy

808)540-3333

APWASY ANaDG1 FiTdld Services, I



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-19

RESPONSE:

RESPONSE:

SPONSOR:

DOCKET NO. 2009-0161

Ref: Legal & Professional.

a.

Please describe the legal costs incurred in 2007 and 2008
by identifying the purpose for the service provided and the
costs associated with each purpose.

Legal costs in 2007 and 2008 were related to general
corporate and regulatory matters.

Please provide the legal costs incurred in 2009 to-date.
Please provide the invoices to support these costs.

Non-rate case related legal expenses in 2009 total $292,
which is broken down as $117 for a tariff matter and $175 for
a contract matter. See Attachment CA-IR-18b for copies of

the non-rate case applicable invoices.

Robert O'Brien



ATTACHMENT
CA-IR-19b



ATTACHMENT CA-IR-18h

MORIHARA LAU & FONG LLP
A Limited Liability Law Partnership

DAVIES PASIFIC CERTER
Sat BISHOP STREST, SUITE 450

FES NG HONGLULU, HAWAR 98813 TELEPHONE. (808; $35-26838
S8-2503784 FACSIMILE (B0%] S58.0800

WED Wt mordar sty oom

INVOICE
SUMMARY

Hawaiian Beaches Water Company March 16, 2009
PO, Box 22
Pahoa, HI 96778 File #: 1361-001

Attention: Ms. Kate Prescott Inv #: 5331

FOR LEGAL SERVICES RENDERED AND COSTS INCURRED THROUGH: February 28, 2009

File#:  1361-001

RE: Hawaiian Beaches Water Co. - General
TOTAL LEGAL SERVICES $112.00
TOTAL COSTS ADVANCED $£0.60
SUB-TOTAL £112.60
4.16% State Tax $4.66
INVOICE TOTAL §$116.66

Terms: PAYABLE UPON RECEIPT. Please rewrn one copy with remittance. This inveice may not include some
expenses (telephone, photocopying, depositions, etc.} for which we have not et been billed.



ATTACHMENT CA-IR-19b

MORIHARA LAU & FONG LLP

A Limited Liability Law Partuership

DaES PASE I CENTER
B4t BISHOF STREET SHTE 400

FED, D NG HONOLALU, HAWA] 35812 TELEPHONE, 1808; §20-2888
B 2805004 FACSIMRE (808 5860800
ES wew BnhEragnoup Com
INVOICE

Hawaiian Beaches Water Company March 16, 2009
P.O. Box 22
Pahosa, HI 9 . .

- HE 96778 File#  136i-001
Attention: Mg, Kate Prescott Inv #: 5331

FOR LEGAL SERVICES RENDERED AND COSTS INCURRED THROUGH: February 28, 2009

File # 1361-001
RE: Hawaiian Beaches Water Co. - General

DATE HOURS ATTY  DESCRIPTION

Feb-26-09 0.40 MHL  TELEPHONE CALL FROM K. PRESCOTT REGARDING STATUS UPDATE OF
RATE FILING, AND ISSUES TO ADDRESS IN 30-DAY TARIFF FILING
CONCERNING CUSTOMER DEPOSITS, TERMINATION OF SERVICE, ARND
OTHER MEASURES TO ADDRESS NON-PAYMENT BY CUSTOMERS.

LEGAL SERVICES §112.00

Fee Summary:
Lawyer/Others Rate Hours Amount
Michael H. Lau, Esq. $280.00 0.40 $112.00

0.40 $112.00
SUB-TOTAL $112.00
4.16% State Tax $4.66
INVOICE TOTAL $116.66

inv #: 5331 Page 2 March 16, 2009



ATTACHMENT CA-IR-19b

MORIHARA LAU & FONG LLP

A Limited Liability Law Partnership
DaVIES PACIHC CENTER
841 BeiM0P STREET, BUHTE 800

FED IONG HONGLALD, MAWAE 85813
250064
INVOICE
SUMMARY

Hawaiian Beaches Water Company
P.O. Box 22

Pghoa, HI 96778

Attention: Ms. Kate Prescott

FORLEGAL SERVICES RENDERED AND COSTS INCURRED THROUGH:

TFELEPHONE, (808 Sre.z8ad
FACCIMILE: (608} t86-0RO0
WES: v o ErarcLp oo

April 15, 2009

File #: 1361-001

Inv #: 5425

March 31, 20609

File #:  1361-001

RE: Hawaiian Beaches Water Co. - General

TOTAL LEGAL SERVICES
TOTAL COSTS ADVANCED

SUB-TOTAL
4.16% State Tax

INVOICE TOTAL

$168.00
$0.00

$168.00
$6.99

$174.99

Terms: PAYABLE UPON RECFEIPT. Please return one copy with remittance. This invoice may not inciude some
expenses (telephone, photocopying, depositions, ete.) for which we have not yet been billed.



ATTACHMENT CA-IR-18b

MORIHARA LAU & FONG LLP

A Limited Liability Law Partnership

GAVIES PACIEIS CENTER
B4 Bal0P STREEY. SUTE g . Lo ; -
FED NG HONGL UL, HAWAY 5873 ;iigﬁgg‘%ﬁffm
o et L - 4
S0 EEA WENQ, W ST BT e

INVOICE
Hawaiian Beaches Water Company April 15, 2069
P.O. Box 22
Pahoa, HI 96778 File#  1361-001
Artention: Ms. Kate Prescott Inv # 5425

FOR LEGAL SERVICES RENDERED AND COSTS INCURRED THROUGH: March 31, 2009

Fiie #:  1361-001
RE: Hawaiian Beaches Water Co. - General

DATE HOURS ATTY  DESCRIPTION

Mar-18-09 0.60 MHL  TELEPHONE CALL FROM K. PRESCOTT AND R. O'BRIEN TO DISCUSS THE
ISSUES RELATED TO DELAYS IN COMPLETING WELL AND TANK
IMPROVEMENTS, POSSIBLE SCOPE OF DAMAGES, AND POSSIBLE
RECOURSE ACTIONS.

LEGAL SERVICES 5168.00

Fee Summary:
Lawyer/Others Rate Hours Amount
Michael H. Lau, Esq. $280.00 0.60 £168.00

0.60 $168.00
SUB-TOTAL $168.00
4.516% State Tax $6.99
INVOICE TOTAL $174.99

Inv #: 5425 Page 2 April 13, 2009



HAWAIIAN BEACHES WATER COMPARNY, INC.’S RESPONSES TO

CA-IR-20

RESPONSE:

SPONSOR:

THE DIVISION OF CONSUMER ADVOCACY'’S

FIRST SUBMISSION OF INFORMATION REQUESTS

DOCKET NO. 2009-0161

Ref: Salaries & Wages.

in Exhibit HBWC-T-100, page 27, Mr. O'Brien states that the test
yvear salaries & wages includes a three percent wage increase on
July 1, 2009 and a three percent wage increase on January 1,
2010. Please discuss why the Company believes that such wage
increases are reasonable in the current economic times.

The employees have not had an increase in wages since before
Docket No. 2006-0442 was filed, a period of approximately 4 years.
Management believed that the high level of performance of all
employees during this time of significant changes in the Company's
operations warranted some small recognition in compensation.
The Company believes that the three percent increases are
reasonable. |

Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CONFIDENTIAL

DOCKET NO. 2009-0161

SUBJECT TO PROTECTIVE ORDER

CA-IR-21

RESPONSE:

Ref: Salaries & Wages.

In Docket No. 2006-0442, the Company had five employees

(two fuli-time and three part-time). In response to CA-IR-19 filed in

Docket No. 2006-0442, the Company planned to convert one of the

part-time positions to a full-time position and hire two additional

part-time positions, which would result in three full-time and four

part-time positions.

a.

In the instant proceeding, it appears that the Company

retains [— DOSitions.

1. Please discuss the factors considered by the
Company to retain | positions instead of the
three full-time and four part-time positions as
represented in Docket No. 2006-0442.

The Prescotts had just assumed management control over

the operations of the water company during that proceeding,

and were working with existing employees as well as
ramping up to work on instailation of meters and making
repairs to the water system. At that time, it was prudent to
have some full-time and some part-time personnel. In the

three years since that case, the Company’s operations have



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

THE DIVISION OF CONSUMER ADVOCACY’S

FIRST SUBMISSION OF INFORMATION REQUESTS

CA-IR-21 (cont.)

RESPONSE:

RESPONSE:

DOCKET NO. 2009-0161

become more stable and more geared fo routine operations
and activities. The Company believes it is in the best long-
term interest of the Company and its customers to have the
existing complement of employees who are capable of
providing normai service, weekend and holiday monitoring
and emergency services for the customers.

Please describe the specific work activities performed by all
the employees identified on Confidential
Workpaper HBWC 10.1.

See Confidential Attachment CA-IR-21b, filed under and
subject to Protective Order issued in this docket on
August 13, 2009, for job descriptions for each employee.
Please provide the actual hours recorded for each of the
hourly employees identified on Confidential
Workpaper HBWC 10.1 for the years 2006 to 2009 to-date.
See Confidential Attachment CA-IR-21¢, filed under and
subject to Protective Order issued in this docket on

August 13, 2009, for the hours for that period.



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO

THE DIVISION OF CONSUMER ADVOCACY’S

FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NO. 2009-0161
CA-IR-21 (cont.)

d. Please provide the actual costs incurred for overtime for the
years 2006 to 2009 to-date. Please provide the
documentation used to support the actual costs.

RESPONSE: See Confidential Attachment CA-IR-21d, filed under and
subject to Protective Order issued in this docket on
August 13, 2009, for the overtime and call out hours for that

period.

SPONSOR: Robert O’Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CONFIDENTIAL

DOCKET NO. 2009-0161

SUBJECT TO PROTECTIVE ORDER

CA-IR-22

RESPONSE:

RESPONSE:

SPONSOR:

Ref: Salaries & Wages.

a.

Please provide the calculations and/or workpapers used to
calculate the J|% factor for the “Charged to Construction”.
There are no workpapers for the estimated amount of payroll
charged to construction for the Test Year 2010. The
Company estimated that 15 percent of the field workers’ time
would be capitalized because there would be a substantial
decrease in the construction activities with the meter
instaiiation program completed and the well and storage tank
operational. The projects to be capitalized will most likely
relate {o the replacement of prior years' meter installations
and work on new customer additions. The time capitalized
in the past will be directed to meter reading, system
maintenance and other field operation activities.

Please provide the actual percentage “Charged to
Construction” for the years 2006 through 2009 to-date.

The Company is still compiling the requested information for
years 2007 through 2009 to-date and will provide that

information on Monday, October 12, 2009.

Robert O’'Brien



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CONFIDENTIAL

(SUPPLEMENTAL)

DOCKET NOG. 2009-0161

SUBJECT TO PROTECTIVE ORDER

CA-IR-22 Ref: Salaries & Wages.

RESPONSE:

SUPPLEMENTAL
RESPONSE:

SPONSOR:

a.

Please provide the calcuiations and/or workpapers used to
calculate the JJJ%¢ factor for the “Charged to Construction”.
There are no workpapers for the estimated amount of payroll
charged to construction for the Test Year 2010. The
Company estimated that 15 percent of the field workers’ time
would be capitalized because there would be a substantial
decrease in the construction activities with the meter
installation program completed and the well and storage tank
operational. The projects to be capitalized will most likely
relate to the replacement of prior years' meter installations
and work on new customer additions. The time capitalized
in the past will be directed to meter reading, system
maintenance and other field operation activities.

Piease provide the actual percentage “Charged to

Construction” for the years 2006 through 2009 to-date.

See Attachment CA-IR-22b.

Robert O’'Brien



ATT ACHMENT
CA-IR-22D



HBWC

Payroll Capitalized

(1]

[2]

ATTACHMENT CA-IR-22b

3] [4]

Nine Months Ended December 31, 2007
1 Total Payroil $

2 Administrative Payroll

3 Field Payroil

4 Capitalized Payroli

5 Percent Capitalized

Year Ended December 31, 2008

1 Totat Payroll 3

2 Administrative Payroll

3 Field Payroil

4 Capitalized Payroll

5 Percent Capitalized

Nine Months Ended September 30, 2009

1 Total Payroll 3

2 Administrative Payroli

3 Field Payroi

4 Capitalized Payrolf

5 Percent Capitalized

149,812

{76,754)

207,640

{94,339)

163,387

(73,162)

$

73,158

10,798
14.78%

113,301

46915
41.41%

a0 225

3,364
3.73%



HAWANAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY'’S
FIRST SUBMISSION OF INFORMATION REQUESTS

CONFIDENTIAL

DOCKET NO. 2009-0161

SUBJECT TO PROTECTIVE ORDER

CA-IR-23

RESPONSE:

RESPONSE:

Ref: Salaries & Wages.

a.

Please provide the hourly rate for || EGTE for the
years 2006 to 2009 to-date.

I stotcc with the company in the later part of
April 2008. His staring wage was ]} per hour based on
education and experience. On . his pay rate
went to | per hour after he became certified by the DOH
as a Grade 1 Water Distribution Systems Operator.

To the extent not discussed in another response, please
identify the type of certification referenced in note [c] of
Confidential Workpaper HBWC 10.1.

The certification referenced in Workpaper HBWC 10.1 is
State of Hawaii Department of Health (DOH) Water
Distribution Systems Operator. The DOH requires that the
company have certified operators working on the water
system to maintain safe and reliable drinking water. It is
imperative that there are employees with these certifications
so the company operates according to regulations. The
Hawaiian Beaches Water System is identified by the DOH as

a Grade 2 system, which requires that the individuals



HAWAIIAN BEACHES WATER COMPANY, INC.’S RESPONSES TO
THE DIVISION OF CONSUMER ADVOCACY’S
FIRST SUBMISSION OF INFORMATION REQUESTS
DOCKET NQO. 2009-01861
CA-IR-23 (cont.)
responsible for the operation of the water system have the
required certification. Richard is currently working with Kate
Prescott and Mark Prescott to get Grade 2 certified by April
2010. Kate Prescott currently has a Grade 2 certification,

while Mark Prescott currently holds Grade 3 certification.

SPONSOR: Robert O’'Brien



CERTIFICATE OF SERVICE

| hereby certify that on this date, copies of the foregoing document were duly

served on the following party, by having said copies delivered as set forth below:

DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS 3 COPIES
DIVISION OF CONSUMER ADVOCACY HAND DELIVER
335 Merchant Street

Room 326

Honolulu, Hawai'i 96813

DATED: Honolulu, Hawaii, October 16, 2009.

MICHAEL H. LAU

KRIS N. NAKAGAWA
SANDRA L. WILHIDE

Morihara Lau & Fong LLP
Attorneys for HAWAHAN BEACHES WATER

COMPANY, INC.



